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SECURITIES 7 u;D EXCHANGE CO-'kIIS.-Iu.'- . 14 Q 4 A: 


72 Civ. 5001 


ROBERT L - . V 2 SC 0 , et a.l. 


Hew York, April I' / i? 73 ; 
10 . 15 . o’clock a.n. 


f > * 

(Hearing'rosuned.) 


r i_cjla -p. d nsnn, r«,,r-.oa. 

THE COURT: On the* application lor: the cram- 
jury, ninutes of Mr. Dodd’s testimony, I asi going to enter 
an order uirecting — I guess what the order should cc 
direct the U. S. Attorney to turn the ninutea ever to r.a. 

I have still the doubts that I indicated the ether day 
as to whether or not they should be node available to 

counsel in any event, but at least I an *oin ■ to take thi: 

\ / 


first step. 


I take it that the proper procedure is for no 

/ \ 


to enter such an order./ - ' 


Do you have any view on that, Mr. Feldman; 

/ • \ 

hr.. FELDMAN: No, I.don’t, j(our llono* . 

THE COURT: I guess that is the way I v ~‘* 

/ \ 

MR. FELDMAN: I rou.ld assume that is the prc..u 


•E*»7i :=:>^c:rr.‘:cr C.VJT;7 f?”?c .I7=r.‘> 

;rV.r.V"-*• c" ;*x■?rHe*.;c 

rttiA SCsJf.S MV.. HV. :• t'tv- 


;.o 7^1 

r , 




mph7 

year. 


Piotell-crc33 . 


2553 




Q So you've cot about an. eight-year program? 


/ 

A I would give it an c iglrt-to-tc n-ve?.r program. 







1 


mph8 


2 
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A 

5 

6 

7 ii 

I 

I 

8 I 
!| 

9 '! 

J 

11 
12 

13 

14 

15 

16 

17 

18 


19 

20 
21 
22 

23 

24 

25 


... ... Piatell-i-roc3 ____ 

V • ■ -1486* ' 25r>7 

A -...I. would say that ptar ted eo.Tewhere in 1971, 


when I started to work on it.. 

Q Go core tins in 1571 you started to work on 
the Out Island Airline deal. vCnat doss that m?an? 

A I started to take -a look at tho financier 
needs, and i> was. a vary small regional carrier within 
the is lands 0 and I started taking a look at the fir.ar.ci 
needs ^ and scree people came to ce and naked eg if i 
could take a leek at it and help them out and sea v.hat 


they neededo 


And by that time you had already been preside 


of the company that controlled frontier Airlines and 
a director of'British V.'est Indies Airlines? 

ft That's correct, I was chairman cf the board 
of Frontier Airlines. 

Q And Out Island Airlines flies from v/hera to 


whore? 

A They flev? within the Bahamas» They are also 
certified by PCC as the only airlines iron the Bah me 3 
for entry into -the United States from tl 10 Bahamas. 

. Q And you vers talking to Mr. Crane about this 
Out Island Airline deal that you wore looking at? is 
that correct? 

A That is correct. 

SOUTHERN DISTRICT CDlMl REPORTERS 
U.'j,T£0 States Cci:rt KctSc 

rOLSY SCiJiRE, MY., MY. <CC37 TELEPHONE: CC“ (TLkJrD 7«<Eu) 
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\ 


- ^APholl-craco 


. Q - itod .* ha6 - W? ° iSi.w^rL 

ea you if .you would look at the portfolio of 3 omo 
of the funds? 

A When I had be-^n i- , 

r -cndon, yes, i took a 

lco?:£i sona oj 4ha things,' 

0 Hh8n ye “ Eay " oa »osk a look at so.™ of tha 

eMa » yOQlCO ' c at 

A VSll ‘ = lot ° f th0t > were very closely held. 

Thejy v;eve Prieto companies. 

° ® 6y *“*” ««* «*• —eyo; they worn 

invest:nants «■>,-»*. _ - , 

“ “ G rund3 had «*. in private ccnpani 
A Ygs„ Right. 

Q In the prior years _ e 

, * *» «» yaMs to the Komfeld emage.eni 

0 Prior to the yearn nr. Komfeld had been .ana 
of igs? 


A That’s correct. 


And there we?o a nuriber of cc-called restri 


inveotnsntn? 


* aero were millions of dollars. 

0 tad they ware not United states marketable 
securities, Here they? 


Q They ware in special situation, were they nr 

SO'JTr.SfSJ DISTRICT CCLvJT REF’GSTeftS 
t>!»TCD SIATG3 CC’LRT BC*J'E 

ro^-t-f,a.«.y., li y. laa/ Tstspaws, ccr-TL-uoy^a 



A That ia correct*.. ........ ... . . - . 

.. . 1488A 

And ycu had represented yourself, to ittr..Graze 
ao coMona who had had experience in special situations 
had you not? 

ft Well, he would knew that I had been in a lot 

c£ turn-around situations e ye3 c 

Q Turn-around situations or work-out situation: 

. ft Righto 

Q Meaning situations where the compar res had 
not prospered as well as night have been hoped,, and 
v/ith some now management and'new capital they develops* 

A Right, 

Q ftnd#’as I recall, you stated cm direct that 
he offered you a job? 

A Well, he wanted to know if I would have an 
interest in coning with the starf and try to work cue 
a lot c£ these situations that they had their money or 


up in„ 


Q And you told him that you wouldn't but "chac 
you wou3 d be interested in working with then on deva 1 
naw investment potentials? 

ft • I told him I took a look at a couple of the 
situations and that they were really for liquids tors 
and net turn-around situations» In turn-around sicU: 

• souths:^ c; strict ccurr pefrrtets 
dxited States CcuriT kc*js 2 

F3U2Y 0MA3E. MY., MY. 10 07 Tcl-EPKOK* COaTuUOD 7-^0 








you've got to have some. life, left,. .. * 


ic goe 'co nave some. xixe. 

Q And ere. you also told at 'chat, time that 


there had . bc?n a. pattern of activity by the funds 


during the Korn fold regime by which fund money */a a turi 


over to particular managers for — 


A I had heard cf that, yes, 


0 — for investment? 


A I had heard — I don't knew — Fred Alger — 


people' would receive money from the funds and had gstt 


a certain percentage. 


Q Ycu heard of Fred Alger? 


Q And ycu heard of Carlyle Jones and Dean Milos 


A Mo. I haven't heard of them. 


Q And Marty Solomon? 


Yea. 1 had heard of him. 


Q And you heard that there had beer, a pattern 


by which blocks of money were, in cno form cr another, 


put in the management of particular — 


A Well, thae's today's 


Q In the hands of managers v;ho participated 


in the profits to bo made? 


A Right. That's known as hedge funds here, 


Q And that is a typical hedge fund arrangement’! 


SOUTHERN D!S?P.!C? COLPT PcFGPTEP.S 
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Yes. 


’ . ' " . ilSlA 

Q And you hud dons a lot of investigation aboui 


it? 


. That 1 s correct, 


Q VTare you prepared to put some of your cvn 
money in Cut Islands? 

' t 

A I van prepared to put up some money with 
a group of people in Out Islands. 

i 

Q ' In fact„ you had had a commitment with a 
group of people to put up funds for Out Island? 

' A I was prepared to put up coma funds for the 

Out Islandso 

Q So /hen Vencap was formed,, you had in mind 
• • • 

the Out Islands transaction? 

A That J s correct. 

Q And did you have in mind any other transactions 
at that time? 

A Specifically at that time? 

Q Yes. 

A Hot really specifically# at that time. 

Q. And when you suggested that ycu would Jxa in¬ 

terested inn erne hind of a’hedge fund typo of arrangement 
with Kr. Graze* he suggested that perhaps they would 
ro'-ih-a available $3,000*000? 
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. .A ...That's right* with an option to.buy. for 
« 

pBcCOO^OOO if the dcalG continued and would bo success- 

*ai. . • 14S2A 

Q You wore not aware of how roach money had h?_ 
made available under such arrange ironta to cthsra? 
h EIo, • 

Q In the Kcrnfcld trarageiront? 

A EOo There v;orc million 3 there.- 
Q You didn't know that Alger had $S5,000,000 
at one time, and David Keid $22,000,000 and Dean Hilo 3 
ar.d Carlyle Jones $51,000,000 and Marty Solcrtnn 
$16,000,000? 

A Ko 0 If I had Ten own, I would have asked He 

more, 

9 Did liTo Graze ask you for any interest, hir 
in this transaction? 

A 2 Jo, sir. 

Q Did you ever diecu 23 the Vencap transaction’' 
K T cto Vencap ever discussed, or were you ever asked on 
behalf of Veil cep to put money on dopes it at ECS? 

A Wall, Mr. L-eBlanc indicated after closing 
that he v?ould like to got sorts of the money thrt was 
dene, and i told him that if he could be competitive 
cn rr.too, chat he .would get cars. 
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„ • . 1493 A- 1 

Q And what has. been. tha .average balance that. 

# 

jou have xaintained over that period, since Veneap vac. 

. ' ” . • . ' | 
forced, with EC3? 

A I v/culd say $20,000 to $40,000 on call accent.: 

I 

I 

•TnLi;°s cn an inter;’st-bearing • acccinc, and when checks 
arc dra^vn against it, that's deductible., 

Q Ar.d that 13 cut cf the $3,000,000? 

i 

A Y &3 . 

j 

Q And he?;] ranch is it new? * i 

i 

A I would cay, I would say appzonimtsly $15,000 
or $20,000 on call .account,, 

Q And whan did the Vcncap transaction c"cseIf 
you recall? That is,, when ^d.id Vencap receive its ccrucy 


fron HIT? 


In 1972o I would say apprcrcinatcly August, 


KRo TAYLOR: October. 


TE3 HKITESS: October. 


Oetcbox c£ 1972? 


A Righto 

Q And that, again, wao a transaction in which 
the papers had been passed on by vrJLlkie Farr & Gallagher - 
A I wasn°t at the closing, 

Q All right. But in the course of the discussi-v 

and the negotiations f the transaction was wer ked cn by 

SQIJTKEKN DISTRICT CGLIT fi{=?CCTERS 
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Uilljvic^ Far*..ft. Gallagher, was it not? - 

14 


That's correct 


l‘lS4A- 


O «... 


_Q . And by Havens, TJandlcso, Stitt & Tigha^ 

A Yea, sir. 

Q And also by Bahamian counsel? 

A That’s fight. Carlson lawacn. 

Q This wasn't something that was closed anywhere 

in a. back street or in an alley somewhere or in the 

• » 

dash? it was done cut in the open, "and documents 
representing Plaintiff's Exhibits 259 through 2/3 were 
drawn and passed upon by counsel? 

A Right. 


issued? 


And opinions of counsel as to legality \:art 


That is correct, sir. 


Q And in connection with the Out Island Airways 
debenture financing, I shew you — 

MRo FELDiiVJ: Will you marl: this, please. 

(Defendant 103 Exhibit X marked for identi¬ 
fication.) 

Q (Continuing) Were these tho closing papers, 
the closing statement? 

A That is correct, sir. 

Q ICo Exhibit X for identification? 
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.CCJ?vT:_ All_ right, We will wait until 

Hr Kushner has had a chance to look at it before we 


oeci de wh ether wa will receive it. 

Q • llow, Ki% Pis cell, I believe the closing 


•- 14.97A 


between Veiics? and ilT in respect of the $3,000* 0C0 
invostnsnt made by I IT vao October 9, 1972; is that 
correct? 

A l believe it was. 

Q And since that tine, am I correct that there 
are three investments that Vencap has mr.de, the first 
being Out Island Airways, the ucccnd being the purchase 
of shares of Lincoln American, and the third being 
the Icem to Intercapital? 

A That 3 correct, plus they made other invest— 
nants of chares cn the Hew Ycz!; Stock Exchange and * 1 
over-the-counter during that period, and they have also 
bought CD’s. They have also bought Eurodollars. 

Q But in terms of what one might call long-term 
investments or investments of uthor than cash or cash 
items, the principal investments are the Lincoln America; 
Corporation, Cut Island Airways and the Intercapital 
lean? 

% 

A That is correct, sir. 

Q Eov;, with respect to the purchase of the 
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- • •• • .. Jt'xptpJLl-crosa 

Gharc3 of Lincoln American — 

A Yog, sir*. ___ . 

Q — when vms this made? 


• 14984 


I would say over tha past five or six months. 
And that voo a market transaction? 

Ye3„ Thai; was bought cn tha African Stock 


Exchange, 


•Q And it was after you had severed your relation 
chip as an officer or director — 

A That is correct„ 

Q — of Lincoln American Corporation? 

A Yes, air 0 

Q Did you have occasion to report that trans¬ 
action by Vencap to the SEC? 

A Yea y we di.d, 3ir 0 

Q Can you tell ca hew tHat was reported and v;hen? 

A I can toll you that f!r. Taylor files these 
things for ms in accordance with the regulations. We 
try and follow the regulations, and he filed the report. 

I believe there"o a new law existing that I have been 
informed of that for a six-month period after you have 
terminated your position as either an officer or director 
you have to file the reports. 

Q So this ia in effect a report that you filed 

• SOUTHERN DISTRICT CTvST REPORTERS 
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under Section.16 of the 1934 Apt? - „ _. 

. . ±4>>9A:. 

A * don't, know what section,, but.it was filed." 

• Q . It w?.3 a Form 40, do you recall? 

A Right. , . ■ 

Q And at wh<-t price did you buy that stock? 

A Approxinsfcely $4 a chara. Maybe a little 
und $4. 

•» * • 

• Q Will y^i tell me what price it is new ‘ 
approximately? 

A I would say it"3 approximately 3-5/8 to 
3-7/8 at the moment. All the life insurance stocks wer 
effected over the last few weeks because of the Equity 
Funding case. ^ 

Q And Lincoln American is essentially an insure 
company stock? 

A Yes. 

Q And it was Lincoln American Corporation that 
ycu were interested in .that was reapora ible for your 
being interested in International Reinsurance Ccrr.oany; 
is that correct? 


A That's correct.. That is one of the reasons. 


iiir. 


0 


Q And there has been a let of testimony axaut 

hew you bought cut Mr. de Ricnccurt and sold seme utcck 

SCUTH3PN CISTniC CTL'P.T REPORTERS 
Ur’ITED STATES CC-JET HCUSf: 

Foley S&jare, my., MY. 30C07 Telephone. O.itlano 7M5jO 



or had Vencap cell some stock to Hr, Blackman? Do you 


recall that? 


15C0A 


Yes, sir. 


Q Did that have anything to do with your interc 
in IRCO? 


A With Mr, Blackman? 

Q Yes, Your making the stock available to Mr, 
Blackman, 

A Mr, Blacluran, number 1, is a graduate of the 
JL-ondon School of Ecencmics 0 He's a licensed work 
permit agency in the Bahamas, in the insurance business, 
and one of his main businesses is aircraft hull insurant 
and one thing I an looking forward to is to get incur an c 
cn the Out Island Airways, plus ether entities, where 

« 

I have been negotiating to go into the reinsurance 
business, also in -the shipping business, 

THE COCTET: Aircraft— what insurance? 

THE WITHESS: Hull insurance, where you insure 
the hull of an aircraft gainst, you knew, demolishing, 
accidents, etc. It is a very large type of business, 
and right new I think the premiums on Out Island, now 
thoy have a jet, are up to $300,000 or $400,000 a year, 

Q So that was part of your reason far interest 
in IRCC? You wore interested — 
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Q 



Ia in a cd? 


A flight._ 


. 15C3A 


0 . An - t!?at “ 13 pled ^ CO the swi33 ^ 

“ COliatC::al ^ Sui - «**•. loan to xnterca, 

A That is correct, sir. 

Q Intcrcap in turn made a loan to you? 

A That is correct, sir. 

0 And y ° U 10 ^ collj.tsral net t 

Intercap bat to Vsncap?' 

A Th ^ t is correct, sir. 

THE COURT: Whan you cay "you" _ 

m ° F2LD; ' ? - K -* 1 raan Mr. Pis tell. 

TZZ WITNESS •. That is right. 

TEE COURT- T K-,~ 

. * 1 year pardon? 

THE WlTSESS : To me, sir. i 

188 COroT! yoa Fw.on.Uy, 

BlTJn:ss = That i 0 correct, ait . 

° S ° the Vcncap porition conoid „ a 

CD in a Swiss bank? 

A A t 8-1/2 par cent. 

0 At 8 ~ 1//2 per C£nt * a $590,0C0 CD? 

A .That is correct, sir. 

0 BUt beCaU3S «“t “ «- hypothecated to 

Inter cap, u-hich in turn 

u n leaned nonoy-to you _ 

SK/THRn CISiWCT CHUT n.-PCSTJRS 

RILE/feu.** ,, V ‘pf f!il“**uw 

* ••», loaj/ TP'P-v'-i- rrw_ _ 

11 *— ’ CXJRTLCJCOTvSO 
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A 

. ..Q . 

Vcncap? 


.Pintall-cr033 

That is correct,, sir. 


15C4A 


— you have posted collateral to secure 


A That is correct, 

Q Against less- of that CD? 

A That's correct. 

Q Hew, will you tell us what that collateral 
consisted of? . 




A mJ: collateral roughly i 3 apprcxiciately 
20, COO seine-odd shares of a company called F]ag-R e d£ern 


Corporation, plus Vcncap has the right to buy for three 
years an option at $12 a share on 2,023 chares of the 
Flag-Rcdfern Corporation. 

Q And what is that corporation? 

A Flag-Rodfern. 

Q Flag— 

A Redfern. Flag-Redfern. 

Q Flag-Red fern?- 

A Yes. 

Q And what is Flag-Redfern Corporation? 

A Flag-Redfcrn Corporation is in the oil and 

gas business. 




Q And does that corporation own oil property? 
A Yes. Ver 3 ? substantial. 
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• tnph _ 'Pis'cel 1-croc a . 2579 

Q Is_that.producing property? 3-505 A 

A Yea, sir... 

Q Property with reserves? 

A • Yea, sir„ 

Q Is there a valuation •— 

A Ye 3 j, sir 0 , 

Q — on the collar era?, that was posted with 
Vencap for that lean? 

A Yes, sir 0 

Q And hew much is that cellarera! valued at? 

A The report, certified reports by Bailey & Sty:* 
in TgxC 3 , thetdees coat cf the work for companies in 
Tenao, insurance cotpaniec etc„, shew the future net 
incoiDa at $ 20 , 000 , 000 , 

Q And what value was ascribed to the capital 
Vencap? 

A There was » future value of $40 a 3 hare on 
the stock, 

Q $40 a share on apprcx'inately hew nany chsrec'- 

A ApprootLaate ly — 

Q- Bow nany shares did you pent as collateral? 

A 20,000 scrae-vdd shares, 

Q So that thara is approximately a $100,000 — 

A P.ight, but they also own interest iv natural 

SCUT! !£KN DISTRICT CCLRT RcFCRTiTRS 
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. Pintcll—cross ., .. - 2530 I 

Bph . V- * — - ■ *;i5(D6A 

gnc companies etc., plus they have what we call a 

• • 

carried interest....... .. .. . 

q . i was coning to that. You also gave Vencao I 

a carried interest in tho oil properties owned by. 

Eedfern? 

h I gave it to then in my ctcck, be ecu se the 
corporation went from a partnership cn a stop txm3- I 
action to a cor per at ion „• 

q I sea. And would you explain to go what you 
naan by a carried interest and how much of a carried 
interest there vaaSf • 

A Wall, I took my* original depreciated cost and 
calculated io out on the new serger and put Vcncap in 
at an option price on approximately 10 par cent of the 

lean at $12 a share. 

HR„ LXMAH: What is a carried interest'-' 

Q What do you mean by a carried interest 
A Well, a carried interest is an option at no 
cost, bail in the oil business, when you do loans with 
insurance ccir?cnic3 cr banks, they usually ask -o. a 

cnxricd intorcst in the property. 

Q V7ell, by "carried interests" you mean an 

interest in oil property, do you not, by which tho cvn^r 

of the carried interest io not required to put up a 

SC'JT;-!£?.:-•! CiSTRICT C&OT Z1P2* TEP5 
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i yjl x pia toll~c;:o"a 25G3 

' , :i5C»A 

those goiViiler^ij . .... ... .. 

.G . Tibet did you do \r itb the prrcc.ccdi of the icon 


to you? 


EtrahSK If o. rrajc:? pJffcicn :•: bed to pay no: 


Uo£o Government trt:or. end seres state ta::co* 

(-1 Kc~ i lone; a ttssa — 

h P.rA a ban':; lean,, tfhurs oon a bon!: lean before 
the goxonrrr.ontt so 2 lied to pay the bant o ££, too, 

G Hcv long a term is iaisi'a cn that icon? 
h a three-yens c; viler:, three-year lcan 0 
G bnd did any part oil the prcco ;do cf that lean 
to 7-u ra to any ethos do.dcndc.nl: in thin case? 


?/■, p 4 M 

tsOtf Ij ii. < 


T* (: ,7’ , ' r \H> 


He is not a defendant in this ease 


TI£3 z l~c P niv u 3! c n net a defendant,, 

ftny cf the defendants in this coca? Eawca ar>, 


)c7o f nit, 


Gr to anybody else? 


i ^ J\ C f Cj X 2 T c 


Q E::eopt you? 

?. t7o„ oiw„ 

0 bnd it *.v.e use. 3 by you in p yr.or.t cf you:’ 


ere z bl it bon. c 'i 


z\ Vint V*. j:ifbvt{ nit-:, 


t. 




.Pis to 11 c.'.'o:;.} 


' A ' '..1510A 

f.. Vorx\ cf \;hich worn obligations to any oc tlv; 


(“■ -*> V 

w*i •!/ w * 


A That is coi?:<rcet e a is „ 

0 Hie v;„ I Ixlieva it v«n filter the* formation 


or .ermo 


■v* 


h020; 


CCDAT; HYOuee nv?* Hr„ PslrtrMxi* 

I'jir,. Grand,, could i ace you for a aioar^nk cv:. 


Go ahead e l*r« Felcbraa, 


0 ITev; 


h-P-c FEL'llTh 7 * i vithdr&vr tho ether question, 

Q Tho only ether transact ion you contemplated 

Tc-r Vercapi, :vj I wdoi-sfcand it,- v.wis the ll’.co transact lea 

X 

iii that cct.i-ec t: 

A That ia correct,- aiv c 

Kc:-y — nc v Lot wo jwt cay that 1 a? constancy 

icohifty* £cr —- 

0 Yc.v-o Dufc c.r cf ted ay, tho only transaeta.cn 
y. u :>zvo naxlvvoly colored io the II-'CO transaetacn: is 


. *' 1 rT/' , V , P' , « • •*? 


1 hr;:) •ij.'JO boon cop lacing the ui.- 3 uv;.vnco bo>b 


V;? « j *a ' •- » 7 %r S-, — •? /•’. — #7 •) v ‘V'/'» 

v •• j /.. % vi. J.* w*\‘i 


Since tliO xaiJ.vr.c of one, ItlCO via-.nnuctien tr- 


c‘: c. >c 


’* 4 • ■?*•' ■*•:••** ^ •* *.r.«• 

iK *■• ' f .ft.* ..»••• 


.1 . / .s. :■ 


•; t;: r :•• r;.. 





A That.is corrects sir.. -±5±±A.-. 

_ . Q . Sp you had an interest in putting Vercap 
into the insurance business, whether er not you could 
cake the ITCO deal? 

A I aa going to, if i can. 

Q And ims the IRCO deal your idea or fir. Craze's 
It was £>acically my idea, because cf the 
licensing of the corporation. 

Q And nobody inICS suggested that transaction to 
you initially, did they? 


Q Eov; much money was involved in the IRCO deal? 

A oh, dear, we get back — it was rcughly — 

% 

I-2R. TAYLOR: $2,500,000. 

THE mrZTZSS: Roughly $2,500,000. 

Q Hew, it was during the’period isi which you were 
negotiating the Vencap arrangement, was it net, between 

July and October, 1072, that you made your first trip to- 

* 

or between June and October, 1572, that you made your 
first trip to Costa Rica? 

A That’s correct, sir. 
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-- - -PTTTCCTT -cross|2 

The first tine you went dosm to Costa Rica whom 

# 

did you go with? 

.A I went myself. 

Q That was because of what Joe Burke had told you 
about Costa Rica? 

A That's correct, sir. 

0 You weren't sent down there by any of the IOS 
personnel or any of the IOS entities? 


A 

0 

• 

A 

Q 

A 


No, sir. 

Nobody paj.d your expenses going do\m there? 
No, sir. 

IRvan did you first hear about San Cristobal? 

I first heard about San Cristobal :c would say 


on my fust visit to Costa Rica. 

Q Khat did you find out about San Cristobal on 
your first visit to Costa Rica? 

A I went up to visit the property and net the 
management and took a look at the products and they told me 
that they needed working capital and we wont over the cash 
flows and budgets, et cetera. 

Q So at the time you went down to Costa Rica with 
Mr. Vesco in June of 1972 —is that correct? 

A’ I believe the record will show that is the date. 

Q You had already seen the San Cristobal property? 

SCUTrlEfji' ClST.l.-Cr CZI&7 RTr'jRTEZS 
LTdVto S'- Ara Oc.TT sj 
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Q 




Ves ' Eir ‘ ■ . 1513A 

And you knew, did you not:/ that the company 


had been in business since 1923? 


Yes. 


Q That it initially had been in the coffee and 
banana industry and that it had then expanded its coffee 
'-.ni.erpsiL-es in the 50s and was. growing sisal, is that 


correct? 


f J • • • 

A Jell, they had some sisal, yes. 

Q Did you also know- that they were in the plastics 
I business? 

. 

A. They were in the fabricated plastic business. 

j Q Msey wore also in tl's prefabricated housing 

jj 

jj business, were they not? 

j A They were in the prefabricated housing business. 

j| 0 You knew who the management of San Cristobal ' 


was? 


Yes, i did. 


Q You knew the people in nu ( .nage ne r.t? 

A ^es, I met most of the staff. 

Q You knew, did you not, that they were trying to 
diversify out of the coffee business and expand the industr 
aspect of their enterprises, is that correct? 

A Yes. 


SOUTHED DISTSiCT RsPCvTZSS 
UKlVa& 57AT3S CS*J!?7 KCISc 

Foi=v tvz*. mv.. mv. 83C7 iswcwaa. wsj 



Pistell-crous 


2588 


-1514A 

0 Did you know what the ownership structure was? 

# 

A Mot specifically, no. 

. Q Did there cone a tine when you found out? 

A I knew the Figueros family had an interest in 

it and fir. IlcAlpin had an interest in it. 

0 By Mr. McAlpin you nean directly or through 
Capital Growth Fund? 

A That I never knew. 

• • • 

Q You knew that essentially it was owned by the 

Figueros fanily' and by Mr. McAlpin or some interest — 

A Were major stockholders. 

Q Mere you also aware-of the fact that Fan Cristobal 
had determined to leave the coffee business because of the 
high labor cost that was developing in Costa Pica? 

A I didn't know if it was because of the labor 

cost. All I knew Is really the direction they wanted to 

go in was the prefabricated housing business. 

0 But you knew there was an improved standard of 
living developing? 

A That is correct.’ 

Q You knew there was an improved wage structure 

developing, did you not? 

A That's" correct, sir. 

Hr t 

THE-COUIlT-t-1--thlnk7~?TR. - Feldman, if this suits 
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Corporation.';' 


0 

KU3HIH?.: No cbiccticn. 

183 ** to got ts:: approval. 

\y, ^ 

KIK CCUT.T; All right. 

\ 

(Befan&mt ICS Exhibits y and y-l rccoivad 


in G'ddenca.) 


w-artHSOTn-v ' - 1515A 

0 Aloo, just fcafora toe luncheon recess, hr. 

Piotell, we wore discussing your first trip to costa 
Rica. 

A *03. • 

Q itod the fact that you had visited the San 
Cristobal plant?- 

% 

A That is correct, cir. 

Q And you had cone through it and reviewed, i 
thin;: you said, soae cash flew projections? 

A That is correct, sir. 

0 had reviewed the history of the cottony? 

A That in correct, sir. 

Q And you alno reviewed the background of the 

•. 

company management? 

A I read the feasibility study that had been 
mado up. 

Q -And ycu locked at the study on the manufacture 
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®-*- low-coot housing? 

0 

A That is. correct; sir, • 

. ■ 0.. Ana.this is the study that you then discussed 

with Hr. Vesco and tovitod him to core with you to 


Ccsta Rica? 

» That’s tho study that he saw „h e „ h = cans 
to Ceuta Rica 3 yeo. 

0 ?7hon you told him about it? 

A Thafs the one in the green cover, ifo 

basically — r can . t toll you that that is the one, 
but that is a similar copy. 

0 And that is tho copy mar hud Exhibit i; f CE 

identification? 

A Yes, sir. 

• 0 find dtK:3 ttio a PP«»* to be the same as the 

document ycu looked at? * 

A Exactly. 

Q . And that ycu saw Mr. Vesco look at? 

A That is correct, oir. 

HR. FEIDK?^. i offer it in evidence. 

o 2\USEIsSR i Ycvir t v* «* 

• ° Ur Ho * ncr ' I have some questions 

cn tho vcir diro 0 
VOIP. DjulE ECUlUTATICN 
BY KI1 0 KU.IHITER* 

so:jn:2i\H 5;.vD'cr ezuT) kr-cst-r:; 

• t^{To«VA7;;cCci;s7^:v52 * * " 
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■ . Who prep ‘ ured document narked ICS Exhibi 

N for identification? * 

. . 1S*7A •• 

A That*3 prepared, I believe, by the nccountan 

fcr the company and the people within the company, lir a 
Kunhner„ 

Q Who wore they? 

A The only cna I really ever cat cr talked to 

WaS 1 «* tta other accountantn, and 

I mot the people In the office, but I did n* actually 
oit down .and go over the accounts and the figuren with 
vho people that mode the cash flew up, 

Q ^.ore they prepared at ycur request? 

A X. bel ievo they were prepared be fore I got the; 

Q Do you Jcnov/ for what puxposa? 

a 1 believe that they were looking fcr financing 
HA. KUSEEER! Your Donor, I win object to the 
.offer of ics Exhibit « for identification on the ground 
that I don't really think thin in on exhibit that can 
bo offered through Kr. Pintell, and i note in panning 
that it appoars to have «— 

MR * RAIC ^ L --: Keep your voice up, i can't hear 
you, and I ara. right behind you„ 

KDJul’ER: I not in panning that this 
document nppnaro to hove an abandonee of projections and 
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.-:15t8A 

not one actual financial statement for.San Cristobal. 


. m * Your Honor,. I am not suggesting 

.that it is a prospectus that complies in all respects 
wi-th the Securities Act of 1933, but: that is the document 
that was shewn to Hr. Pictell by the people in San 
Cristobal when they, were seeking financing, it was the 
document that he reviewed, on which he based his sug¬ 
gestion to Mr. Vesco that there might be a good investing! 
climate in Ccsta Rica, it is the document that he saw 


I4r. Vesco review prior to the investment by the ICS 
entries in Cristobal. It is not as to the truth of any 
c£ these, but these are the statements that were available 
the diagrams, projections,^and the other things. 

THE COURT: All right. I will rece Lve it for 

that purpose. 

• • 

(Defendant ICS Exhibit N fer identification re¬ 
ceived in evidence.) 

THE COURT: Ivhet are the numbers cn the 


exhibit designations on the two that were handed to me 
before? 

HR. FELDMAN: Y and Y-l. The text material 
w *b Y and the document which has financial information 
on the first page is Y-l. 

BY H?.; FEIDKAN: 
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° . K 0 V'- * ' B?liw - ™ tosSifi.4 on direct 

^?r,inatipn. that essentially .i. s .„ a? Dr.. Kroner who. 

.reviews ths.san. C.-istobal eporaticn; is that correct? 

A That ia correct* air. 

° AOa VCrC you preMat the negotiations 

bafc-rea feissner and-the principal- o = -a - . 

- -o* Cristcbal? 

* K °' ° lr - 1 t00,: D -’- *«»««. «t his. in son 

JOSB ' 1 t037: hia t0 13 **». where San Cristobal is 

located. Iso j^d another Corel-an f- T a 

* y “- an fj - os linden with hira, 

“ d 1 b2liOVG Cli 1!siS8 ”“ had a background in the 
construction and prefab business. not on hand 

during the negotiations. 

• 0 But you had cade: it clear that you ware to 

got a finder's fee with respect to that transaction; 
is that correct? « 

A That ia correct, cir„ 

0 And that vraa to be $150,000? 

^ $150,000, of which Joseph Bnr 7 -r» 

isurj*e was to receive 

fif^y and i v;n3 to receive a hundred. 

0 VOU 9av ° J ° 32pk Surka " «a»ni Burke received 
¥50,000 of that finder's fee* the closing? 

A That is correct. 

Q And you received $100,000? 

ft That 0 a correct. 

southern d, : strict court reporters 
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. 0 - ' ** Wtat did V- d ° v ith *h.t*3ftoO that 

you received? 

* * * • • • « 


A 1 deposited it in the tin*. 

0 Did you invest it in anything* 


_ . 1 Et “ t5d U? " ■*«* - great deal of it CT 

starting-up ccst3 on-Vcncap. 

Q Those Were your otart-u P coots on Vencnp? 

A That"s correct, sir c 

^ liOVa T * r ^ ^ i . 

03 " W3nt to S° through again, Kr. 

Piotell, the full log Of 217 *v rt w • 

3 ° f aU J>c tr -P 3 you took on what 

has cc ~« to be known as th« ourii-d,- — 

crjc «-cincueoea 707, but 

isn ®t it a foe*- ^ 

th - t Ca °° 5t ° f th = trip you took on the 

707 you were accompanied by, members of your family? 

A 1 was accompanied by numbers of my family 
cn several trips, yea. 

Q And Isn't it true that on other trips Kr. ’ 

Vesco VTtifl • 

wcco^panred ny members of his family? 

* Ves, it was, 0 ir. 

nd t it a fact that cn most of these trips 
you wore not discussing business but the airplnne trip 
itself was a rather social occasion? 

A That would be my port. ves. 

° Did you generally hove a drink or two? is 
that correct? 
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that you know of?. 

* *"’4S2SS A"*' 

..... ft. . Not U»t IJraew of. .but I.cai.’t ro.oemb.ar tl 

date of tho trips. spacifically, who vs, on board 

• — « 

the plana. 

Q HOW. February 22nd. you were on board with 

Mr. Robert Vasco. .Mrs. Fat Vasco - that’s Kcs. Rebar 
Vcsco, isn a t it? 


• A 
Q 

% 

A 

Q 

A 

Q 

A 

Q 

A 

Q 

A 

Q 

A 

Q 

A 

Q 


Yes. . . • 

And Bobby Vesco? 

Ye3 0 

Also sometimes knewn as Robert L. Vesco, Jr. 
Righto 

And Tcny Vesco? 

Right. 

■'Another ecn? 

Yes. . . 

And Dawn Vesco? 

Rxght. We had a whole planeload of children. 
And lira. Shirley Bailey, his secretary? 

Yen. 

And Charlie Fable. Do you know who he is? 

Yes . 

Hr'. Straub and you and Hr. A1 Simpson. Do 


you knew who ho was? 
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0 

.Q .. . You didn't overhear, any. d.iseuasicn or negot 
tions or discussions of business transactions" 

A ' No, sir. . 

Q Do you recall, on «my of the trips hording 
negotiations or basinets discussions'? 

A Well, ISr 0 Vosco did a lot of dictating durirc 
the trips to Mrs. Eailev. 

Q He worked cn the crips? 

A Yes. • I 

Q And he dictated also to a dictating machine’ 

A Yes. 

Cl And hew long was the trip, generally, from 
Newark to Nassau? 

A Two and a half to two and three-quarter hours , 

■ 

Q Now, in any of the discussions or ccnversatic 

. 

you ever had with fir. Vesco cr with any of his staff, 

did you ever hear of anybody talking about taking 

# 

advantage of the funds, the mutual funds that 10 S c»nd 
the entities managed?’ ^ 

A No. • 

Q Did you ever hear anybody talking about, 

looting-any of the funds? 

A No. 
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Q As a matter of fact, it was quite the contrary 
wasn't it? 

A That's right. 

* ** 

Q You generally heard discussions about. how to 
best protect the funds and the investors? 

A VJell, investments and deals. 

Q Well, investments and deals, tut alt/ays with 
respect to the best interests' of the investors. 

A From what I gathered, yes. 

Q Did anybody ever pressure you— 

• • % 

MR„ FELDJ-fii?; Well, I withdraw that. 

Q Mr. Pistell, at the time you testified before 
the Commission in this investigation on November 1, 1972, 
you were very anxious to cooperate with the Commission, 
weren't you? 

A Cooperate with the Commission, yes. 

Q You ware very anxious to tall them everything 
you knew and make a ccodimpression on them, were you not? 

A I trred to tell the truth in everything I know. 

Q And, as a matter of act, you were aware, were 

you not, of the fact that at that time the Coiumission 
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VPs investigating an aUecc-d * 15 25A 

. Violation, a,: Sections 13 (c 

^nd 14 of the .'34 Act involving General Boat? 

- ' r 

A Yes, air. • 

Q ana you were aware of the fact that there 
■ — possibility that the" CoWon tight bring an 

action against you in connection with the tender offer 

of General Boot and that whole Arnoar transaction? ' 

^ Thaf’s correct. 

0 The ercyhoond Bu » transaction? is that ccrrectl 

A I would iiragina so, y es . 

Q And. as a matter^ of foot, yon were very anxious 

to take a good impression on the Ccnnisaicn and the 
Commission staff at that time? • 

a I always try to do that with everything. \ 

o But particularly at this tine you were aware 

of fcha fact that they were considering a lawsuit against 
you. and you were trying to obviate it. weren't you? 

A 1 always try to do my best under all circus,- 
stances for everyone. . 

0 So is it fair to say that you were leaning 
backwards to make a good impression on the Corsica? 

I would say i W ao with the Coanis 3 ion like I an 
with everybody, tiding to do ny job. j 

MS. KDSBKSK: This is the fourth tine around. 

.southed District court repcrterj; 

United States Ccj.tt Kcuse 
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. 

Icon t jnind if Mr.. Feldman acks the question another 

0 

eight ways, but the answer still will be the same. 

THE COUIYTs Well, i will give him four more 

tries. 

Q In fact, since you did testify in this 
investigative proceeding «nd before you came here to 
testify in this courtroom, they did in fact bring a 
lawsuit against you; is that correct'? 

A That is correct; yes, 3 ir. 

Q And that lawsuit is still pending in this 
district? 

A I believe so, yes, sir. 

Q And that lawsuit alleges that in connection 
with certain tender offers made in 196S by General Eost 
it violated Section 13(d) and Section 14 of the 1934 Ac 
. A I imagine these are the sections. 

Q Do you recall how coon after the enactment 
of the tender offer sections of that 1934 statute this 
occurred? 

A I believe this wa3 fairly new law, and «t that 

time I was an officer and chairman of the board. 1 

relied on counsel at all times, and 1 have since relied 

on counsel. They reviewed the fact 3 of the case, and 

tell me in thsir opinion it is without merit. 
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ms. ranIKSK. you nay .Inquire. 


BY LT.t'j\N: 


• 1S27A 3 


•Q. Me, Pistell, r win 

*- i Will cyoid. repetition. i 

just want to cover some additional * • 

aaaitxcnal fact3 i n tbs area 

At. .. a • . 


that Kr«. Feldman covered. 


correct? 


‘ OU - a 1;03iasnt <* tho E0h,«a; i, that 


A That 13 correct, sir. 


0 Hew. you have given testify abovt yon£ 


interest in Chibax? 


A Yes, sir. 


Q And your interest- • 

in mining goes back many. 


many ye&rs; am*i correct? 


A That *3 correct, sir. 


Q iou testified that you worked at a member 


of the otock Exchange, Alstyne, Noel, in 1S4 8 ? 


Yea, sir. 


Q And you were there fnr iiv,,,*. 

re ro *- a bout six years? 


That is correct, sir. 


Q And while you were there you worked with a 


tbner by the name of Edward Eliott? 


A That is correct, sir. 


Q New, did Mr pi in*.*. * 

- liOwt nave aopvecial area of 


special interest? 


SCUT: JcR.'? DISTRICT COURT REPORTERS 
UNi 7 so States Court Ncu:s 

VOL2Y uATJc, tlY., MV. ICTXJ7 TELEPH^L j CjSTIj! md 7VoS0 



qg«.sir. He. was..a,.graduate of the 
Stanford. School °f. Jibing, .and'lining 0 j nati!xi3l 
re3cnjxces wss h i3 specialty, ’ 

Q And did you work with him in ^ lG area of 
minarg stocks and mining situations? 

A Mining agd natural resources, y e3% 

Q And then you joined with fir. I:liott when 
he forced a firm of hio own, in 1943 ? . 

A That 0 3 correct, air. 

Q ho?/, you testified about your interest in 

Goldfield Corporation; an I correct? 

A Yes, sir. ’ 

Q . Did Goldfield Corporation have a gold mine? 

A Yea; it did, six. The Getchell Mine in 
Winnenucca, Nevada. 

Q 13cm, you mentioned Getchell, but it was the 
Goldfield Mine? 

A Yea. it was shut when we took over the situa¬ 
tion. 

Q Did you open it while ycu were there? 

A Yes. i did open it. 

Q And did it become a producer of gold? 

A It'became the third or fourth largest producer 
of gold in the United States. 
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Q Now, you mentioned your interest in airline; 

* »**-.,.. ISgSA 

Q An,: thin antcdttc-3 the tine that yea were 
presented to Kr. Grate the prcpcsul for Oat Inland, or 


I correct? 


A yes. 


0 you mentioned that through Goldfield Corpora¬ 
tion yea obtained the control of Frontier Airline! 

A That“s correct. 

Q That is a carrier within the United States? 

A . Yes. it was the largest regional carrier. 

Q And you say that you are a diractor or were 
a director of British West indies Airlines? 

A That is correct, sir. 

Q Were you also a director of Caribbean Airline 
. A No. That was a company* that had an interest 
iri British VJest Indies Airlines. 

0 And did you have an interest in Caribbean 


Airlines? 


Yos. 


Q What was the nature of that interest? 

A That interest was merely being on the board 
of directors of British West Indies Airlines. 

Q How, wore you also a director of the Thompson 
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newspaper chain? ... 


lf»30A 


. A . Yes. I have been a director 

newspaper chain. 


Tncrrp3on 


Q You still are? .. 


A No. I resigned all my boards in 1970. 

Q And were -you a director of the Executive. Fund 


of Canada? 


A Yes, sir. 


Q What was that? 


A That was a mutual fund in Canada. 

Q Now, you testified that youvere introduced 

to Mr. Vesco by Arthur Lipper in the beginning of 1972? 

# 

A That is correct* sir. 

w And at the time you met Hr. Vesco, he was 
chairman of the board of ICS? 

• A I believe he was, sir. 

Q And at that time did ycu understand that 

< 

International Control Corporation still maintained its 
interest in IQS? " 

A I did, sir. 
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m\s Pistell-cross * £ 53 ^ 2612 

Q Did there cone a tine when you learned that 

. ® * 

International Controls had sold its interest in IOS? 

A There cama a tine Mr. Vesco told ne he was no 
longer chairman of the board and they divested their 
interest, that he was acting as an adviser to IOS. 

Q Did Mr. Vesco tell you he did not have authority 

to commit the funds to any investnents? 

MR. KUSIIMER: Your Honor, nay we fix a tine? 

Ue have been talking about a tine coning and I an kind of 
nystified about when it cane. 

Q Do you recall when it. was Mr. Vesco told you 
that ICC divested itself of its interest in IOS and he was 

no longer chairman, of the board of IOS? 

% 

A To my best recollection, it was in May-June, 

if I renenber correctly. 

Q Can you tell ne whether # or not he indicated at 
or about that tine that he didn not have the authority to 
commit IOS to new investnents? 

A lie nade that very clear. . 

Q In fact you negotiated the Chibex Mining 

transaction with Stanley Graze? 

A That's correct. 

0 Did Stanley Graze ever say to you he needed 

Mr. Vesco's approval for that investment commitment? 
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the control of Robert Vesco? . . 1534A 

0 

MR. KUSIIUER: Your Honor, I object to rhe 
question. I can't imagine a more vulnerr.ole question 

than "Did he impress you as"? It is so subjective that 
I think we might just as well lay aside all the rules of 
evidence if it is going to be asked that way. 

MR. LIMAN: I will withdraw that question, your 

Honor. 

Q When I asked you before if Dr. Meissner impressed 
you as a nan of independence, you said most definitely so. 
What was it that you based that observation on? 

A Number one, I believe he is a physicist, for 

one thing. I believe he knows a great r.eal aoout cost, 

% 

and mathematics. I believe he even may be a physicist. 

I am not sure about that. lie is a nan with complete 

opinions on countries, people and nqt always says every¬ 
thing to please but can be controversial at tines. There 

were some of the production line methods which he told the 
people about in the plant that I think he could have done 

a little more, shall we say, diplomatically. 

q You never. dound that he was reticent about 

expressing his opinion? 

A No, he wasn't. 

q He didn't give you the impression of a yes nan? 


SOUTHS UN DISTRICT COURT REPORTERS 
Uhiteq States Ccjtit house 
Foley SCr-uns,M.Y.. MY. 1CC37 Telephone- 


I 







2 


A 


© 


/ v No, he wasn't a yes nan. . ~ '3 L t S r ^ r ~ 

Q You also negotiated Vencm vith Mr. Graze, an I 


correct? 


A That is correct. 

Q And that was an opportunity that you had presen 
rd hin in London? 

A First, yes; in London, that is correct. 

0 ’ In connection with that, did Graze every say he 

needed Vesco's approval? 

A No, he did not say that, but on the final 
signing of Voncap, I believe, it was Dr. Meissner that was 
in the Bahamas and signed the final agreenent on Vencap. 

. Q In connection with the three investments of the 

% 

funds that you were involved in, the Vencap, the Chibe::, 
and San Cristobal, can you tell me whether Robert Vesco 
ever asked you to make any payment:? to him? 

A Mr. Vesco has never asked me to make any pay¬ 
ments to him. 

. / 

Q Never asked you to share commissions? • 

A Never asked me to share commissions. 

Q . Never asked you for any kickbacks? 

A Never asked me for any kickbacks. 


Did Robert Vesco ever got a nickel from you 


for Vencap? 


SOUTHERN DISTRICT COURT REPORTERS 
Uh.'teo States Cam house 

FCLSY fOUARE, MY., MY. 1C007 TELEPHONE- CDaT^AND 7^530 ' 






1 

rrTs 

Pistell-cross 2C17 


2 

A 

. * 

No, sir. 


3 

Q 

# • 

Chibex? 


4 

A 

.. . . 11536A 

No, sir. 


5 

Q 

In San Cristobal? 


6 

A 

No, sir. 


7 

Q 

Is the same true of all of the other defendants 

0 


6 

in this room, in this case? 


9 

A • 

That is correct, sir. . 


10 

Q 

These were deals without any rebates? 


11 

A 

I wouldn't be a party to that, sir. 


12 

Q 

I don't mean to insult you, but I want this on 


13 

the record 

that there were no kickbacks in any of those 


14 

deals? 

■ 


1 b 

A 

No, sir. 


16 

Q 

You know that the SEC has charged these invest- 


17 

ments wore 

vehicles for looting of the funds by the 


. 13 

defendants 

? You are aware of that? 


19 

A 

No, sir. 


• 20 

Q 

Well, these are investments with which you are 


■ .. 21 

familiar? 

• 


22 

A 

Yes, sir. 


23 

0 

And none of the proceeds of any of those invest- 


24 

ments wont 

to any of the defendants? 

i 

• V 

25 

A 

No, sir. 

K 


• 
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Q And they never asked you for any? 

A No, sir. 11537A 5 

0 Were any of the investments that the funds mac 

with you in Chihex or Vencap conditioned oi youc deposit! 
money at BCB? 

A No, sir-. 

| 

* 

0 In fact, the million dollars that v/er.t into 

Chibex was deposited by you with the Canadian Ir.nerial 
. * 

Bank? 

, A That’s exactly right,' sir. ■ I 

0 And of the noney that you received from Vencaj 

I thin!: you have testified that something less than 
$20,000 is in a call account? 

A I would say a mean average of $28,000. Wc 
reviev/ed it every two years c-r a year aril a half — 

G About six months — 

* 

. 

A Right. 

0 In any event, a mean average of $28,000, and i- 
is now less than $29,000? 

A Yes, because that is on a call account. 

Q Which means you get interest? 

* 

A That's right. . 

Q You testified in answer to one of Mr. Feldman': 
questions that you asked Dr. Malouf ~o find a marginal 
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gold mine for you? 


That: is correct. 

What did you mean by that? 


. 15.19A 


A When I tall; about a marginal mine, I mean a 

that can show seme cash flow and stay alive at a 
certain price level, but if there is an advance in the 
price can be profitable. 

Q And the price level was that $35 to $40 price, 
level that' it would be able to stay alive at? 

A That’s correct. 

0. And it would show a profit if it went above that 

A Yes. 

Q Dr. Malouf, you have given his credentials 

before, buc I would like to ask you how did you meet Dr. 
ilalouf? 

% 

A I met Dr. Malouf originally when I was bringing 
in a company called Tantalum Wining Corporation in Canada. 

Q Was he introduced to you by Allen l Company? 

A That is correct. 

Q And they recommended him to you as a geologist? 

A That is correct. 

• % * 

Q Charles Allen & Company? 

.A That is correct, sir. 

Q That is a member of the 'Jew york Stock Exchange? 


SOUiuN O'.SiRJCT JR 7 REPORTERS 
U'.iTcQ States Ctjst House 

F2LEY S5UARE. M.Y.. NLY. 100G7 TSLSPKSM5- GO;:TU*0 7 -i5Z) 










Pisteil-cross 


2<j2\, 


Mo, that is a private banking hoise. 

. 1539A- 

The *ons that brought out Syntax? 

I believe they had a very major interest in 


Syntax, 


HR. LIMAN: Somebody back there said it has 


probably also been sued by the SEC. That I don't know. 

THE COURT: Hasn’t Syntex been sued by about 


everybody? 

THE WITNESS: I think so. 

HR. KUS1IHER: If Hr. Liman wants to aiik, he may 

find out Allen & Company has a substantial interest in 

% # • 

Campbell Chibpugamau — 

THE WITNESS: If I may give you the background 
• • % 
of it. Dr. Malouf was the finder of mean Campbell 

Chibougamau as a geologist and they started it as a wild¬ 
cat. • 

Allen's Associate, Hr. Tony Henderson, put up 

the seed money for the mine and today I bexleve it has 
over 15 million dollars in cash in the bank. 

HR. KUSIINER: How much? 

THE WITNESS: Maybe 12. He has been the:ir 

geologist in Canada, and all over the world, for most of 

their ventures. 

HR. LIHAN: Thank you. Hr. Kushner. 
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MR. KUSiniER: As someone who has held stock 
in Campbell Chibougamau, I intend to review this area. 
BY MR. LIMAN:- 1 1540A. 


Q There have been introduced in evidence some 

documents consisting of applications by Chibex for apprev- 

of the transaction with Conservative Capital, including 

# 

the transaction with FOF Proprietary Funds. 

Do you recall those documents? 

A Yes, I do. 

Q Am I correct that your lawyers had insisted tha 
the agreement between Cnibex and your conp£ny. Conserveti\ 
Capital, be conditioned on approval of the Puebec Security 


Commission? 


A That is correct. 

Q You understood that approval had to take place? 

1 ' ' 

A That is correct. 

0 And that an application would have to be filed? 
A That is correct. 

0 And that the copies of the agreements wou^ 
have to be submitted? 

A That's correct, sir. 

Q Did you understand that FOF Proprietary Fund, 

Limited, was a. Canadian Corporation? 

A Yes, sir. 
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rns Pistell-cross . 1541A 2C22 

Q And you understood, therefore, t.iat you were 
asking the Quebec Securities Commission to, among ether 
things, pass on a transaction involving Tribex, cne 
Canadian company, and FOF, another Canadian conp 3 ny? 

A That is correct, sir. 

Q Did any of the lawyers who surrounded you in 

0 

this transaction tell you you needed the approval of the 
SEC of the United States? 

A Mo. It was a Canadian company and was under the 
jurisdiction of the QSEC. 

Q That approval came through? 

,.A We applied and got all the approvals. 

Q An I correct, the approval v/as subject to 

certain conditions, including a press release and depositing 
escrow with the Canadian Bank of Commerce? 

t 

A Yes, sir. 

p 

Q Was it fair to say those conditions were .complied 

with? 

A All those conditions were complied with, sir. 

Q In all of the transactions to which you testified 

you have been represented by your regular law firm, am I 
correct? 

A That's correct, sir. 

And you have been represented by them even in 
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Pistoll-cross 


1542A 


connection with this transaction with the Vethorland: 
Antilles Company? 

A That is correct. 


And the name of that company is Inter-Capital 


S.A.? 


N.V. 


Q And your counsel prepared the documents on the 
transaction between Venture and Inter-Capital? 

A That is correct. 

Q The decision on making that loan was yours? 

A That is correct. 

• • 

Q You didn't ask anybody at ios .cr approval? 

A ’Jo, sir. 

• 

0 You .didn't ask Mr. Vesco for approval? 

A No, sir. 

Q When you got the noney # for Voncap, an I correct 
that there were no strings attached to it? 

A IT ,ne whatsoever. 

® had the right to make your own investment 

dacisioins there? 

A That is correct, sir. 

0 And, rn a sense, the funds were really invcstir.c 
in your judgment? 

A That is correct. 
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Q And you understood that? 

• * 

A I still do, sir. 1IS43A 

Q ' You in fact had reviewed this transaction with 
Cut Island Airways with Mr. Graze before he nade the com¬ 
mitment? 

A I told him J. was contemplating it and looking 
forward to doing it. 

Q You mentioned that you have not :lr. Vesco from 
time to time on the Island in the Bahamas, an I correct? 

A That is correct. 

Q Did you run into Vesco at a restaurant called, 

I think, the Cafe Martinique.? 

A Yes, sir, several times. 

0 Did you shortly after uhis lawsuit was filed 

stop by his table and tell him that you were concluding a 
transaction betx<;een Vencap and Out Island Airways? 

A Yes, I did mention it. 

Q Can you tell me what Mr. Vesco's reaction was? 

A Well, I don't think he was too pleased with it, 
to tell you the truth. • I think that theirbank had an 
interest to some people in the stockholders of the compet¬ 
ing airline. 

MR. -KUSIRTER: Can we identify their bank? 

By the bank did you mean BCD? 
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Yes^ 


1544a 


What was the competing airline? 
Flamingo. 


You nevertheless proceeded v;ith this trans¬ 


action? 


A That's correct, sir. 

Q Did Mr. Voscn also tell you that he thought tha 

“ investoe "t of Bahamian Airline night create additional 
problems with the SEC? 

A He indicated that he wished that no one else 
• • 

would be making any more investments in the Bahamas at that 


time. 


1972, sir. 


October? 


TIIE COURT: When was this? 

TIIE WITNESS: This was after the closing i ;i 


Tim COURT: So that would have been September, 


THE WITNESS: Uhen was the closing date oi 


Outer Islands? 


Was it after the lawsuit was filed in this 


case? 




A I believe it was; yes. 

-Q The closing in Out Island Airways I believe was 
January —— it looks like December of 1972? 
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A Right'. . 1S45A 

Q I will show you Exhibit 2G5 in evidence, which 

is the check for a million dollars for the Conservative 
Capital Investment by FOF Prop. 

A Yes. 

Q The endorsement on the check is by David Taylor, 
assistant secretary, and he is yonr attorne/? 

A Yes, 

Q And that is the person you have been turning to 

from time to time here to assist you with dates and other 
information? 

A Right. 

Q The check v/as frora the Bank of New York, am 1 
correct? 

A That is v;hat it says, sir. 

Q Did anybody ever tell you that t he Ban): of New 
York had any hesitancy in issuing a check to Conservative 
Capital for a million dollars? 

A Not that I know of, no. 

Q There is a reference on the top of this docu¬ 

ment to Conservative Capital, Limited, a million dollars 

re Telex from Lederer 6 Bouxgnon. 

# • 

Mr. Lederer doesn't gat the Fre ich pronunciation 
Have you ever met Mr. Lederer? 
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A 


No, sir. 


• „ 1546A 

Did anybody ever tell you Mr. Lederer had any 


reservations about this transaction Vith your conpany? 


A No, sir. 

Q Do you know anything’ about what his Telex was 

to Bank of Mew York that led to the issuance of a niliion- 


dollar check to you? 
h llo, sir. 

Q Mould it be fair to say that fron the first time 

you met Mr. Vesco and throughout 1972 up until September, 

let's say, of '72, he talked about an international busir.es 
. - • 

district? 


A I would, say that was like a broken record. 

% 

q With hin? 

A Right. 

Q Could you give us a description of what he 

envisioned, as he said it, in this international business 
district? 


A He envisioned a new business district for banking. 


securities, fund management, a place that would be of an 
international status, have the freedom of capital with no 
exchange control permissions needed, which is a very 
perilous type of thing that you are getting in the world 
today, and a district which surrounding it could also 
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attract industry. 3-547A 

# 

Q Did he talk about it as a competitor for 'fall 

Street as an investment center? 

A. A competitor/ yes f against Wall Street, and 

also other international banking centers in the world. 

O Did he speak of the fact that there would bo 

mutual funds that would use the business district as a 
bait for selling? 

A That's right. 

Q And this began at the time that he was chaimar. 

t 

of the board of IOS? 

A Yes. They also wanted to get — he was very 

interested in handling money on a management fee bari*., 

Q lie said that to you? 

A Yes. 

Q Did Ilr. Vesco continue chis after he had censr 

being the chairman of IOS, these discussions about the 
international business district? 

A Yes. 


i 

i 

22 l 
I 
I 

23 

24 

I 

25 i 

1 


0 You understood at the time that you took him t? 

Costa Rica that thi3 was a dream of his? 

A That is one reason I took him, and probably th* 
# 

main reason. 

Q Did he ever nay he was looking for a place for 


; ! 

i 

I 
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personal asylum? 




0 . Did you understand that was what his objective 

was? 

A . N °' that was:: » Jt his objective. Hie objective 
was to reallocate hie headquarters. 

Q . By his headquarters, did you mean the IOS head¬ 


quarters? 


That is correct. 

And all of the various banks that related tc 


IOS? 


A Yes. 

Q And mutual funds? 

• A Fund management, real estate, et cetera. 

0 Did he discuss this with you in the Bahamas 
during the period that your negotiations on Paradise Is lane 
took p_acc i January or February of 1972? 

A He mentioned it, but I nine may sny that that 

deal was very much on his mind at the time, probably fore- 
most in his mind. 

Q Would you give us- the name of your original 
partner in Vencap and Conservative Capital? 

A Armoury deRiencourt. 

Q And he sold out some time after the 1st of the 
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■ vcar? 


That is correct. 


Can you tell me why? 


154.9A 


A Itr. deRiencourt i3 a publisher, an author of 
books. He is also an economist and a private investor 
and a najor article appeared in the Herald Tribune in 
Paris — I guess it is the Tines Tribune today — pertain¬ 
ing to the whole situation and also mentioning Vencap 
and also mentioning his name, and he just said his bock 
was corning out and would be,, published and he would rather 


resign from the situation. 


Q And he asked you' to give him back his investment 

and lie \%:ould call, it a day? • 

% 

A Right. 

% 

Q And you gave him a slight profit, an I correct? 

A That's correct, sir. . 

Q But the real reason for the transaction was 
he didn't want to have any more publicity of being 
associated in any way with 105? . • 

A That is correct;’ 

Q There were three transactions that you were 

* . s 

involved In which never were consummated. Paradise Island, 
Jloroccan hotels, and the insurance transaction, am I 
correct? 
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That's correct, sir. 


2G31 


15S0A 


Q Let's take the insurance transaction first. 

With whon did you negotiate chat? 

A Finally, I wouJu ..say, the nan I negotiated and 

got down to the heart of the negotiations with was Mr. 


Woodcraft. 


Did you also negotiate it with Mr. Ford of 


Willkie, Farr? 

A Yes, he was there and present at the sane tine. 

Q Is it fair to say that Mr. Vesco did not 

participate in any way in.that transaction? 

A No, .1 don't even believe he was in the Bahamas 

at the tine. 

• • • 

Q Nov;, the Moroccan hotel deal was one that you 

first presented to Stanley Graze? 

A That’s correct, and fir. Straub. 

Q Did Mr. Graze tell you you ought to see Mr. 

Straub on this one? 

A That’s correct.. 

Q And that is the-one you presented — they took 

the trip to Morocco v/i-h you? 

A That's correct. . 

' Q Is it fair to say you never engated j.n any 
negotiations in that transaction with ?lr. Vesco? 
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3 
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5 

6 
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9 
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10 

11 '1 
12 

13 

14 ij 
j! 

15 '! 

16 

17 I! 

18 

19 

20 
21 
22 

23 

24 


A 


No." 


: 1551A 


Q When you say no, you naan you never engaged i:i 

such negotiations? 

A .No. 

Q You keep saying no — 

A No, Mr. Straub was the nan there negotiating or. 

♦ 

the deal. 


Q 


On Paradise Island, Hr. Vesco was in thsse 


negotiations at the beginning? 

A Very much so. 

Q And he was in them at the end, am I correct? 

A That is correct. 

Q And can you describe what sphere of fie negoti¬ 
ations Mr. Vesco played a part in as opposed to that which 
Messrs Clay and Straub participated i .? % 

A Mr. Vesco was on the terms and conditions of 
the transaction as far as the money was concerned, as far 
as the structuring of the indentures, of the securities 
and the underlying securities against the land, plus the 
terms of the financing on the various cash down payments. 

0 Are you saying he was primarily involved in 
the financing aspect of this transaction? 

A Yes. 

Q Was the breaking point of this transaction, as 
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• -*-*-*. . **..•** 

you understood it# the question of the security for the 

# 

last- pert of the payment? 

A- The last 25 million dollars# yes. 

Q Did Hr. Voscc say that he thought that the 

funds, or whoever was investing in it, the entities 

investing in this, should be able to obtain the release 

0 

of the real property which was mortgaged a3 they paid 
down the last part of the indebtedness? 

A That is correct. 

Q Did Hr. Crosby say he wanted to hold all of thi. 

as security until the very last cent was paid off? 

A He wanted the very last cent and then releases 
and he wanted a general, blanket indenture on all' proper¬ 
ties, whether they were sold off or developed in the 
interim or not. 


0 Did Mr. Vesco say he was acting as a financial 

expert for the entities involved in this transaction? 

A I believe in the beginning Hr. Vesco was 
still chairman of the board when we went down there 





I am not sure of that. 


Q What about after he ceased being chairman? 

A After that, I made one trip in September or 
August down there just to get then back together again, 
and that is when I walked out. 
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Q Was there: any description of the capacity 

in v.iiich Vesco v;as acting at that time? . 1553A 

A Yes. He made it very clear ha v/as' acting as 
a consultant to everyone. 

MR. KUSIiriER: Your'Honor, I didn't hear the 
last two words. Was it "to everyone"? 


THE WITNESS; Yes. 


lie bent over backwards 


in the er.d to say he was only acting as an adviser to 
the people because he v/as no longer chairman of the board 
of 103, had resigned his position. 

Q There came a tine when you received a subpoena 
to testify before the SEC? , 


A Yes, sir. 

# 

Q Did you report this to Mr. Vesco? Did you 

tell him you had been subpoenaed? 

A I probably did. 

. . • 

Q Do you •remember discussing the fact that you 
had been subpoenaed v/ith him? 

A * Not specifically, no. 

Q Did you — 

A I am sure I told himthat I had been subpoenaed, 
and Mr. Crosby, I believe, had been subpoenaed at some 


time — 


MR. RAICIILE: I can't hear him, your Honor. 
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A I 

i. 


THE WITNESS: Can you hear me r.ov;? 

r> 1. 

li 

Q 

Did *Mr. Vesco tell you ~o tell hin all the 

| 

4 ! 

facts? 

. 

5 

A 

About the subpoena? _ 4-554^ 

6 

1 

Q 

About the transactions. 

7 

1 A 

i 

Mr. Vosco .said just tell them anything they want 

4 

c- 

-i 

to know 

li 

, ves. 

9 

{ ° 

Did he ever ask you to withhold any facts? 

10 

1 

•Mo/he never asked me to withhold it, and he 

n. 

! 

knew I 

wouldn't anyway. 

sn 

1 

• • 

{ ' Q 

Did you ever ask him to destroy any papers? 

12 

1 A 

Ho, sir. 


i o 

• So the fact that you can account for every 

15 

•< 

•* . 

!: cent tl 

;at you ever got fron'anv of the entities in which 


the funds nade Investments - you can account for every 


cent? 


that? 


Every cent. 

And you have documents that would reflect 

Yes. 


q And you have done nothing to alter or destroy 

those documents? 

4 

A 'To.' 

q And nobody has ever asked you to? 
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No, sir. 


1555A 


q And I have asked before about the transactions 

consummated, and I 'will ask you now* just generally about 
the transactions that wore not consummated. 

The Moroccan deal, the Taradise Island trans¬ 
action, and the insurance transaction, did anybody ever 

0 

ask you for kickbacks or paynents or rebates or finder's 
fees in connection v/ith those transactions? 

A Ho, sir. 

Q And none were promised? 

A None were promised. 

« 

Q And there were never any conditions on those 

transactions that moneys be deposited with BCD? 

• . % 

A No, sir. 

Q And would it be fair to say that in your experi¬ 

ence with six matters, three which ;;ent through and three 
which didn't, that this was one in which you concluded 
that the IOS people made rather thorough inquiry before 

they made an investment commitment? 

A I think they made a very thorough inquiry and 

maybe in the case of Paradise Island I taink they would 
have had a deal today if they had not tried to trade too 

tough a deal. 

Q They didn't impress you as people who v/ould 
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throw tl 

ieir money away? 

, 

3 

A 

No, 'sir. 

- 

4 

. 

MR. LIMAN: No further questionsT 


5 

II 

j! cross e:; 

|i 

■ 

LAMINATION 


6 

1 .. 

! by ;ir. raiciill*: 


7 

8 

0 

. 

you sine 

We might reninssce a little bit. I have known 

# 

o the day you were born, haven’t r? 


9 

A 

Yes, sir. 


.10 

Q 

In fact, I saw you on that day? 


n 

A 

\ 

I have heard that. 


12 

*’ Q 

• » 

I was your grandfather's attorney, wasn't I? 

• 

13 

A 

Yes, sir. 


14 

Q 

T hate to date myself. Then I was your 


15 

father's 

attorney? 


16 

A 

Yes, sir, you were 


17 

0 

% 

You were born in Buffalo? 


. 18 

A 

Yes, sir. 


19 

■ Q 

Your father was in the investment banking busi- 


20 

ness? 



21 

A 

Yes. 

V 

22 

Q 

To spell. Deans £ Company? 


23 

i 

A 

Correct, sir. 


24 : 

i 

.Q 

And he was, if Mr. Kushner doesn't object, one 


25 j 

f: 

i 

of our mo: 

.jt distinguished citizens? Rise above modesty 
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1 ' 

o 

and say 

cv 

SO. 

3 

A 

Yes^ sir. 

4 

1 

Q 

You were one of what 

c il 

O ;i 

1 

A 

Four, sir. 

I 

6 1 
i 

> Q 

Hell, you count for 


.1557 A 


Q Hell, you count for two. You saw horizons 

| beyond our connunity and left Duffalo. I want to get to 
I 

the Bahamas right away now. . 

I ' . • 

Did you know that your father, and X, for that 

- 

: matter, were friends of Sir Ilarrv Oakes? 

I “ 

! • • 
i A • Yes, sir. 

I - 

Q And do you remember a Dr. Grant? 

I • • 

» 

i -A I remember his name. 

t • 

) ... 

j Q A friend of Sir Harry Oakes. \nd the time 

! 

came v;hen Oakes moved fron Duffalo to the Bahamas? 

I . • 

i • . • 

A That is correct, sir. 

i 

• • 

Q And became one of the most distinguished 

I * 

I citizens of the Baluvnas? 

i 

| 

A Yes, sir. 

i 

Q There has been so much mud thrown at the 

' 

I 

| Bahamas, I want to touch it up a little bit. 

[» 

TUB COURT; Did you say that Sir Harry Oakes 

. «. 
r 

moved from Duffao to the Bahamas? 
j 

|! y MR. RAICHLE: lie moved from Miacara Tails, 

Ontario, across the river. 

jj. * 
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3 ! 

• 

THE COURT: To the Dahamas? „ 


# 

HR. RAICIILE: \lell, he had reasons. 

1 

4 

- Q 

And when he got there he became a very dis- 

„ i 

° i 

tinguished citizen and patron of the place, right? 

6 ' 

A 

Yes, sir. 

7 

. Q 

And the time came when no less a personage than 

1 

8 | 

the Duke 

of Windsor cane over to be the Governor of the 

A 

u 

Commonwealth? 

i 

10 1 

A 

That's correct, sir. 

} 

11 ' 

1 

0 

And he and Oakes were great friends? 

i! 

12 j 1 . 

it 

A 

That is correct. t 

1 : 

i' 

13 'i 

ji 

Q 

And then you became friends of the Governor? 

I 

1-1 j ; 

A 

Yes, sir. 

% 

ii 

«• 

15 !', 
13 1 

0 

And I don’t mean to be personal, but to do a 

little name dropping here, the Duke and the Duchess of 

n 

i 

Y’indsor 

were witnesses at your wedding, weren’t they? 

■ 

'9 1 

A 

• 

Yes, sir. 


q In fact, it was a very intimate wedding and 

they ware the only ones? 

A That's correct. 

q And you enjoyed their friendship during hxs 

lifetime fpr'some considerable time? 

A Yes, sir. Tie was in my escrow account to buy 

some Chibcx shares. 
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q Well, these fellows are not thorough. 

Now, then, water sort of seeks its' level and 
nice people go together, don't they? 


11559 A. 

A Yes, sir. 

q Then, like Oakes, the Duke of Windsor, and the 

othe_ people, you went to the Bahamas, right? 

A Yes, sir. 

q. You didn’t go there to loot anything, did you? 

A No, sir. 

q By the way, I have never seen this fallow 

Vesco. He hasn’t any horns-on him or anything, 

has he? 


A No, sir. 

% 

q You found in him a very knowledgeable, well- 

informed, well-intentioned businessman? 

A And a very tough negotiator. 

Q In behalf of the interests he represented when 

he negotiated? 

A Yes, sir. 

Q Now, my pet subject in this case: 

The complaint is that Vescc and his group, who¬ 
ever that might be, they might be, looted the funds, by 
implication, they say, in dealing with you. 

Did you knowingly or v/illingly in any way 


* southern District cdl'RT rsf : 
united States Ca n? 

Foley i<aw£,N.Y.. my. ’.0337 telepkoxe- 


ITtRS 

CCarL^ 


7-/££) 









bacons a party to the looting of these funds? 

A I think I made then soma damn good investments. 

q you thought so at the time they were nade and 
you are confirmed in that opinion now?. - ±5f tC ^ 


Yes, sir. 


q And in every transaction you had with Hr. Vesco 

or anyone representing these funds or the entities we 
have been referring to, 105 and the rest of it, every 
transaction,'those representing these interests took not 
only the conventional precautions, made thv- conven. ona 
investigations and protected the entities they repre¬ 
sented in the conventional way, but you say xn a very 


tough way? 


I think they all used very great diligence. 
And that includes my client, Hr. Meissner? 

Yes, sir. 

He is a delightful fellow, isn't he? 

He is very knowledgeable and very delightful. 

A nhodes scholar? 

Yes, I believe he is. 

VJorld citizen? 

Definitely. 

Experienced businessman? 

Evidently. 
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Philosopher, physicist.' 

I believe he is a physicist. 


: i56i a 


I q • ; „,d broad to bear on the problems with which you 

! 6e alt and he dealt the a M r^ of all that e^ience 
l| 

o£ his. right? 

I- A Vcs . I think he did a very thorough job when 

I he came down to lookover the housing business. 

nr.. EAICIILC: That's all. 

. ^ ^ I ' 

| ’ Tils COURT: Off the record,'Mr. Raichle. 

J \ • 

I (Discussion off the record.) 

S TIE court: He wore going to adjourn at 3.30 

! . , T , litti e over in hopes of finishing with 

I ; today and I rc-n a n - . 


!lr. Pistell today. 


I an in trouble. I have an 


argument* I an supposed to he hearing right new. Can we 

dispose of nr. Pistell in one or two ninutes or is there 

/ \ 

more to it than that? , \ 

' lm . KUSiniEP.: There is nore to it, your .Honor, 

and X am sure nr. Ellenoff has er.aninotion. 

ELLEIIOFF:* Mine wil 1 be very short, your 


Honor. 


morning? 


/ > 

/•••'. \ 

TIIC COURT: Do you mind coning back to...orro 


I x 

THE WITNESS: Not at all. 

the COURT: 1 have teen thinking, Mr. Feldman, 


SCUTr:H^! DISTRICT CC'J.TT 33FD37EF.S 

oTAVi»• KOlii u ^ 

FOI^Y MV. \~SJt TEUuPHCNI- CCaruNO?*^ 







*1 


sscimr/A’SfcS a::d ei.ciiamgs ca: *«.=**■ 


ROBERT Tj. XTr SCO, ot al. 


(wearing rosmscl.) 

y «s. _* 


72 Civ. 5001 


I-Jev? York, April 13 ? 1°7?.; 
10.00 o ? click a.n. 


R 1 C It A R D 


p I S 5 E L L , risumsd. 


KB. LIMAN: ' Your lienor, I ort.itte^ to ask the 
witness one question yestordey, xfcich I wojfld lika to pv. 
to him. It is with reference to Erhibitf 271 in evidcr. 
CROSS EXAMI'T?.TICI! (Continued) / 

BY MR. GRARQ: / 

• n nr. Pistell, Exhibit 271 in J/idence is an 

. \ 

agreement of escrow between Vcncap, IOS | Insurance 

ITold s n;js and Columbus Trust. Do you fenenber that yoi 

' ' •’ \ . 
testified that the escrow was noc concrjoraatec. 

A That's correct, sir. \ 

• \ 

q This document in evidence inc.iCai.G3 ,, thu- 

S 

Col unbus Trust Company was fco be the cscrcwee. \ Can yo 

t • 

tell me who suggested Columbus Trust as the cscrcwee? 

1 \ 

Can veu tell no who suggested Columbus iruct as the 
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CROSS EXAMINATION 


BY HR. ELLENOFF: 


. 1S63A 


Q ?lr. Pistell, you have made reference in your 
testimony to -your nestings with Stanley Graze in the early 
part of 1972. 

A Yes. 

Q Running through? 

A Yes. * 

Q And than there came a time when you met him in 
London in April, Hay or June? 
a’ Yes. 

Q During the past twenty-five years, although you 

have been an investor and an officer in many companies, 

* • • 

your background has been essentially as an investment 
banker and venture capitalist? 

A That's correct, sir. 

Q . And in your discussions, your general conversa¬ 

tions with Stanley Graze, you discussed your industry, the 
investment banking industry; isn't that so? 

A That's right, and money — 

Q You discussed people‘that you knew in common? 

A Yes, sir. 

Q Situations that you had had or others had had? 

A Yes, sir. 


sarrHSFJi cisrnrcr cxst 

IM;?Q STxTti? Gc t-HT 

Fctcr f fiY. X*J7 TCLEF’tt&St CCSTUrtO 7-di3 









Q 


; i 


a r 


>X 


Q Situations that were in the portfolio of IOS? 

A Yes, sir. 1SK4A • 

Q .Situations that Stanley Graze was familiar 

with as an investment manager and portfolio analyst? 

• • 

A That's correct, sir. 

Q How, during the course of those discussions, yc 

0 

knew and he told you that he was a portfolio manager for 
IOS? . 

A -That's correct, sir. 

Q And he indicated to you that he was responsible 
for administering and investing approximately *$500 million 
in.funds; isn't that so? 

A That is correct, sir. 

Q And these were the Dollar Funds, as they have 
been commonly referred to in this coartroom? 

A I believe that's correct, sir. 

Q And during the meetings in London, in the sprin 

of '72, he indicated in his conversations with you his 

• ■ 

performance as an investment portfolio manager? 

A That is correct, sir. 

Q And he indicated that he was satisfied with his 

performance? . 

A Yes; he did. lie said in comparison — 

0 And did he tell you that the funds he adniniste 
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ed were exceeding the performance of the Dow Jones average 
* 

for the like period? 

MR. KUSirJER: Your Honor, I couldn't object more 
strenuously to this effort to get in self-serving state¬ 
ments of the defendant Graze, who no doubt will never take 

the stand in this tridl and testify, but instead counsel 

# 

is attempting to invoke the testimony of Mr. Pistoll as 
to what Mr. Graze thinks of his performance and what Graze 
said about his performance. 


self. 


Let Mr. Graze take the stand and tell us him¬ 


MR. ELLEITOFF: Your Honor, we are having the 


witness on conversations that he had with Mr. Graze con- 
• • • • 

cerning matters of mutual interest, concerning the funds, 
in the spring of 1972. * 

MR. KUSHNER: . Your Honor, in my hornbook of 
evidence, unless what Mr. Graze said can be considered an 
admission against interest, it cannot be elicited from this 
witness. 

THE COURT: What was the last question? 

(Question read.) 

TIIE COURT: I will sustain the objection. 

• Q Did you discuss with Mr. Graze the illiquidity 
of funds on the capital exchanges in the United States? 
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A We discussed the future markets and what we 
visualized in-the world and world markets and block 
trading and how the international companies were becoming 
needing of a market worldwide instead of just a central 
marketplace in one or two countries. 

Q ‘ Did you discuss with Ilr. Graze the high multiple 

# 

of earnings of many securities in the United States? 

A We discussed what would be known as the high 
fliers, the. ? ratios, yes. 

Q Did you discuss with Hr. Graze the difficulty of 
achieving performance of mutual funds under any portfolio 
manager's stewardship? 

A • I had certain views on that. I believe that 
it's very hard to handle money in open-end mutual funds, 
because yo: can't count on the souce of the money because 
of the redemption problems that are constantly with you. 

MR. LIMAN:, Is this, your Honor, something that 
he expressed? The question is whether you expressed 

something. 

, • « 

TIIE WITNESS: Yes.- We did discussit. 

Q Was your conversation limited only to the invest 

• / • • 

ment of moneys in the American market, or did it cover 
other world markets? 
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. a We were talking about world marke ts. 

Q Djring your meetings with Mr. Graze you went 

over a list of securities that nad been hole. by IOS under 
what you call the Cornfield adminxsuration? 

A That is coircct. 

q ' And you said that these were essentially hope¬ 
less work-out situations? 

A They were all mostly work-out situations or 
liquidation situations, from what I could see on a very 
short look. 

Q In making this assessment, c:.d you go over 

individual situations with Mr. Graze? 

A I went over one or two companies, yes. 

• % 

Q And did you review balance sheets and-financial 
statements in connection with that assessment? 

A Yes; I did. , 

q And did -Mr. Graze also go over the balance 

sheets ana financial statements with you? 

A ' Yes, he did. w • 

q In the course of your twenty-5'ivi years as or. 

investment banker, have you had occasion to meet with 
security analysts? 

A Yes; I hive, sir. 

Q Have you ever been employed a£ security 
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analyst? . * ' ' ' lS^SA • 

A I have been a security analyst. I was a 
registered security analyst. 

Q Have you had occasion to meet portfolio 
managers? 


7 



A Yes; I hvave, sir. 

4 

Q And you were a director, I believe, of a mutual 
fund? • 

A ' Yes. 

Q And did that mutual fund employ portfolio 
managers? 

A Yes.- • 


V 
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... . Q .. . .Did there, cores a. tine when, you peached, a 

judgment,v/ith. regard .to. Stanley Graze a3 an investment 


manager and portfolio manager? 


ISfiSA 


A 2 did form an opinion of him, six. 

• • 

Q Would you regard him as a careful and prudent 
investment analyst? 

H?.. KUSEIIS?.: Objection, your Honor. I think 

i 

it’s completely irrelevant. Moreover, unless we are goir.- 


to get in the complete basis for the opinion, including l 

I 

the documentary evidence, I think the question is of 

J 

■ 

. 

no helo whatever to the court. 1 

_ • i 

THE C0133.7: I will overrule vooz objection, i 

i 

Ilr. Kuslmer. As Mr. Pistell has told us on several 

' ■ • • • i 

occasions., in the last taro or -three day3, what he is 
* * * . % 
telling us in matters like this is just his opinion. 

J 

Ho has many qualifications, so his opinion may be of 

•- V 

some value. 

A If I should answer the question, I think and 
I will say that Hr. Grace has an exceptional ability 
as far as venture capital situations' are concerned. 

His judgment is excellent. I would say that from v/hat 
I could see in comparison to other funds at the tins, 

I think, based, as a matter of fact, cn the Arthur 
Lipper performance of funds in this country, that Ilr. 


• scuthssk cisrr»:cr a?s it 

UttTW STATcS CCUST 

?0LEV S&L'ARS, f:.Y„ MV. '.CZ7 TELG.* :<Cc-i«» CCs.tlA.V0 7<^2D 








Graze 1 s fymds oqtpcrfore*A.ng_.the other .mutual 

funds .of .. this, cpuntry.at--the time,._.and. I .consider lir. 
Graze highly., qualified s ' 5 2111 investment portfolio 
manager and a venture capitalist. And I might say 
he is very knowledgeable on overall economics in the 


world today. 


; 1570A 


Q In London in the spring of 1972, v?hen you were 

discussing the special situation portfolio, did you 

have any discussion with.£ir. Graze concerning the 

% 

philosophy ox venture capital? 

v A Yes, v;e had quite a rev; discussions on the 
philosophy of venture capital. 

Q Did Mr. Graze and you recognize the risk that 
is inherent in venture capital? 

A I would say that we both knew the risks that 
were inherent in venture capital, ys3. 

Q Did lir. Graso discuss with you the kind of 
situations that might limit the inherent risk in venture 
capital? 

A Would you repeat that question? 

Q I withdraw tha question. 

Have you ever .heard the expression in Wall 
Street "We invest in people and not in numbers"? 

A That's exactly right. 
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Q That i.3 a conm.cn. concept?_ 

• * 

... A.' ... fclr,. Elliott had .a. batter sayingE g paid. 


"You take a lerr.cn and squeeze it and make a lemonade. ° 


Q ’ There is a strong reliance in venture capital 
on the ability cf management, is there not? 

A I would. say that management is 99 per cent 
of the success of any company. Seek values really don°t 
mean a thing. To wit, the boo3s value of Penney lamia 
Railroad was I -chink many hundreds of dollars, and we 
can see book value, Pennsylvania Railroad v» Minnesota 
Mining, book values•don * t really mean anything. 

It 8 s the management’s ability to go forward 
and through entrepreneurship deal with and take .people, 
money and ideas and blend them into a success. 

% 

Q Mr. Raichle yesterday asked you to step 
aside from modesty for a moment and I ask you to do 


the same. 


Isn # t in essence what Hr. Grace ws3 asking 


you in London to buy your talent and asking you to ccme 
aboard and act as a consultant for the special situation 


fund? 


A I would say that 0 3 what he had in mind, yes. 

Q This situation translated itself into Vencap 

| 

and the investments in Vencap, is that net so? 
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A_ .That is the way I wanted it for certain 


reasons, yes.. 


Q.v ou understood that lir. Graze was an adviser 

employed by one of the management companies of ICS , is 
that not so? 

i • 

‘ A Ee had an advisory firm. 

0 

Q . . .And that he could net require or make an 
investment on his cvm, isn’t that correct? 

A That is correct. Ee had a committee he alvay 
referred to. . ^ . y' 

*v> . .. ’ 

Qv - -The comoiaint_alleges that certain parties. 

\ ' • ' ' . 
certain defendants, pursued personal pursuits in c tug 

their investments. / 

v ■ x 

Did you see Stanley Grace make any personal 

\ / 

gain out of any of the investments which you have 

\ 

described in -the last few days • in court? 

V \ 

A No, sir, I haven’t. 

Q The complaint talks about self-dealing. Are 
you familiar with the concept of self-dealing? 

A Yes, sir, I think I am. \ 

Q Did Stanley Graze engage irr any self-dealing? 
A Not that I ever saw. 

Q Counsel in the courtroom have talked about 
looting and you responded that you have net seen^any 

scirn :c!T« eistthct oust rsfcrtess 
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acop.rv: v.v.o .1 v, roidaan, but it Hj:,. Pie toll has sen- 

...... . , . . : / 

•:pca,'.. us y.o vaa-c w-\o generaj.ey tho case I think 


it save fee. 


• 223 CCl.'n.-i*: You said that Hiss Dailey eras fcUoreV 

ilD: UilMDS; Yea, Dhirloy lailoy. Da did 

\ / 

a. great coal cr dictatj.cn unci aha did a great deal cf 

i 

typing c:» the plane in tbs offices area and thev had 

. I 

yeo-plc X\i and oat. \ / 

\ ; / 

Frankly* Dr. Duskner, 1 eidn c t j.nter:iere with ! 

/ 

V.,ee o:: ot:o Legacy you hnov;. | 

0 Do you recall vho wars in and out? 

A i-TOo Shore ybre so many people at tinarm you 
7 .. 

hue./, riuieci -ciiLV.: e nao. rrvo:; seen si Sore. 

/ 'I 

Ci Incidentally, clo you l»o:f :?ao Mr. rebel is? 

• / 

A Mr. wiioV 

/ 

/ 

Q F-a-b-e-l. Hr. ri'eldr.an elicited that tcstiiaon'M 

/ 

no v recall. I.'o v/as on board one cf these trios. 


1573A 


tjrcnarifcor hk a at al l. Hr. Ilushr.or, 
Do you recall chon the closing on Out Xcltind 


Air-rays v;co? I are referring to the closing where von cap 
invest'-cl in Out Island Airv.ny s. • ^ 

A December to elm Mr. Hu shnar. 

0 Do you resell he-.; Ici.-g a iter that veu had i 

the aenj-rrvatien with Me. Vasco at the restaurant which 


* . . \ . l *....• 
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you to•.**.<?. Mr* 7ii.r i about yesterday? 

, 1£'74A ■ • 

. I would 1 : 1.23 ina it v/ouicln °t have boon too 


lcrtcj after that. 


Cl Con you f ix the ti/aa in herns of v.’ccksV 
^ iiicjht La vo boon two weeks:, four v/eoks, five 
v.-ookc, V. can't tell* 

Q Vlho first presented the San Cristobal 
Invest:, an t to you? 

i\ ‘ihG fi■:s t one that presented it v;as Mt 0 
Mob ipin o 

Q Do you recall when.ho oroscntect it to you 9 
ft Ho introduced no to Mr 0 Piguareo in cW=a- 


’5 \ 


Rxca, 


Q V: as this on your fir at trip to Ccsta Rica? 


Yea, cir u 


Q Had you known Mr c lie?- J pin previous to thin 
trip to Costa Rica? 

ft I rat him the one tire at the Carlyle Hotel 
with f jL’o Burke* _ • 

Q Did Mr. licllpin tall you on your first trip 
to Cosin Rica — vra.o thio in June, by the way, of 1972? 
ft I can’t rensaraber the exact date, Mr* Kushner, 
0 Do you recall the rranth? 

?. LTo, not really. 
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0 And do you recall whether jou v;cro informed 


2 C> 70 1 


that ono.,cf Mr. McAlpin 1 s companies owned an interest in 
San Cristobal? 

A 1 did find out that one of Mr. McAlpin's 
companies did have an interest in San Cristobal. 

Q Was that the Capital Growth Company? 

A I'm not sure which company, but it could have 

M 

been, Mr. Kuchner. 

Q Do you recall whether you read this San Cristobal' 
document, which has been marked IOS Exhibit W? 

A I did go through it on a very quick basis. 

Q And when did you go through it on a very quick 

basis? 

% 

A On my first visit down there, Mr. Kushner. 

Q Were you asked b> anyone to seek financing for 

San Cristobal on your first trip tc* Costa Rica? 

A Yes. Mr. Figueres said that they were looking 

/ 

for financing and did indicate that he would be interested 
in financing. 

Q Mas this Hr. Marti Figueres? 

A Theit's right. __ 

Q Did Mr. McAlpin toll you hoi; his company had 
come to invest in San Cristobal? 



A 


Ho, but ho indicated that they did have an 
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. Prstell-reoirecw 

Q v you bo page 7 Ol IOS nmrbic H. 

. . 1-7SA 

A VC3. 

Q T >ncl 1 ask you v^hothcr you recall reading tno 

statement there that the remaining 40 per cent, of the 

company, referring to San Cristobal, is controlled by 

Capital Growth Real Estate Fund. 

• • 

"However, Capital Growth has never taken an 
active participation in the decision ma.crng and 
policies of the company." 

_ j x x do remember that, Mr. I'usliner. 

Q Do you recall whether tir. McAlt^xn te-xd you tLa<_ 

Capital Growth made its investment in San Cristo.oal Ul. Aic 

tiiiic that Ilr. Me A1 pan relocated in Coe ca nica? 

• % # 

A Not specifically. Mo, sir. 

q ’ Do you recall v;hat Mr. Vccco told you when you 
first discussed the San Cristobal investment with him? 

A I can't really recall, Mr. Kushner. 
q Do you recall whether he said ho was interested? 

A |^Mv whole realm with Mr. Vesco as far as ^ . 


Costa Rica was concerned, which was the one thing thau 

Mr. Vesco v;as harping on lil:e a broken record, v;as rc 
I 

locating his local headquarters of his fund banking, 

1 

ronct^^v financial complex, to a new location, and my 

i! 

primary interest was going down there on ny own to look 
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at the cautle business. 


1S7JJA 


0 i;is 'piano to relocate wore something which he 

told you about even before you iirsf discuss ed the San 
Cristobal investment with him? 

h That is correct, sir. 

q Nov:, did he discuss his plans to relocate with 

0 

you when you first discussed the San Cristobal investment 


v;ith hini? 


Prior to ray even going to Costa Rica, fir. Vasco 


had a great desire to relocate out of the Switzerland 
franchise area, where the CornfigId regime had had its 
headquarters and had built up, frankly a very bad image 

with the community and with the authorities, except for 

% 

in the area. 

HR. KUSkNLR: May we have the question reread, 
and if Mr. Pis tell will, I v;ould appreciate an answer. 
(Question read.) 

MR. LIMAN: Meaning that conversation? 

MR. KUSIIl-TER: Yes. 

K 1 came back to Mr. Vcsco after my visit, Mr. 
Kushnor, to Costa Psica v:ith the suggestion of v;hat he v;as 
locking for it would be a perfect place for his relocation 
Q And in that connection, you mentioned the San 


Cr:: 'otv.X investment? 
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A Hot perearning to the same fchinj. I said I 


thought he ought to cone to Costa Rica and moot the 
people, see the country., goo what X sav; down there and 
the potential, coo the location of it, logisticnlly by air 
gc cetera.and 1* think there are many investment oppor¬ 
tunities down there. 


Besides Bari Cristobal, I still think chare is a 

very good opportunity £>r a pipeline across the isthmus of 
Costa Rica. 1 


Q In that same conversation you have just spoken 
about, did you also mention the Ban Cristobal situation 
to Hr. Vosco? 


A 


1* easily could have, yes. I'm sure I did. Hr. 
Kushner. ^ ^ 

--llQUt— 7- . want to_askyou some questions which call 
for refe^co to Exhibit 299, the report on Chibex Mining 
dated April 4/N( t 972 < 

A Yes. 


C 

A 

Q 

A 


And I have just^handed you a copy of that, 


Right. 


A copy of that report. 

Right. 

HR. K'.k>II:jRR: Does your Honor'iWc a copy of 


yj i 


ih&t? 
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Q And is that trading thin?. 

Y X would say so. Soso weeks it say trade 
so,000 C^rou. and sor.e weeks 55000 shares, but I don't I 

watch it that closely, Hr. Kuchnar. y j 

0 Yyou know what tho prise range of thin trading 

\ / 

v?as between April r- ' 

A April I don't 3r.now. 

\ / 

q Thi.e very month? 

, Yos. X would oay eighty cento to a dollar, 

/ 

Canadian C'ands. 

q CO to 00 cents v.-Quld be more 

A t:o. X would oay 00 cents to a dollar. 

X don't, know, I don't watcl; it. 

,0 Is that a bid price or an asked price? 

A nr. ruoh ner, X hau enLt tho slightest idea, 

_-; 1581A 

r-eoJ.iy.. 

0 NOW, turning to Inter-Capital M.V., you put up 

certain stock as collateral for a loan to you from Inter- 
Capital ia that correct? 

A 'i'hat is correct, sii.. 

»• 

q And what v/as that stock? 

i , That v:us the Flag-Redfern Oil. Company. 

I * * 


And how many shares of stock did you put up at 


the time — 
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A Twenty thousand some-odd shares ol; stock. 

Q Ancl to whom did you deliver this collateral? 

A X delivered that collateral to the bank. 

I believe it is holding it as security. 

Q Uhich bank is that? 

A Iiondeos Credit Dank in Zurich. 

Q /uid Hondoos Credit Bard: is also holding a 


certificate cf deposit of Vsncap as security? 


That is correct, sir. 


Nov?, was there any particular reason that Vencao 

9 * * *. 


die not make the loan directly to you but instead put up 
uho certificate of deposit at Iiondeos Credit Dan!:? 


0 Uhcit wac that reason? 

A If I may tell you erectly what it was — I 

had this yesterday. 

The interest rate — this is Inter-Capital. 

The interest rate on ny secured loan from Inter-Capital 
is nine and a half per cent. The interest rate paid by 

Inter-Capital to the Iloiidcos Credit Bank is eight and a 
half per cent. The interest rate onVoncap's certifi¬ 

cate of deposit at Bahamas Bank is eight and a half per 


cent. 


Inter-Capital v;as formed on the advice of corns el 
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so tunc loans would bo made bo U. f>. corr.panxi -3 cuid pn.vtner— 
» 

ships withoi i liability for U. S. withholding tax. 

As you know, all oil the Eurobond companies arc 
established’ In t! Netherlands Antilles. 'Iliac '3 the 
reason lor Inter-Capital to establish there. The lor:: 
is rex* ch'ccc years. , I have given Vcne&p an option to 
purchase 10 per cent of the shares of Flag-Redfern v:hich 
I own ar. ir.y original cost. I v.ou^l estimate the value 
oi this option to be somewhere be tree on 5130,000 and 550,000. 
TilF COURT: Are you reading from something? 

THE VJITNESS: Yes. I am reading from a state¬ 
ment which I had fir. Taylor write up recently. 
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?- TOtUk Pi'v -ithe _ecu.Ul find..a. buyer right 


tj.’Oi' L'iCjj- ' cd.tom or any cf the other ctcakhcLee rs 
any t:!r.e they vranted to„ 

S.o there really a Hr „ flag-r.e a £c.mV 
Tin epadorj, Ea i3 a v.orc.arful guy, a hiciiiv 


Q 

ft 


ft 

Q 


aucvcoanful gc:rt.Veins „ 

Q You referred the other day in erGGE-erarrunatie- 
to a value of thin ccrvnay c cj income, I feeliovo. 

That 11 o co^JTf.ct} cii’o ** 

Rhat cici yea ray,. about $20,0C0,0.30? 
h I eg, id its net operating revenue \£or the 
future vag approximately $20, COO,CCQ 0 

Q In stating that you v;erereferring to the 
figures cn the last page of Defendant XC.3 Ihiiibit Y-17 
Right, Y-l 0 

That gives a nee operating revenue during 


ft 

Q 


the period 1972 through 20.14 .in the approximate amount 

o:c $19,120,000? 

ft That 0 o correct, cir 0 

TII3 CC37.T: Do you have a little bit mere 

x 

on l. ? lng~md£cra? 

l2\o RU2IE73R; I“o, I ckvn’t, your Eerier* 

\ 

TED COtr.T: I vraald like to take a recess ncv: 0 

* ’v 

N — , 

X have a bail :.n vlicaticri at 11:30 o I v.-ould I:i.ke to take 
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Ar.d the: nov ;r said that they considered this 
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•i;o be an improper ir.vosv. Acnt the Canadian Cuna? 
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They approved tho investment. 
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3 i. 
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Now, there was an implicate in certain ques- 

| 
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ti.ons by I 

I:c. Kucliner on hie redirect which he nay not 
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have intoi 
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Did you over uu 5 gcst to Robart Vesco voea you 

1! 

9 i : 


discussed 

Costa Rica with hiu that the entrance rec to 

iq i 

i 


Costa Rio 

a was e.n investment in San Cristobal? 

it 

•i 

" i 

A 

No, sir. 

| 

|l 

Q 

V7as there e\or any. suen clrscussion: 

Ki 

1 

} 

A 

Not to ny kr.ov.d.edye, sir. 

14 

it 

|| 

Q 

V.'as it ever suggested that if the funds 

15 

i, 

'll 

j; 

i 

invested 

in Gan Cristobal it would c, sc the way for re¬ 

16 

location 

ef I OS headquarters? 

17 

i 

i 

i 

1 

1 

A 

Not to na, sir. 
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In Costa Rica? 

19 
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l| 

A 

No, sir. 

20 

it 
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Q 

Did you ever hear any ouch suggestion?^ 

21 
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jvjo / X did iiOCj- • 

22 


Q 

Vfaen you recommended San Cristobal as an inves 
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menu, d.i 

.d you rccoraond it on its merits? 
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On its merits, sir. 
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Do you i:i?nn relocation? 


l£fi’8A 


lu'iO'lo 1 .' '.rtors. 

A Relocation. That's correct. 

Q And is that srm.etli ing that Hr. Vcsco mentioned 
to you in January and February 1972? 

A lie Mentioned that constantly. 

Q Beginning then? 

A I vroiud nay since the fir_t day I met him. 

MR. LIT JUT: Re further questions. 

H >f . >i 

MHV—iiAj.'CiIL3I have no questions. 

MR.\liM»YU: I v/ill offer the exhibit tliat ICS 


2 \ 
i; 

mar hr 

o I! 

same 


HR. GRAND: IDS offers Exhibit R new. 

\ 

TIIE COURT: Is everybody finished v/ith Mis 

Pintell? 

MR. KU3IINER: No, your Honor. I have tv;o 
more questions. 

I have no objection to E:diibit R. 

(Defendant ICS Exhibit R r or identification 

, . . , . \ 
was reccxveu rn evidenca.) 

MR. GRAND: Your Honor, there is a copy of 

V 

\ 

\ 

Exhibit R for tie Court. 

\ 

TIIF. COURT: 3£ you didn't intend the implication; 

' I 

which Mr. Liman raid you i;:ay not have intended, I don't know 
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1530A. 

VEN'CAP LIMITED 

The First General Meeting of the members, a3 Incorporators, 
of the above-named Company was held by order of the Directors of 
the said Company at Building No. 309, Bay Street, Nassau, Bahamas 
on the 4th day of „uly, A.D., 1972 at 3.00 o'clock in the after¬ 
noon. 

All of the Incorporators were present, namely:- 
Anthony Nomikos Klonaris, 

Jeremy Carson James Waddell, 

Evelyn Priscilla Bradley,. . 

Joan Lynn Thompson, and 
Mavis Edna Seymour. 

On motion, Mr. Anthony Nomikos Klonaris took the Chair and, 

* • . • 

Mr. Jeremy Carson James Waddell acted as Secretary of the meeting. 

The Chairman informed the meeting that the Cocpany had been 
iicorporated earlier that day and he presented the Certificate of 
Incorporation together with certified copies of the Memorandum and 
Articles of Association. 

Cn motion duly made and seconded, Messrs. Richard C. Pistell, 
Ernest Raymond Lawson, Charles Murphy and Jeremy Corset. James Waddell 
were elected Directors of the Company for the ensuing year. 

On motion duly made and seconded, Mr. Richard C. Pistell was 
elected President and Treasurer of the Company for the ensuing year. 

On motion duly cade and seconded, Mr. Ernest Raymond Lawson was 
elected Vice-President and Assistant Secretary of the Company for the 
ensuing year. 

On motion duly made and seconded, Mr. Charles Murphy was elected . 
Secretary of the Company for the ensuing year. 

On motion duly made and seconded, !ir. Jeremy Carson James naddell 
was elected Assistant Secretary of the Company for the ensuing year. 

On motion duly made and seconded, it was resolved that *-oc seal 
Impressed in Che margin hereof be adopted os the Common Seal o*. the 
Company. 

On motion duly cade and seconded, it was resolved that tun 





1591A 

- 2 - 

Registered Office of the Company be situate in Building No. 309 
on the North side of Bay Street in the City of Nassau, and that the 
necessary sign be displayed outside of the said Building. 

On motion duly made and seconded, it was resolved that an 
Assistant Secretary be instructed to notify the Registrar General 
of the situation of the Registered Office and to have the same 
advertised in the Official Newspaper. 

The Assistant Secretary presented a form of share certificate 
to the meeting, and, on motion duly made and seconded, the same was 
approved and it was resolved that the Directors be authorised to 
issue the shares in accordance with the provisions of the Articles 
of Association ofthe Company. 

On motion duly made and seconded, it was resolved that an 
Assistant Secretary be instructed to file the Annual Statement 
required by Section 23 ofThe Companies Act with the Registrar 
General. 

On motion, the meeting adjourned. 

Chairman, 

Assistant Secretary. 
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vjkcap limited 


The First General Meeting of the numbers, as Incorporators, 
of the above-ivaned Company will be held at Building No. 309, 

Bay Street, Nassau, Bahamas on the 4th day of July, A.D., 1972 
at 3.00 o’clock in the afternoon. 

Dated the 4th day of July, A.D., 1972. 


J 


Jirector 


Director 


Jirector 


Director 


-1 
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Reg. No. 19,057/72 Nassau, Bahamas. 

•4th July, 1972 

The Registrar General, 

Nassau. 


Sir, 

Pursuant to the provisions of Section 33 of The 
Companies Act I have the honour to inform you that the 
Registered Office of VENCAP LIMITED is situate in Building 
No. 309 on the North side of Bay Street in the City of 
Nassau. 

Yours obediently. 

Assistant Secretary, 
VENCAP LIMITED. 
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HOTtCE 

Pursuant to the provisions of Section 33 of 
The Companies Act, notice ia hereby given 
that the Registered Office of VENCAP LIMITED 
is situate in Building No. 309 on the North side 
of Bay Street in the City of Nassau, Bahamas. 

CARSON, LAWSON & CO., 
Attorneys for the above-named Company 
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’ • " particulars: 


of Members of Company 
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_ VZlltlt. P—LU LLTED- 

STATEMENT 

mad. up to th. 18th day of jyjy w 72 

bring tbs fourteenth day succeeding the day of the Qr&vo'.CWjLcTC&tl 
ptihf First Ordinary general meeting in 19 2 . showing the following 


Addresses 

. . Occupations 

Nassau, Bahanaa 

Attoraey-nt-Lav 

(I If 

Solicitor 

♦ 

II II 

Clerk 

• I •• 

Clerk 

• I If 

Clerk 

— 


Waddell, Jeremy Caroon 
James 

Bradley, Evelyn Priscilla 
Thompson, Joan Lynn 
Seymour, Mavis Edna 


L Amount of capital. 

2. Number of shares into which capital is divided. 

3. Number oi shares taken from commencement ol company 

to data. 

4. Amount of calls made on each share. 

a 

5. Total amount of calls received. 

fc. . Total amount of calls unpaid. 

* 

7. Total amount of shares forfeited. 



Persons who have ceased to be member! since last return wts made. 


Name* 


Addressee 


Occupations 


Shares held by each 
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COPY OF REGISTER SHOWING THE NAMES, ADDRESSES AND OCCUPATIONS 
...1. .. ..OF DIRECTORS OR MANAGERS .. .. . 

• . • • • . ■ • iV . •• • • * ‘ ■ ’■ •* ~ 

Richard C. Pistell, Nassau, Bahamas, Executive; President, Treasurer 
add Director, 

Ernest Raymond Lawson, Nassau, Bahamas, Attomey-at-Law; Vice- 
President, Assistant Secretary and Director, 

Charles hiirphy, 99 Park Avenue, New York, U.S.A., Executive; 
Secretary and Director, and 

Jeremy Carson James Waddell, Nassau, Bahamas, Solicitor; Assistant 
Secretary aud Director. 


Assistant Secretary. 







NJ3.— 1 This statement must be sealed with the Company's Seal 

Changes in directors or manager* must bo notified from time to tim e as they occur. 






19,057/72 : 15^7 A. 

Ho.. /'■ \ ' 

BAHAMA ISLANDS, ■ 

NEW PROVIDENCE 


h 


SYLVIA ANITA BONABY, Deputy, 


Registrar General for the Bahama Islands, do hereby certify that a Memorandum of 
Association of ...^ ?. TaQ . 


has thia day been registered in my office under the 


provisions of The Companies Act (Ch. 184) 


an 


Whereby the said Parties have become and are/incorporated Company under the 

■ * * 

. . ’ VENCAP LIMITED » • • •: - 

same and style of ... 


And I further certify that the Liability of the said Company is Limited 

• ' l> th 

Given under ray hand at the City of Nassau the.day of 


- ;t 

'•.i 


.? ?}?. A.D., 19 72. 


V .. -ty'h . 

' /• :* v.;. - V ; : ;,v ; > Deputy ''' Becistrar General.. 
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15<>9A. 

VF.NCAP LIMITED 


\ 


A meeting of the Directors of the ebove-nemed Company 
was held at the Registered Office of the Company, Building 
tfo. 309, Bay Street, Kassau, Bahamas on the 29th day of 
August. A.D., 1972 at 10.00 o'clock in the forenoon. 

The following Directors were present, namely:- 
Richard C. Pistell, 

Ernest Raymond Lawson, and 
Jeremy Carson James Waddell, 
on motion, Mr. Richard C. Pistell, the President of the 
Company, took the Chair and Mr. Jeremy Carson James Waddell 

acted as Secretary of the meeting. 

The Chairman informed the meeting that Mr. Charles Murphy 
the other Director of the Company was absent from the Commonwealth. . 

•The minutes of the First Meeting of the Directors held on 
the 31st day of July, A.D., 1972 were read and confirmed. 

on motion duly made and seconded, the following resolutions 

were unanimously agreed to, namely:- 

‘ ns S3 Wb r^e«rS^f S Sp!000 000 

• par^value^Redeemable Preference^Shares^carrying^the^ 

• ; \Vin%X* ? -eordinary Central Meeting - *!ry 

' SSH SStlS of SfU« for the 

purpose of passing such resolution, 
international 

S«5 ST. °U SB30.000 

' ' aft 

sum of US$1,100, uuu, tree reDav i n full its Note of 

if and when 10S Limited s ^. 1 P R ^_ insuranC e Company 

'Su“»S ”^oM^f^a,, 

Company ba authorised t -■ | Company in the -orn 

a letter agreement on behair ot tne ^ ^ j A t in 

' .sffisH'SHSSSrs fas 

^Ider in tS best interest of .the Company. 

RESOLVED FURTHER that the Company fssue to the 

subsc^lSr^f^he DSS3 000.000 Radeemaolejrerere..oa 

/Feferenc^Shares ranking 
pari passu with the shares to be subsc loea P - - 
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VENCAP LIMITED 


EXHIBIT "A" 


An Extraordinary General Meeting of the members of the above- .. 
named Company was held at the Registered Office of the Company, 
Building No. 309, Bay Street, Nassau, Bahamas on the 31st day o| 
August, A.D., 1972 at 11.00 o'clock in the forenoon. 

All of the members were present in person or by proxy, namely:- 

• • * 

Anthony Nomikos Klonaris, 

Jeremy Carson James Waddell, 

; Evelyn Priscilla Bradley,' * •• • 

Joan Lynn Thompson, by her proxy 
. Jeremy Carson James Waddell, 

Mavis Edna Seymour, • * . /* • , 

Richard C. Pistell, and 

• Armoury de Riencourt, by his proxy 
• Richard C. Pistell. 

On motion, Mr. Richard C. Pistell^the_J>resident of the 

Company, took the, Chair and Mr. Jeremy Carson James Waddell acted 

as Secretary of the meeting. 

The Chairman presneted the proxy from Mr. Armoury de Riencourt, 
authorising Mr. Pistell to represent him at this meeting. The said 
proxy was read to the meeting and ordered to be attached to these 
minutes. • | .^ ' 

Mr. Jeremy Carson James Waddell presented the proxy from Mrs. 
Joan Lynn Thompson, authorising Mr. Waddell to represent her at this 
meeting. The said proxy was read to the meeting and ordered to be 
attached to these minutes. 

The'minutes of the First General meeting of the members held 
on the 4th day of July, A.D, 1972 were read'and confirmed. 

I • • 

On motion duly made and seconded, the following Ordinary 

Resolution was unanimously agreed to, namely:- 

RESOLVED that the capital^of the Company be increased to 
■US$3,010,000 divided into 10,000 Ordinary Shares of US$1 each 
and 30,000 Redeemable Preference Shares of US$LG0 each by the 
creation of-5,000 Ordinary Shares ranking in all respects pari 
passu with the existing Ordinary Shares in the Capital of the 
Company and 30,000 Redeemable Preference Shares of US$100 each 
conferring upon the holders thereof the following rights ar.o 
issued subject to the foil tv-in g provisions : - 
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(1) The right in a winding-up of’ the Company to repayment of the capital 
paid up thereon in priority to the Ordinary Shares but shall not entitle 
the holders thereof to any further or other participation in the profits 
or assets of the Company in a winding-up; 

(2) The right to receive out of the profits of the Company which it shall 
be determined to distribute in respect of any fiscal year of the Company tc 
31st December a fixed non-cumulative dividend at the ate of six per cent pt 
annum on the capital for the time being paid up thereon in priority to any 
dividend on the Ordinary Shares provided that no dividend shall be payable 
in respect of any of the said shares which were not issued and fully paid 
on the first day of such fiscal year; 

(3) The right to receive a further non-cumulative dividend if declared in 
respect of each fiscal year of the Company and in priority to any dividend 
on the Ordinary Shares in respect of the said fiscal year of an aggregate 
amount equal, as a class, to one-third of the Residual Earnings of the 
Company for the said fiscal year. 

"Residual Earnings" shall mean for the purposes hereof the net earnings 
of the Company calculated without.regard to any extraordinary items for the 
said fiscal year, as certified by its auditors, after deduction therefrom oi 
(i) all amounts charged against such net earnings in respect of all taxes, 
duties or other impositions, (ii) the said 67. dividends provided in para¬ 
graph (2) hereof, and (iii) interest, dividends or other distributions paic 
to the holders of any class of shares or securities of the Company carrying 
rights to such dividends in priority to the rights of the holders of the 
said Redeemable Preference Shares. The certificate of the independent firn 
of public accountants regularly employed by the Company in the audit of itr 
books shall be conclusive and binding upon the Company and the holders of t 
Redeemable Preference Shares with respect to the amount of the Company's ne 
earnings and the amount of the Residual Earnings. 

(4) The said dividends provided in paragraphs (2) and (3), if declared, 
hereof shall be declared and paid by the Company within 60 days of the rect 
by the Company of its Auditors report and audited balance st t for each 
fiscal year of .he Company; 

(5) The Company at its option may redeem out of any profits or monies of 

the Company which may lawfully be applied for that purpose all or any of tl 
Redeemable Preference Shares outstanding at any time by paying therefor in 
cash US$100 per share plus an amount per share, payable in lieu of the 
dividends provided in paragraphs (2) and (3) hereof equal to a divided acci 
at the rate of six per cent per annum on the capital for the time being pa: 
up in respect of the period commencing on the first day of the fiscal year 
the Company in which the redemption occurs and ending on the date of redem; 
Notice of redemption specifying the time and place of redemption shall be t 
to the holders of Redeemable Preference Shares whose shares are to be redet 
at their respective addresses as the same may appear on the records of the 
Company at least fifteen days prior to the date specified therein for reder 
From and after the date specified in any such notice as the redemption dart 
unless the Company shall fail to provide monies at the time and place spec: 
in such notice for the payment of the redemption price, all rights of the 
holders thereof as shareholders of the Company, except the right to receive 
the redemption price, shall cease and terminate. If the Company should at : 
time determine to redeem a part only of the said Redeemable Preference sha: 
for the time being outstanding, the shares to be redeemed shall be deternii 
by a drawing to be made by the directors at the Registered Office of the 
Company or such other place as the directors may determine; .. j 

* I 

(6) The said Redeemable Preference Shares shall not entitle the holders Cc 

receive notice of or attend or vote at any general meeting by virtue or tht 
holdings thereof unless the business of the meeting includes the considers - , 
of a resolution for the sale of the undertaking of the Company or for altei 
the objects of the Company or for winding-up the Company or any resolution 
varying or abrogating any of the special rights or privileges attached to t 
said Redeemable Preference Shares or for the creation of any class oi, share 
securities of the Company carryir : rit'r.ts as m d l*r 1 - - 
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up of the Company in 

priority to the said Redeemable Preference Shares in 
which case they shall only be entitled to vote on any 
such resolution. \ 

On motion duly made and seconded, Mr Jeremy Carson James 

Waddell, an Assistant Secretary of the Company, was instructed 

to record a copy of this Ordinary Resolution with the Registrar 

General. . 

On motion, the meeting adjourned. 



Assistant Secretary. 


7f, . 
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Plaintiffs’ Exhibit 12-262 

September 29th , 1972 


Vcncap Limited 
P. 0. Box 4645 
Nassau, Bahamas 


Gentlemen: 

This will confirm our agreement as follows 

(1) We hereby agree to subscribe to 30,000 Redeemable 
Preference Shaves of par value U.S.$100 each (the "Shares") of Vencap 
Limited (the "Company") and to acquire warrants to acquire an additional 
30,000 Shares at any time during a three year period commencing on the 
date of the closing hereunder (the "Warrant"), all for an aggregate 
purchase price of U.S.$3,000,000 (the "Purchase Price ). 

(2) The acquisition of the Shares and the Warrants shall 

take place on October 6 , 1972 or such other date as shall be agreed 

upon (the "Closing"). 

(3) You hereby represent and warrant to us that: 

(a) the Company is a company duly organized 
validly existing and in good standing under 
the laws of the Commonwealth of the Bahamas 
Islands with full power and authority to carry 
on its business and own its property in the 
manner in which such business is carried on and 
such property is owned; there are no subsidiaries 
of the Company on the date hereof; 

(b) the capital of the Company is U.S.$3,010,000 
divided into 10,000 Ordinary Shares of U.S.$1.00 
each and 30,000 Redeemable Preference Shares of 
U.S.$100 each, of which 5,000 Ordinary Shares and 
30,000 Redeemable Preference Shares will be out¬ 
standing after giving effect to the provisions of 
this Agreement; 


(c) the Company and the Shareholders thereof have 
taken all necessary and appropriate action to 
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authorize this Agreement and to perform its 
obligations hereunder and this Agreement, 
the Warrant and the Shares each constitute 
a valid and binding obligation of the 
Company; 

(d) the shareholders of the Company have adopted 
resolutions substantially in the form annexed 
hereto as Exhibit A establishing the rights of 
the holders of Redeemable Preference Shares; 

(e) as of the Closing the Shareholders of the 
Company shall have adopted resolutions authorizing 
the Company to execute and deliver a Warrant, 
substantially in the form annexed hereto as Exhibit 
B and such Warrant shall constitute the valid 

and binding obligation of the Company, and its 
shareholders to make any necessary increases 
in the capitalization of the Company and to issue 
the requisite shares upon exercise of the Warrant. 

(4) At the Closing, we shall deliver the Purchase Price 
to you against delivery by you to us of (a) certificates 
representing the Shares, registered in our name or that of 
our nominee, (b) the V/arrant, (c) a certificate of the 
President of the Company together with the Secretary of the 
Company to the effect that the representation and warranties 
contained in paragraph 3 of this Agreement are true and 
correct as of the Closing, as if made at the Closing, and 
(d) copies of the resolutions referred to in paragraph 
3 (d) and 3 (e) of this Agreement, certified by the Secretary 
of the Company. 

If the foregoing is in accordance with our under¬ 
standing, kindly countersign the enclosed copy of this 
letter at which time a binding agreement shall exist between 
us. 


Very truly yours. 


U,T. Management Company^, i.A. 
on behalf of IIT, an 



Accepted 


and Agreed: 



Ve 


Lim 
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VENCAP LIMITED 

An Extraordinary General Meeting of the members of the above- . . 
named Company was held at the Registered Office of the Company, 
Building No. 309, Bay Street, Nassau, Bahamas on the 31st day of 
August, A.D., 1972 at 11.00 o'clock in the forenoon. 

All of the members were present in person or by proxy, namely;- 

Anthony Nomikos Klonaris, 

Jeremy Carson James Waddell, 

Evelyn Priscilla Bradley, 

Joan Lynn Thompson, by her proxy 
Jeremy Carson James Waddell, 

Mavis Edna Seymour, ' 

Richard C. t Pistell, and 

Armoury de Riencourt, by his proxy 
Richard C. Pistell. 

On motion, Mr. Richard C. Pistell, the__President of the 
Company, took the Chair and Mr. Jeremy Carson James Waddell acted 
as Secretary of the meeting. 

The Chairman presneted the proxy c rom Mr. Armoury de Riencourt, 
authorising Mr. Pistell to represent him at this meeting. The said 
proxy was read to the meeting and ordered to be attached to these 
minutes. • 

Mr. Jeremy Carson James Waddell presented the proxy from Mrs. 
Joan Lynn Thompson, authorising Mr. Waddell to represent her at this 
meeting. The said proxy was read to the meeting and ordered to be 
attached to these minutes. 

The minutes of the First General meeting of the members held 

on the 4th day of July, A.D, 1972 were read and confirmed. 

On motion duly made and seconded, the following Ordinary 

Resolution was unanimously agreed to, namely:- 

I * 

RESOLVED that the capital of the Company be increased to 
US$3,010,000 divided into 10,000 Ordinary Shares of US$1 each 
and 30,000 Redeemable Preference Shares of US$100 each by the 
creation of 5,000 Ordinary Shares ranking in all respects pari 
passu with the existing Ordinary Shares in the Capital of the 
Company and 30,000 Redeemable Preference Shares of US$100 each 
conferring upon the holders thereof the following rights ar.d 
issued subject to the following provisions:- 
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(1) The right in a winding-up of- the Corr.pany to repayment of the capital 
paid up thereon in priority to the Ordinary Shares but shall not entitle 
the holders thereof to any further or other participation in the profits 
or assets of the Company in a winding-up; 

(2) The right to receive out of the .profits of the Company which it shall 
be determined to distribute in respect of any fiscal year of the Company to 
31st Decemb r a fixed non-cumulative dividend at the rate of six per cent per 
annum on the capital for the time being paid up thereon in priority to' any 
dividend on the Ordinary Shares provided that no dividend shall be oayable 
in respect of any of the said shares which were not issued and fully paid 

on the first day of such fiscal year; 

(3) The right to receive a further non-cumulative dividend if declared in 
respect of each fiscal year or the Company and in priority to any dividend 
on the Ordinary Shares in respect of the said fiscal year of an a^re^-are 
amount equal, as a class, to one-third of the Residual Earnings of^the 
Company for the said fiscal year. 

"Residual Earnings" shall mean for the purposes hereof the net earnings 
of the Company calculated without regard to any extraordinary items for the 
said fiscal year, as certified by its auditors, after deduction therefrom of 
(i) all amounts charged against such net earnings in respect of all taxes 
duties or other impositions, (ii) the said 67. dividends provided in para-’ 

u ,j ereof ’ aad ( iii ) interest, dividends or other distributions oaid 
to the holders of any class of shares or securities of the Company carrying 
rights to such dividends in priority to the rights of the holders of the 
said Redeemable Preference Shares. The certificate of the independent firm 
of public accountants regularly employed by the Company in the audit of its 
books shall be conclusive and binding upon the Company and the holders of the 
Redeemable Preference Shares with respect to the amount of the Company's net 
earnings and the amount of the Residual Earnings. | 

(4) The said dividends provided in paragraphs (2) and (3), if declared, 
hereof shall be declared and paid by the Company within 60 days of the receip 
by the Company of its Auditors report and audited balance sheet for each 
fiscal year of the Company; 

• * 

(5) The Company at its option may redeem out of any profits or monies of 
the Company which may lawfully be applied for that purpose all or any of the 
Redeemable Preference Shares outstanding at anv time bv oavin« therefor in 
cash US$100 per share plus an amount per share’, payable in’lieu of the 
dividends provided in paragraphs (2) and (3) hereof, equal to a divid^accrui 
at the rate of six per cent per annum on the capital for the time being paid 
up in respect of the period commencing on the first day of the fiscal year of 
the Company in which the redemption occurs and ending on the date of redempti 
Notice of redemption specifying the time and place of redemption shall be mai 
to the holders of Redeemable Preference Shares whose shares are to be redeeme 
at their respective addresses as the same may appear on the records of the 
Company at least fifteen days prior to the date specified therein for redempt 
From and after the date specified in any such notice as the redemption date, 
unless the Company shall fail to provide monies at the time and place specifii 
in such notice for the payment of the redemption price, all rights of the 
holders thereof as shareholders of the Company, except the right to receive 
the redemption price, shall cease and terminate. If the Company should at any 
time determine to redeem a part only of the said Redeemable Preference shares 
for the time being outstanding, the shares to be redeemed shall be determined 
by A drawing to be made by the directors at the Registered Office of the 
Company or such other place as the directors may determine; 

(6) The said Redeemable Preference Shares shall not entitle the holders to 
receive notice of or attend or vote at any general meeting by virtue of their 
holdings thereof unless the business of the meeting includes the consideratio 1 
of a resolution tor the sale of the undertaking of the Company or for alterin. 
the objects of the Company or for winding-up the Company or any resolution 

= 

securities of the Company carrying rights as to dividend or in a winding I 
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up of the Company in 

priority to the said Redeemable Preference Shares in 
which case they shall only be entitled to vote on any 
such resolution. 

On motion duly made and seconded, Mr Jeremy Carson James 
Waddell, an Assistant Secretary of the Company, was instructed 
to record a copy of this Ordinary Resolution with the Registrar 
General. 

On motion, the meeting adjourned. 



7 ?* . 



/? 

Signed by Jeremy Carson James Waddell as proxy for:- ^ 

Joan Lynn Thompson. 

Signed by Richard C. Pistell as proxy for:- ^ 

Armoury de Riencourt. 



A. 

y 
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EXHIBIT "3" 


THIS CEEXiyiES THAT, far value received, 

, or rajistarsd cssinns is entitled, subject 
to the torus cad conditions hariluaftar set forth, to purahssa fran 
Voncap lied tec, a company lied ted by aha res ar^onistd under the Ices sf 
the Eehasu Islands (the "Caraa.y"), 

fully paid and naa-r.ssosf.able llodecuabla IVsfcrenaa 
Shares U.S.JIOO par value, of the Coupony (the ".thoroa"), rcu.-.ii^ ir. all 
roapecta pari paaeu with the er.istinj Tiodeeaehlo Prefcrenoa f-hcrcs ia the 
capital of the Carpary upon prsoentcoian'and aurre-ndar of tide Wcnvar.t 

) 

with the Suhscriptian l'are duly- executed, at cry ti:.io an ar l a fare 
, 1975, at ita rejiatared office at ary tiros duriry 
usual tusinaec hours, cr.d upon payment af the- par- value thereof in full 
ir. cash. 

This Warrant is ana af ar. iasu-a af Warrants entitling the 
holders ta purchase an a^ra^zto af 30,000 Hc-cactable Preference Shares 
af the Caapany. 

Title Warrant shall r.at entitle the halccr ta toy vatir.j ri~hts 
or atlier rights C3 a aharchalcar af the Company er.a no cosh dividend 
paid out of ci)rnim;s ar surplus shall ha payable ar accrue in reenact 
of this Warrant or the Shares until ;.nd unless, or.d cnec.-t ta tie extent 
that, the rights ta purchase the Siioros ere cxerciscc. 

Prior ta dua presoatuant far rcyistrouian af transfer of this 
Warrant, the Cscptry stay treat the registered holder es the r‘c3aluta 
owner for ell purposes, ar.d tha Car.pory shall nae ba tflccuaa by nay 
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Vesacy Lindtoi, 

^i*v *? A «i>*i 

' v Otf«wvU| 

l.'assnu, Eshc.- 


Tho undorci^ucd hereby irrevocably 
subscribes for Sedcer.iblo Profcreneo Chares of > Lo 

C3W PV ~ J ~‘ t “ 3 aR<S in - Ci3rC ^ c **tb tao tasso cad conations 
o. tills V.’arvant, end hcixrith salrss ?~~=at of U3C . 

“** rc 1 a53te thc - a ccrtificata for such aasta? of stereo 
° XS2X1Z& thQ rxr ' 3 oC ~ ±z «artMi35sd and to doiivcrei to the 
uioiarsicaod at tia address stated belsu, and, if such raiebar of 
tlio shares shall not te all of the shares corniced in this ^ 
that a nr., rawest far the loneinl:- halsaca of the *baraa to 
ooliverod to the undersigned at tl.o eatress stetad talor. 


Dated: 


Sir use: 
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Purchase Agreement dated the 2-^ ^ day of September, 

1972, by and between VENCAP LIMITED, a Bahamian corporation 

• • 

("Purchaser") and IOS INSURANCE HOLDINGS LTD. . a Canadian 

corporation ("Seller"). • 

WHEREAS Purchaser is desirous of purchasing from 
Seller and Seller is desirous of selling to Purchaser 
1,700,000 ordinary shares (hereinafter the "Irco Shares ) of The 
International Reinsurance Company Limited ("Irco"), a Bahamian 
corporation, which represents all the issued and outstanding . 
capital stock of Irco, all in accordance with, and subject 

to the terms and conditions hereof. .■ ■ _ : 

NOW, THEREFORE in consideration of the above premises _ 
and of the representations, warranties and agreements herein 
contained the parties hereto agree as follows: 

1. Seller agrees to sell, assign and transfer to 
Purchaser, and Purchaser agrees to purchase the Irco Shares from 
Seller at the closing provided for herein (the "Closing"). 

2. In consideration of the sale, assignment and 
transfer of the Irco Shares by Seller to Purchaser pursuant to 

this Agreement, Purchaser agrees to pay • to Seller at the 

• • • 

Closing $2,650,CC0 (U.S.) in the manner and form provided for 

in Paragraph 3 hereof. ...* *, *.*■ •• 
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. 3. ( a ) The Closing shall take place at 10 a.m. 

on October 16, 1972, or such other date as shall be mutually agreed 
upon in writing by Purchaser and Seller (the "Closing Date") at the 
offices of Bahamas Commonwealth Bank Limited, Nassau, Bahamas. 

(b) On or prior to the_Closing Date, Purchaser 

shall enter into the Loan Agreement in the form annexed hereto as 

• . . . / * 

Exhibit I. 

(c) At the Closing, Seller shall deliver to Purchaser: 

(i) certificates duly endorsed in blank, representing the Irco shares 
and (ii) Irco's insurance license and an assignment thereof; and 
Purchaser shall deliver to Seller: (i) a certified or cashier’s 
check payable to the order of Seller in the amount of $700,000 (U.S.); 

(ii) a non-interest bearing Note in the form annexed hereto as Exhibit 
A in the principal amount equal to the amount of the indebtedness of 
I.O.S., Ltd., to Irco on the Closing Date; and (iii) a 7% Note in the 

form annexed hereto as Exhibit B in the principal amount equal to the 

• . • . . 

balance of the Purchase Price. 

4 .. . 4. The obligations of Purchaser hereunder are, at the 

option of Purchaser, subject to compliance with each of the following 

’ conditions at or prior to the Closing Date: ‘ 

• .,*’••• • • 

( a ) ah the terms, covenants and conditions hereof 

• • 

to'be complied with and performed by Seller on or 
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before the Closing Date shall be duly complied with and performed. 

. (b) All consents, approvals, authorizations, 

t 

■waivers or orders of any court, tribunal, arbitrator or 
governmental agency or body or Union or any other person required 
or necessary for the transfer of the Shares in accordance with 
this Agreement shall have been obtained. • 

(c) Purchaser shall have made such examination 
of the books and records of Irco as Purchaser may deem necessary . ^ 
end shall, in its sole judgment, have been satisfied that the 
assets and liabilities of Irco are as represented to Purchaser 
by Seller. 

5 . The obligations of Seller hereunder are, at the 
option of Seller, subject to compliance with each of the following 

conditions at or prior to the Closing Date: „ ■ 

(a) All the terms, covenants and conditions 

hereof to be complied with and performed by the Purchaser on 
or before the Closing Date shall be duly complied with and 


\ 



performed. ' 

All consents, approvals, authorizations, 

waivers or orders of ary court, tribunal, arbitrator, 
governmental agency or body or Union or any other person 
required or necessary for the transfer of the Irco shares in 
accordance with this Agreement shall have been obtained. 
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' ' 6. (a) Purchaser hereby represents and warrants as . 

follows:- • ’ 

• purchaser is a duly organized and validly 

existin'! corporation in good standing under the Ians of the 
Bahama Island?, and is duly qualified to do business in each 
Jurisdiction in which such qualification is required by the 

nature of its' properties or its activity; . • • •. . 

(2) Purchaser has all requisite porrer and 

authority urrier the Ians of the Bahama Islands and applicable 

laws and regulations to enter into and perform all of the 

obligations under this Agreement and the Loan Agreement and to 

issue and perform all of its obligations under the Notes; 

will . ,. 

( 3 ) Each Note/be a valid and binding obligation 


of Purchaser, enforceable in accordance with its terms; and 

(4) No approval, license or consent of or registra 

tion or filing with any governmental authority is required in 
eonnection with the execution, delivery and performance by .. _ 

Purchaser of this Agreement, the loan Agreement or the.Kotes. 
other than Exchange Control approval for the transfer of the 
IKO shares to Purchaser and approval of Purchaser, as non-resident 
’ for Exchange Control purposes (which approval has been received). 
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(b) Seller hereby represents and v/arrants as follows 

(1) Irco is a duly organized and validly 
existing corporation in good standing under the laT/s of the Bahama 
Islands and is duly qualified to do business in each jurisdiction 

in which such qualification is necessary.' 

(2) Seller has all requisite power and authority 

under applicable laws and regulations of Canada and the Bahamas 
(i) to enter into and perform all of its obligations under this 
Agreement and (ii) to transfer Irco's insurance license to 

purchaser at the Closing. . . • 

( 3 ) Irco has an authorized capital consisting 

of 1,700,000 shares of stock, (U.S.) $1.00 par value per share, 
of which 1,700,000 shares are duly issued and outstanding, 

fully-paid and non-assessable. 

(4) At the Closing, Purchaser will acquire 

title to the Irco Shares, free and clear of all liens, encumbrances, 

equities and claims whatsoever. . . • • . • 

(5^ No approval, license or consent of, or 

registration or filing with, any governmental authority is 
required in connection with the execution and performance by 
Seller of this Agreement and the transfer of the Irco shares and 
insurance license to Purchaser pursuant hereto other than Excnange 
Control approval for the transfer of the Irco shares to Purchaser 
and approval of Irco as non-resident for Exchange Control purposes 
(which approval has been received). . . _ , j ~\ 

* . •• i • 

. . • . # * ' • i. • 

• . • ,r* • • • ■ • • 

Rider 2 ._•*/. • 


(c) None of the representations and warranties made by 
either the Purchaser or the Seller shall survive the Closing 
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7.- Seller and Purchaser represent and warrant to the ^ 
other that neither they nor anyone acting on their behalf have 
incurred any obligations for brokerage or finder’s fees in 
rospect of the transactions provided for herein or taken any 
action relating to any broker or finder which could result in 

th e imposition upon either of them of any obligation for such 

* * * • • 

a fee. . • * 

■ 8. Any notice, request, instruction or other document 

‘to be given hereunder, shall be in writing and, except as other- 
' wise provided for herein, shall be delivered personally or sent 

" by registered or certified mail as follows: . • 

(i) If to the Purchaser: • • •. . . 


309 Bay Street 
Nassau, Bahamas 


with a copy to: 


Havens, ^landless, Stitt & Ti S he 

99 Park Avenue 

Hew York, N.Y. 10016 

Attn: David G. Taylor, Esq. 


(ii) If to Seller: 


5 Grafton Street 
l.ondon. VI. 1.. England 




■ * * . * . • " ■ . 

• •» . 

• • 

or to such other address as any party hereto hereinafter 

designates in writing to any other .party hereto. . . 

9. This Agreement shall not be assignable by either 


party hereto. 

10. This Agreement cannot be modified, changed, 
discharged or terminated except by an instrument in writing, 
signed by the party against whom the enforcement of any waiver, 
change, discharge or termination is sought. This Agreement 
including the exhibits hereto contains the entire understanding 
among the parties with respect to the transactions covered 

hereby. ... .. .. 

V 11. Neither party shall make any announcement 

relating to the transactions contemplated by this Agreement 
without the prior written consent of the other party. 

• 12. This Agreement will be construed and governed 

in accordance with the laws of the Commonwealth of the Bahama 
Islands and the parties agree that the courts of the Common 
wealth of the Bahama Islands shall have sole jurisdiction of 
all claims or suits pertaining to this Agreement and the . . . 

parties hereby consent to the jurisdiction of the courts of 
the Commonwealth of the Bahama Islands for such actions and ' 
agree to be bound by the decree of suc.b courts. ^ . ... . . • 
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13. This Agreement may be executed in any number 

. * t 

of counterparts, each of which shall be deemed to be an 
original, but all of which together shall constitute one 
and the same instrument. • 

IN WITNESS WHEREOF, the parties have caused this 
Agreement to be duly executed in Nassau, Bahamas as of the. 
day and year first above written. : * * 

\ . . * • ’ * 

Purchaser 

• . * ’ • VENCAP LIMITED 


By 


C 7 ^ 
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^ /??/.'. . . * 

*. • ,.v 

Seller 

IOS INSURANCE HOLDINGS L - II 4 Ir=9 " 

Bv AHa jlitrC] 


/L * 
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VEN'CAP LIMITED 
309 Bay Street, 

Nassau, N.P., .Bahamas ' 


, 1972 


j IOS Insurance Holdings Ltd. 

5 Grafton Street, * 

London, W. 1., England * 

i • * 

. Gentlemen: 

; VENCAP LIMITED, a Bahamas corporation (the "Company') hereby 

agrees with you as follows: 

1. Authorization of Issue of Notes. The Company has authorized 

the issue of U.S.$ principal amount of its 7% promissory notes 

| due December 31, 1977 (the "7% Note") and the issue of U.S.$ 

principal amount of its interest-free promissory notes (the "Interest- 
free Note") due on the Payment Date, as hereinafter defined. The 72 Note 
and the Interest-free Note are in the fora of Exhibits A and B hereto 
respectively, such Notes, together with all Notes issued in exchange 
therefor or in replacement thereof, are herein collectively called the 
' "Notes". The 72 Note shall bear interest at the rate of 72 per annum, 

. payable semi-annually, commencing June 30, 1973, on the last day of June 

and December in each year through and including December 31, 1977. 

2 . Issue of the Notes. Subject to the terms and conditions 
of the Purchase Agreement between us dated • 2. f *- 

; ’ • and the terms and conditions hereof, the Company will issue to you, and 

you will acquire from the Company, D.S. $ principal amount 

of Notes. The Notes will be delivered to you in the fora of one 72 
Promissory Note and one Interest-free Promissory Note, each dated the 
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Closing Date, payable to you In Nassau, Bahamas. The Notes will be 
'Issued to you in partial consideration of the Company's purchase of 
the International Reinsurance Company Limited ("Ireo") from you at 
the Closing. The Closing will be held in Nassau, Bahamas on 
, 1972 (the "Closing Date"). . 

3, The Interest-Free Note. The Interest-free Note is due and 
payable on the date on which I.O.S., Ltd., your sole stockholder (herein 
called the "Parent Corporation") satisfies its indebtedness to Irco in 

the amount of $ , which is the amount of the Parent Corporation 

indebtedness to Irco on the date hereof. The Company will at such time 
or within three (3) days thereafter (the "Payment Date") deliver to you a 
certified or cashier's check, payable in U. S. dollars to your order, in 
an amount equal to the unpaid principal amount of the Interest-free Note. 
Tou shall give fifteen (15) days written notice to the Company and to Irco 
stating that payment will be made to Irco in Nassau and stating the date 
on which payment will be made. It is understood and agreed that the 
obligations of the Company relating to the Interest-free Note in this 
Agreement and the obligations contained in the Interest-free Note are 
conditional upon payment to Irco of the Parent Corporation's indebtedness 
to Irco, and the Company shall have no liability to you thereunder in the 
event that such payment is not made by your Parent Corporation. In the 
event that the Parent Corporation shall satisfy less than all of its 
indebtedness to Irco, the Company will discharge its indebtedness to you 
to the extent that the Parent Corporation indebtedness to Irco has been 
satisfied. 

• • 

4. Prepayments. The Company shall have the right to prepay 
the Notes at any tine, in whole or in part, without premium. 

3 . Events of Default. Upon the occurrence of any of the 
following Events of Default: - 

(a) Failure of the Company to pay the principal on 
the Notes when due; or failure to pay Interest oh the <.. Note within ten 
(10) days after such interest is due; or 
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■ (b) Any material default by the Company In the observance 

or performance of any of the covenants or agreements contained In this 
Agreement, if such default is not remedied with 15 days after written 
notice thereof shall have been given to the Company by the holder of the ^ ^ 

7X Note; or 

(c) If any indebtedness of the Company for borrowed money 
(other than the Notes) shall become or be declared to be due or payable 
prior to the stated maturity thereof or if any indebtedness of the Company 
for borrowed money (other than the Notes) shall become due or payable, and 
such default shall continue and remain unwaived by the lender for more than 

the period of grace therefor; or 

. (d) Filing by the Company of a voluntary petition in 

bankruptcy or a petition seeking reorganization, or an arrangement with 
creditors , or to take advantage of any bankruptcy, reorganization, 
insolvency, readjustment or debt, dissolution or liquidation law or statute; 
the application by the Company or the appointment with the Company’s consent 
or acquiescence of a receiver or trustee for the Company or for all or a 
substantial part of its property; the making by the Company of an assignment 
for the benefit of creditors; the inability of the Company or the admission 
by the Company in writing of its inability to pay its debts as they mature; 

' the commission by the Company of any act of bankruptcy; or 

(e) A Judicial determination of bankruptcy pursuant to an 
involuntary petition filed against the Company in bankruptcy or seeking 
reorganization, or an arrangement with creditors, or to take advantage of 
any bankruptcy, reorganization insolvency, readjustment or debt, dissolution 


or liquidation law or statute; or . ‘ . * 

*"-*• (f) The involuntary appointment of a receiver or trustee 

of the Company or for all or a substantial part of its property and the 
eontinuar.ee of any of such events for 60 days undistnissed, unbonded or 

. undischarged; 

• then, and in any such event, the holder of the 7Z Note ray (unless all 


r m--~ ;»c'i at acs o"cion, »»•»*«.«•» 


notice of default given to the Company, 


declare the entire princip. 1 amount 
......vi„ rfc<* entire ortnclr 



T 
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amount of the 7Z Note outstanding shall become due and payable without 

* 

presentment, demand, protest or other notice of any kind, all of which arc. 
hereby expressly waived. . 

. 6. Financial Statements. Vhile the 7% Note is outstanding, 

Purchaser will deliver to the holder thereof: (i) within 60 days after 
the end of each quarterly fiscal period of the Company an unaudited balance 
6heet and income statement of the Company; and (ii) within 90 days after the 
end of each fiscal year of the Company a balance sheet and income statement 
of the Company audited by independent certified public accountants. 

7. Amendments and Consents. Neither this Agreement nor the Notes 
attached as Exhibit "A" and "B" may be changed or terminated orally, but 
either may be amended only by written agreement negotiated and signed 
without the Jurisdiction of the United States of America by the party against 
whom enforcement of any uaiver, change, modification or discharge is sought. 

8. Notices . All communications required or provided for hereunder 
shall be sufficient for all purposes hereof if sent by first class mail and, 
if to you, addressed to you in the manner in which this letter is addressed,- 
and if to the Company, addressed to 3^9 Bay Street, Nassau, Bahamas, 
attention: Mr. R. C. Pistell, or to such other address with respect to 
either party as such party shall notify the ocher in writing and to all 
holders of the Notes at their respective addresses as shown on the books of 
the Company. 

9. Assignment. This Agreement shall not be assignable by 
either party hereto. 

10. Governing Law. This Agreement will be construed and governed 
in accordance with the laws of the Commonwealth of the Bahama Islands and 
the parties agree that the courts of the Commonwealth of the Bahama Islands 
shall have sole Jurisdiction of all claims or suits pertaining to this 
Agreement and the parties hereby consent to the Jurisdiction of the courts 
of the Commonwealth of the Bahama Islands for such actions and egree to be 
bound by the decree of such courts. 

I 

* ! 

! 

i 

i 
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i 

11. Counterparts. This Agreement may be. executed in any number 

i 

of counterparts, each of which shall be deemed to be an original, but all 
of which together shall constitute one and the same instrument. 

If you are in agreement with the foregoing, please sign 
the form of acceptance on the enclosed counterpart of this Agreement 
and return the same to the undersigned, whereupon this Agreement shall 
become a binding agreement between you and the undersigned. 

Very truly yours, 

i 

YENCAP .LIMITED 

By:_ __ _ 

The foregoing Agreement is hereby accepted in Nassau, Bahamas as of 
the date first above written. 


IOS INSURANCE HOLDINGS LTD. 
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VT.KO.W T .TiiXT gO 


BAREAKT TO MWCIIASE REDES-IVAF. PSEFSREKCE SHARES 
(Void a^c-r October g » i9/ ' J ) 


THIS CERTIFIES TEA', for value received, ITT, an 


„ nr registered assigns is- 

International Investment - or rc ° L 


, . , fco te >~ s and conditions hereinafter set 

ontit 1 ed , subject to lh<- <_e 


- ,cp Ven.--’P Limited, a company limited by 

forth, to purchase from ven.... r 

, „ ^ i- T , s 0 f the Bahama Islands (the 

shares organised under the In.. 


-.1 no 000^ fully paid and non-asscscaole 
’Company"), Thirty Thousand (3U,uou, y v 


. eh-iroq II S $100 par value, of the Company 
Redeemable Preference Shar-s, iJ.b. ? F 


,~ - - r ' nflSSU Vl.t h , 

.Vue rankle 1V» a- —~ \~ 


t-n 


«L,..pe in f*he capital cl th*— 
existing Redeemable Preference Shares rn 


. . <;urrcrdc r of this Warrant with 

Company upon presentation and sur - 

j -f- anv time on or oefore 
the Subscription Form duly.execut-d, «- •> 


October 8 , 1975, at its registered cilice at any tie, duric 


• * ». „ p *.Urv ri? ▼* va 1 ue thcreot 

usual business hours, and upon payment of the . - 


in full in cash,- 


This Warrant shall not entitle the holder Co any vc-rr, 


right’s or other rights as :a shareholder of the Company and no cas 
dividend paid out of earnings or surplus shall be payable or accr 


I 
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in resect ot this Warrant ol- the Shine;, or.iil and uni- h £•-•• 
cxc.o;>t to the extent that, the rights to purchr.se the Shares 

arc exercised. 

prior to duo presentment for registration of transfer 
Of this Karra.1t, the Company miy treat the registered holder as 
the absolute owner Cor all purposes, and the Company shall not 

be affected by any notice to the contrary. 

IN WITNESS WHEREOF the Company has.caused this Warrant 


•t - 1 ~ ^*.*1 

it i . i : a . v- » ». 


to be executed in its corporate name 


Dated.: October 9 , 1972 


VENCAP LIMITED 


Attest: 


Byi Ld= 

President 


•S 7 LsS 


r " <£ >/ -, d 




Secretary, 

k • • 1 


i. • - J. J. J. J* 

X >C A X A o 


A S S I G N H E N T 




For value received, 1IT, an International Investment 


Trust hereby sells, assigns, and transfers unto 


this Warrant and the rights represented by it to purchase th< 
Shares in accordance with its terms and conditions, and does 




t 


\ lfi2- A 

hereby irrevocably const:!tut? and appoint 


Attorney to tran: 


Warrant on tha bocks of the Company, with full power of 


substitution. 


Dated: 


Signed: 


(*■ 


rn 
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VENCAP LIMITED 

Cert5 fimte of President and Secretary ’ 

WE, RICHARD C-. PISTELL, President, and CHARLES E. MURPHY, JK. , 

;crJtary of Vencap Limited, a Bahamian corporation (the "Corpcrat?.cn ), 
HEREBY CERTIFY that v:e are familiar with the terms and provisions of 
ie Agreement, dated September 29, 1972 (the "Agreement") between 
,I.T. Management Company, S.A. on behalf of IIT, an International 
ivestment Trust ("IIT") and the Corporation, and the certificate re?- 
ssentir.g 30,000 Redeemable Preference Shares being issued by the 
prporation and the Warrant being delivered to IIT on the date hereon 
Jirsuant to the Agreement; and we further certify that the represents 
j.ons and warranties of the Corporation contained 5.n Paragraph 3 of 
ie Agreement are true and correct as of the date hereof > except that 
:'nere arc n.000 Ordinary Shares cf the Corporation outstanding. 

IN WITNESS WHEREOF, we have herunto signed our names and 
^fixed the seal of Vencap Limited this day of October, 1972. 


c.:- * 


/Tv..- 

Richard C. Pistell 
President 






.ONLY-COPY AVAILABLE 


Charles E. llurphy, Jr. ; 
Secretary 



• — .. — - 
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I.I.T. MANAGEMENT COMPANY S.A. 


JR=1 219I3r 


October 9 , 1972 


• • 

-Bahamas Commonwealth Bank Limited ' 

Charlotte House 

Nassau, Bahamas • * . 

Gentlemen: 

iou are hereby insv-aoted to pay fron the funds 

held at your bank for »f«o«nt o^th-^na.- 

•of^Veneap Limited at your bank, the sum o* U.S. 

$ 3 , 000 , 000 . 


Very truly yours, 

X.XT. Management Company, S.A. 

on behalf of IjT, an 
International Investment Trus 






' r* r^ ' 



By 











ONLY COPY AVAILABLE 








t 


1. 


TKAWSFl' . 

1c;34A. ror: c.^o.* -w c.o:::.:,v. 


% i r'j;f 


^ B V r/:- 

,. r< J—~:v i.-anm-er TO the r.vo 

T,-..-. SHARE 

, :J c:.u. tv" stashing in mv name*. t= 


TO 

register o? 


,o i t..rc - , w>Mt conditions o:; which 

,:u jej.ci/.C'M., .v>:.::::i,v:tv 4 c.:s ano ..o r..- - 

_ ... . 7-1 *.;;■• Or* EXECUTION THEREONE AND I. T, “'* '•* ,VJ 

T Till 7 . GA .»•- * 

!.') HFEUIET CONSENT THAT MY 

REMAIN ON Tn^nUTFS OF THE S.M0 COM.ANT XT - SUCH TIME A, TO SAGS 

..""EE'S NAME HERSO?: AND THE SAu) 

Comy mat y. «t.-R >■'■■■ - 

UO HKSIICEV /iC/i'.-M TO TAKE TilE S! 


VI o 


5 iA.:.: to the same conditions. 

V.'ITfHT-* OVE HANDS 

>:y ’i*'•- s/\i^ 

O.T ht. wor 

IN IMS VEECANCE 07 


19 


W? • N 


kJt\l O. 


TRANSFEROR 


SIGNED i’.V THE SAID 

IN Ti!M S’EES'HIE.• O.- 


YV iTNEV 3 

COMPANY liSCOPD 

I’.Ir V-NTED TO ME i'OE TRANSFER 
THIS DAV °' 


Transferee 


19 


1 •< *.NaF-:!-! AST-’IA'IVF.P 


r\Y of 


19 


Sncr.sTA?:’. 


Secretary 


O T 
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V E N C A P LIMITED 
• 309 I*ay Street 
Nassau, Bahamas. 



31st July, 1972 


.V SL. 


In consideration of US$150,000 paid by Sociedad Agricola 
Industrial San Cristobal S.A. ("San Cristobal") to Vencap Limited 
("Vencap"), Vencap does hereby release and forever discharge San 
Cristobal, International Investment Trust (Luxembourg) S.A., 

Trident Bank Limited and Intcr-American Capital S.A., their respective 
successors and assigns, from all claims, actions, liabilities and 
demand- which against any of them, Vencap ever had, now has or for 
its successors and assigns hereafter can, shall or may have upen 
or Dv reason of anv matter, cause or tninp unafwupr t-r* rho nji-o 
hereof. 


VENCAP LIMITED 





President 
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AGREEMENT OF SALE 


V' 


I, Amaury de Riencourt, in consideration of: 

Seven Thousand Dollars U.S. C$7,000) 
payable to me by the undersigned Richard C. Pistell as follows: 

(i) a check in the amount of U.S. Dollars 2,000, and 

(ii) a promissory note in the principal amount of 

$5,000 due January 31, 197^, bearing an interest 
at the rate of 6% per annum, 

the receipt of which is hereby acknowledged, hereby agrees to 
sell to Purchaser all his right, title and interest in and to 
the two thousand (2,000) shares numbered 2,001 to 4,000 standing 
in my name in the Register of Vencap Limited ("The Company") 
such shares being represented by share certificate number 1. 

Purchaser hereby warrants and agrees that: said shares 
are being purchased by him for investment, and not with a view 
to. the distribution thereof or any part thereof; upon the pay¬ 
ment by Amaury de Riencourt to Carson, Lawson & Co. for the 
account of The Company of U.S. dollars 2,000 as the subscription 
price of said shares, said subscription price will have been 
paid in full and said shares will be fully-paid and non-assessable; 
no voting or other action with respect to said shares has here¬ 
tofore been, or will hereafter be, taken pursuant to the proxy 
heretofore given by Amaury de Riencourt to E. Raymond Lawson or 

J. C.J. Waddell, with power of substitution; and Purchaser will 
cause said shares to be forthwith transferred into his name in 
the Register of The Company. 


Dated: 1*7 / if ) "i 




Richard C. Pistell 
(Purchaser) 





*U--- 
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RELEASES 


WHEREAS Amaury de Riencourt has sold to Richard C. Pistell 
the 2,000 shares standing in the former's name in 
the Register of each of Vencap Corporation Limited 
and Vencap Limited, and 

WHEREAS Richard E. Pistell has repaid to Amaury de Riencourt 
the full amount of the advance previously made by 
the latter in connection with a proposed Canadian 
mining venture, with interest, 

NOW THER! 7r 0RE, in consideration of the mutual releases herein 
contained, Richard C. Pistell and Amaury de Riencou.t 
has each remised, released and forever discharged the 
other, and by these presents each does for his heirs', 
executors, administrators, successors and assigns 
remise, release and forever discharge the other, 
his heirs, executors, administrators, successors and 
assigns, of and from all manner of actions, causes of 
action, suits, debts, dues, sums of money, accounts, 

* reckoning, bonds, bills, specialties, covenants, 

.contracts, controversies, agreements, promises, 
variances, trespasses, damages, judgments, extents, 
executions, claims and demands whatsoever, in law, 
in admiralty, or in equity, which each ever had or 
now has against the other or which the heirs, 
executors or administrators of each hereafter can, 
shall or may have for, upon or by reason of any 
matter, cause or thing whatsoever from the beginning 
of the world to the day of the date of these presents, 
except only the obligation of Richard C. Pistell to 
Amaury de Riencourt on a promissory note dated the 
date of these presents in the amount of $5,000, and 
the obligation of Amaury de Riencourt to make pay¬ 
ment to Carson, Lawson & Co., of Nassau, Bahamas, 
for the account of Vencap Limited, of $2,000 as the 
subscription price of the shares of said company sold 
by Amaury de Riencourt to Richard C. Pistell as re¬ 
cited above. 

IN WITNESS WHEREOF, the undersigned hereunto set their 
hands and seals the 17th day of January 1973. 





/c^cf€< sG 


Richard C. Pistell 



u 


-v. 
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VENCAP LIMITED 

Resolution of the Directors pursuant to Article 
66 of the Articles of Association. 


RESOLVED that the following officers of the Company or « 

any one of them, are duly authorised to execute and deliver 

any and all agreements, promissory notes, or other documents 

which may be required by Handelskredit Bank AG or any party 

designated by it (the 'Bank') in connection with a loan to be 

made by the bank to Intercapital N.V. in an amount which does 

not exceed the amount of funds of the Company currently on 

deposit with the Bank. 

Richard C. Pistell, 

President & Treasurer 

E. Raymond Lawson, 

Vice-President 


David G. Taylor, 
Assistant Secretary 

J. C. J. Waddell, 
Assistant Secretary 


DATED the 19th day of January, A.D., 1973. 



Director 

Director 
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* VENCAP LIMITED 

CERTIFICATE AND SPECIMEN SIGNA TURES 

In accordance with Resolutions of the Board of 
Directors of Vencap Limited (the 'Company'), the following % 
officers of Che Company or any one of them, are duly authorised 
to execute and deliver any and all agreements, promissory notes, 
or other documents which may be required by Handelskredrt Bank 
AG or any party designated by it (the 'Bank') in connection 
with a loan to be made by the bank to Intercapital N.V. in an 
amount which does not exceed the amount of funds of the Company 
currently on deposit with the Bank. 


Richard C. Pistell 
President & Treasurer 




E. Raymond Lawson 
Vice-President 

David G. Taylor (J 

Assistant Secretary 

• v 

J. C. J. Waddell 
Assistant Secretary 




DATED the 19th day of January, A.D., 1973. 

-• * ^C-T^T 

Assistant Secretary. 
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"Bank"). ^ X?rf£.TCA?rr.M. il.V. ("Intcrcapitel"). 

VHEREAS the Bank is lending Ir.tercarital Five Hundred "ir.et/ 
Thousand U. S. Dollars (U.5.$ 5£0'CCQ.~) , evidenced by Che 
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r. and the 

mutual covenants herein contained, the parties hereto agrsa 
as follows: . 

1. Plr.dt s. Intercacical hereby pledges and assigns to 

. the Bank 66,250 shares cf the common stock of l J o:aaikai Oil 

Corporation ('’W.asigeii Snares* 8 ;. In case Intercapital shall 

receive any additional securities i.n respect of the Fledged 

Shares including, but not limited to. all securities received 
► m 
'In connecticn with any recapitalisation, reclassification, stock 

split, stock dividend c distribution, rights offering, reorganise 

merger or consolidation of Hoaniksi Cii Corporation, Ir.tevcaolr.sl 

shall forthwith pledge such'occur it its under this Agreement anti 

deliver certificates therefor, accompanied by stock powers duly* 

executed in blar.':., to the Bank. Any ouch securities so pledged sha 

thenceforth be included in the t-m. 'Vicdrad Shares.” 


2. fh:c r ; r < f:r '.-'e:*. T".its Ay,re?a.-»nt in made end the 
?lerfg:.i t"..ercT . as signed and pledged to secure the p-.>v_*tt of the 
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interest of the h*otc, all dividends paid on the Pledged Shares 
shall accrue to Inccrcapital or its designee. 
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of any of tha terns of this Agresrr.enL or in tha payment at p.aturxt 

. of the principal or interest of the Note, the Bank shall have the 
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ngnt to sell, resign and deliver tha v:ho 1 a or, fror.i tine to tuns, 
any part c - *: the lie aged Shares, or < \c.y interest in any part tharsc 
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other property, and Cor such price or prices and on such terns as 
th« v-nk tea y ciate.rir.ina. The Bank shall give Intercapital fifteen 
(15) days prior notice of {.ha Lire and place of such sale. At any 
tj.'.ie up to 24 hours prior to the time of such proposed sale, 
Intci'capital shall be entitled fo re d: err. tha Fledged Shares, prove 
that in the event of any such rederr. :on,Intorcipital shall rs.lr.shu 
tb._ Bar.:: for all r. jfo and o:items a.- incurred in e or. ; i cot ion v;ith : •» 
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for and purchase* the whole or any part of the Floured Sharers so 
fold free from any right or equity c£ redemption. The 3«nk shall 

apply the proceeds of any such sale, toy,ether with any other mcncyi 

/ 

at the time held by it hereunder, to the payment of the costs*and 
expenses of such sale and then to the payment of the principal and 
interest due on the Mote and shall pay any balance of such procee 
to Intercapital. In the event that the proceeds of any sale are• 
insufficient tc cover the principal and int- rest of the Meta pint 
expenses of such sale, Intercnpilral shall remain liable to the 
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in writing and shall be mailed by registered or certified airmail , 
postage prepaid, addressed 


a) if to Intercapital W.V. , at 
Kerbs tract 8-3 

Curacao, Me t her lands An ci1]as 
(Attn. Dr. J. A. Schiltksnp) 


b) if to the Bank, at v 

HAKD5LSKS&DIT-BAXK A.G. 

'fair.trass* 82 

8 C 01 Zurich, Switzerland 
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. c) or to either party at such other, address 
as such party from time to time ray have 

% 

designated by written notice to the other. 
8. Assignment. This Pledge Agreement, and the Pledged 
Shares, may be assigned to another bank or lending institution 


as provided 

for in the 

aforsaid Loan Agreement. 


q ? r -1 * •: 

J * «■ f - w *- 

-'■jin J.”;. 

This Pledge Agreement, and 

the interpre 

tat ion and g 

a.rfcrnar.ee 

thereof,•shell be governed 

by Swiss lav/ 


. IN WT-VLSS NMNPJJOF, the parties 'have executed this Agreuiuer.l 
as of the day first above written. 



I NTEP.CAP ITAL 1J.V. 
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TRUST - AGREEMENT 


concluded between 


Plaintiffs* Exhibit 12-277 


VEHCAP LIMITED as lender 
-hereafter called Dcposltor - 

and the 


HANDELSKREDIT-BANK A.G., Zurich, as trustee 
-hereafter called Bank- 


1. The Depositor places in a trust-account to be opened by the Bank 
in its name the amount of US$ 590*000.— with instructions to 
grant a loan in the Bank's name, but for account and at the 
exclusive risk and peril of the Depositor to* 

Name of borrower: Intercapital N.V., Curacao 


Name of borrower: Intercapital N.V., Curasao 

Interest rate* 8.5% per annum 

Interest payable date: annually on December 31st in each year 


Duration of loan/ 
period of notices 


Further conditionss 


as of February 1, 1973, 
until December 31, 1975 

subject to attached Pledge Agreement 
between Intercapital N.V. and the Bank * 


2. The Interest due on the loan as per § 1. will be credited in full 
to the Depositor's above-mentioned account. Upon the Bank's re¬ 
ceipt of the interest payment from Intercapital N.V. and after 
deduction of the trusteeship-commission, the Depositor is entitled 
to dispose of the remaining interest amount.xusardrxgxfcexjjxs# 

3. The Depositor agrees to pay to the Bank a trusteeship commission 
equal to 1.51 For annum of the aforesaid principal amount (i.e. 

US$ 590'000.~). This commission la payable whether or not in¬ 
terest on the principal amount has been paid by Intercapital H.V., 
and is due and payable upon receipt of the annual interest pay¬ 
ment. 


Zurich, February 1, 1973 


the Depositor* 


VENCAP LIMITED 
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the trustee* 


HANDELSKREDIT-3A/;i/A.G. 
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AGREEMENT entered into in Nassau, Bahamas this 26^h day 
E March, 1973, by and between VENCAP LIMITED, a Bahamian Corpora- 
Lon, having an office at 309 Bay Street, Nassau, Bahamas (hereir- 
Eter called the "Company”), and RICHARD C. PISTELL, President of 
le Company, residing at Lyford Cay Club, Nassau, Bahamas (herein- 

I 

Eter called "Pistell") 

WHEREAS, Pistell has entered into a Pledge Agreement, 
ited February 1, 1973, with Intercapital N.V. ("Intercapital") 

Lth respect to certain shares of Pomaikai Oil Corporation ("Poraaikai") 

med by Pistell; • 

• • 

WHEREAS, Pistell offered in connection with the transaction 
•ferred to in said Pledge Agreement to grant an option to the Company 

> purchase up to one-tenth of the total number of Pomaikai shares owned 
r him, and the Company desires to accept such offer. 

NOW, THEREFORE, it is hereby agreed between Pistell and the 

>mpany as follows: 

* 

1. Pistell hereby grants to the Company the irrevocable right, 
cercisable by the Company at any time prior to February 1, 1976, 

> acquire from Pistell up to an aggregate of 6,625 of the Pomaikai 
tares owned by Pistell or the equivalent number of shares of Flag- 
sdfem Oil Company ('T'lag-Redfem") which are to be issued to 
.stell by reason of the merger of Pomaikai into Flag-Redfem (such shares 
• any shares into which such shares may hereafter be converted are 
ireinafter referred to as the "Optioned Shares"). 

2. The purchase price per share for the Optioned Shares shall 
t $3.77 per Pomaikai share (or $11.95 per share of Flag-Redfem). 

3. The aforesaid option shall be exercisable by the Company at 
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any time and from time to time during the period commencing on 
February 1, 1973 and ending three years thereafter by the Company 
giving not less than sixty (60) days prior written notice to 
Pistell of such purchase by the Company which notice shall also 
set forth the number of Optioned Shares to be acquired by the 
Company at that time, the date on which the Company intends to 
make such acquisition, and the proposed plan of such acquisition. 

4. The Company hereby acknowledges that Pistell has informed 
the Company that all of the Pomaikai shares owned by Pistell have 
been pledged by Pistell as security for a loan obtained by Pistell 
from Intercapital, and agrees that the actual exercise of the 
option contained herein is subject to the terms and conditions of 
the Pledge Agreement, dated February 1, 1973, between Pistell and 
Intercapital (the "Intercapital Pledge Agreement"). In the event - 
that the Company shall give notice of its intention to exercise 
its option with respect to all or any part of the Optioned Shares, 
he Company, if requested, shall make such reasonable adjustments in 
its proposed plan of acquisition as may be required by Intercapital 
order to permit the release by Intercapital (or any bank or 
inancial institution to which the Optioned Shares have been 
ssigned by Intercapital) of the number of Pomaikai or Flag-Redfern 
hares specified in the Company's notice. Pistell agrees to use 
lis best efforts to effect prompt release of such shares as soon 
possible after receipt of the Company's notice. 

5. In the event that Pistell shall receive notice of default 
rom Intercapital pursuant to paragraph 5 of the Intercapital 






ledge Agreement, Pistell shall immediately deliver a copy of 





• * • 


• .• , 1r53A. ' 

such notice to the Company, and Pistell will, if requested by 
i Company, take all steps which ma> reasonably be requested by 
> Company in order to protect the Company's rights hereunder. 
:hout limitation of'the foregoing, Pistell shall, if requested 
the Company, exercise his right to redeem the Optioned Shares 
>m Intercapital with funds to be provided for this purpose by 

» Company. • .. . . 

6. This Agreement and the performance thereof shall be 
:erpreted in accordance with, and shall be governed by, the 
/s of the Bahamas. 

IN WITNESS WHEREOF, the parties have executed this 
reement in Nassau, Bahamas as of the day first above written. 


VENCAP LIMITED 
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fEN-CAP LIMITED 
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CHARD C. PISTELI. 
CJUiraw* *t tkt Board 


P. O. BOX N-4G43 • NASSAU, DAHAMAS 

▼ CLCPHONC 2IJ«| 


The within Memorandum is submitted in connection with the private 
placement of securities referred to herein and may not be reproduced 
or used in whole or in part for any other purpose, 
or 

TO: ' International Capital Investments (Sterling) Limited 
5 Grafton Street, 

^Jondon Y/.l. 

' Attention: Mr. Stanley Graze 

Private placement of Preferential Shares • 
of Ven-Cap Limited, 30,000 Redeemable 
Preference Shares of US$100 each plus 
three year warrants to purchase a further 
30 r 000 of such shares, __ 

• * • 

Ven-cap Limited ("the Company") is a non-resident Bahamian 

company formed under The Companies Act of the Bahamas and designated 
as such in accordance with Section 41(2) of the Exchange Control 
regulations of the Bahamas. Exchange Control permission for the 
incorporation of the Company and the issuance of shares under 
Regulation 8 has been obtained from the Bahamian Monetary Authority. 
The Company was initially formed of a nominal capital of 




US$5,000 wiui ordinary common shares of US$1 par being issued therefor. 
A total of 5,000 such shares are authorized and outstanding. The 
primary purpose for organizing the Company was to afford a vehicle 
for'knowledgeable investors of a limited number to participate 
through ‘preferential capital investment* in a sophisticated 
Investment program with respect to growth opportunities throughout 
' the world. Management (see this topic below).offers a broad 

international and financial experience in ventare capital programs. 
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The Company's purpose and philosophy are directed toward the sound 
investment of preferential capital utilizing management's contacts 
and experience in growth opportunities which are designed to reflect 
both short and long term returns on investment. 

The principal stockholders of the Company are:- 
Amaury de Riencourt, an internationally known Investment Banker and 
Counsellor, resident in Paris and Richard C. Hstell, another 
internationally known Investor, Financial Consultant and Manager 
whose broad experience includes airline financing. 


1 


In addition, the Company is currently negoti4ting for the 
acquisition of an equity and debt position in a leading CariDbean air 
carrier with routes into Miami and other ports in Florida. Such 
an air carrier, whose name cannot at this jui -ture be disclosed 
pending conclusion of negotiations, is on the verge of introducing 
Jet service to certain of its domestic and foreign routes. But, 
significantly, even in the absence of jet service with which it 
must c >mpete with such international carriers as Fan Am and 
Eastern, such carrier has earned in excess .of $350,000 in the past 
six months commencing March of 1972. The Company is contemplating 
an investment consisting of debt and equity of up to $1,500,000 
which it believes will significantly contribute to the strengthening 
of operations and earnings of the air carrier arid offers real 
prospects for early and substantial return on the Company's _ 

. investment. This is just oik* of the several outstanding prospects 
which the Company’ is contemplating and which, through the utilization, 
of the initial preferential capital investment of assets acquired _ 
therewith, will enable "the Company to establish a broad investment 

w • , 

base designed to offer, as noted above, short and long term returns 
which will inure primarily to the benefit of the preferential capital 
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!rs. The Company proposes to offer onja very limited basis an 
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aggregate initially of $3,000,000 in preferred shares; The capital 


TealTssdcTTronl'su-eh-offering is what is herein referred to as the 


'preferential capital investment'. The preferential rights attributable 
to such shares are set forth in a resolution ot the Company da„ed 
31st August, 1972, a copy of which is annexed hereto. In outline, 
however, such preferential shares will have dividend entitlement 
of 6 per cent payable as and when declared by the Board of Directors 
at the end of each fiscal year to the extent earnings are available 
therefor plus an additional dividend of up to one—third of the 
residual earnings, i.e., the net earnings after all expenses 
and taxes and the payment of the initial 6 per cent dividend. 

■In addition, subscribers to the preferred shares will receive 
warrants entitling them to subscribe for a period of three years 
on a pro rata basis to an additional $3,000,000 in preferred 
shares of the same class and preference as the initial subscription 
and at the same price notwithstanding that the book value or 


earnings of the Company at the time of the exercise of such 


warrants might otherwise require a higher price. 

Inasmuch as this limited offering is being made to. a select 
group of sophisticated investors it is perhaps unnecessary to 
point out that notwithstanding the solid management experience 
and background which the Company offers at this early stage in .\ts 
development any investment must be viewed as speculative. The 
Company is aware that .. investment of the type herein offered 
is not for the ordinary investor but for the investor who recogruzes 

that risk deserves a high return. 
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VENCAP LIMITED 1r58A. 

Nassau, Bahamas. 


29 August 1972. 

F. O. F. Proprietary Funds Ltd., 

4 Avenue Secheron, 

Geneva, Switzerland. 

Gentlemen: 


This will confirm our agreement as follows: 

1. We hereby agree to buy from you 500, 000 shares of 
Chibex Mining Corporation Limited (the "Chibex Shares") 
at a purchase price of CAN$1.00 per share. 

2. The Closing for such purchase shall occur upon such date 

designated in writing by you to us upon three (3) days . • 

written notice. At the closing we shall deliver to you a 
certified check, payable to your order, in an amount 

equal to CAN$500, 000 against delivery by you to. us of 
certificates representing the Chibex Shares endorsed in 
blank or accompanied by duly executed stock powers. 

3. You represent and warrant to us that, as of the closing 
you will own the shares free and clear of any liens, 
claims or encumbrances of any kind created by you. 

4. We shall take any and all necessary action, including the 
execution of an investment letter and any other documents 
required bv the Quebec Securities Commission to permit 
the consummation of the transaction contemplated hereby. 

If the foregoing is in accordance with our agreement 

please countersign this letter and return a copy to us. 

Very truly your.s, 

VENCAP LIMITED 


ACCEPTED & AGREED: 

F. O. F. Proprietary Funds Ltd. 


By 'fyyJLteZ 


by - ^ 


fay 
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UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF NEW YORK 


'PAFs i<j 

P,ain tiff»’ Exiiibil 14 


SECURITIES AND EXCHANGE COMMISSION, 

Plaintiff, 

-against- 

ROBERT L. VESCO, et al., 

Defendants. 


Deposition of RICHARD C. PISTELL, 
taken pursuant to notice and stipulations of 
adjournment, on May 6, 1974, at 10:50 o'clock 
a.m., at 26 Federal Plaza, Nev York, New 
York, before a Shorthand Reporter and Notary 


16 


Public within and for the state of New York 
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APPEARANCES: 

MARVIN E. JACOBS, ESQ., 

Attorney for plaintiff, 

26 Federal Plaza, 

New York, N. Y. 

BY: ROBERT KUSHNER, ESQ,, 

MARVIN E. JACOB, ESQ., 

JEROLD LANZOTTI (Securities Investigator) 

HAVENS WANDLESS STITT 5 TIGHE, ESQS., 

Attorneys for the Witness, 

99 ParkvAvenue, 

New York, N. Y. 10016 
BY: JAMES T. GLAVIN, ESQ., 

DAVID TAYLOR, ESQ., 

PAUL WEISS RIFKIND WHARTON 6 GARRISON, ESQS., 
Attorneys for Robert L. Vesco, 

345 Park Avenuo, 

NeW^York, N. Y. 10022 
BY: JACK C. AUSPITZ, ESQ. 

ANDERSON RUSSELL KILL $ OLICK, ESQS., 
Attorneys fir International Investment Trust, 
600 Fifth Avenue, 

New York, N* Y.' 

BY: EUGENE R. ANDERSON, ESQ., 

LEON B. KELLNER, ESQ. 

CARTER, LEDYARD 6 MILBURN, ESQS., 

Attorneys for John K. Schomaer (Receiver) 

2 Wall Street, 

New York, N. Y. 

BY: BERNARD CEDARBAUM, ESQ. 
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A Hot any other addressas. 

Q Do you ever coroe to the United States? 

A I come to the United St .tea quite often. 

Q And is there some place you stay when you cane 

to this country? 

A I stay at toy wife's apartment. 

Q Is that in New York City? 

A That's In New York City. 

Q Okay. What is your office address? 

A My office address is Iyford Cay, Nassau Bahamas. 
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Q Do you have any other office addresses? 

A I use the firm of Havens, Wandless, Stitt fe Tighe 
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as an office while I ant here. 

Q That is when you come to this country? 

A Yes* 

MR. GLAVIfi: 99 Park Avenue? 

» 

A 99 Park Avenue. 




5 


Q In Manhattan? 

A Right. 

Q Do you use any other offices in Hew York City 
when you come here? 

A Ho. 1 mean I am in a lot of offices, you 
know, looking at deal3 but no I don't use any other office. 

Q You have no other office that you use for 
your own working space when you are in Hew York City? 

A Hone. 

Q Is there an office set aside for you at the 
:siV?ns, Wandless law offices? 

A Yes, while I am here there is. 

Q And is that — I have never been to the havens^ 

« 

Wandless suite, so is that — can you describe the set up 


briefly? 

A It’s the old library they fixed up for me while 

I am here and it's an old conference room and they let 

1 

me have one part of the room when they aren't using it. 


& 


25 


MR. GLAV IN i The firm — I will explain, the 






Reproduction in any form is 
contrary to Commission policy. 

Plstell 

firm occupies the 20th floor. We are al 8 o 
the landlord with reapect to the 19 th floor 
and Mr. Platell la the — the apace that he 
occuplea la on the 19 th floor. 

MR. KUSHNER: I aee. 

BY MR. KUSHNER: 

Q And la that -- that la what Mr. Platell re¬ 
ferred to aa the old library space? 

A I gue 88 It waa the library. I don't know what 
It waa. 

Q Mr. Platell do you pay any rent on that apace? 

A I don't think I pay any rent on that apace. 

MR. GLAVIN: I think you do. l ' 

THE WITNESS: We do, well, I don’t 
know to tell you the truth. It's probably 
cracked In somewhere but as far as I know, I 
don't know. 

MR. GLAVIN: We are sure glad to get 
tenants on the 19 th floor. 

Q At any time since January 1973# have you served 
as an officer of any companies? 

A Since 1973? 

Q Yes, sir. 

A Yes, air, I have served as an officer of 

companies. 
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i 

2 

Q Which companies? 

i 

3 

A I have served as officers of Vencap, Chlbex, 


4 

Intervent, and Ihtercapital, and recently Sangin. 


5 

Q -Could you spell that last name please? 


6 

A Hr. Saylor will bring those papers down to you 


7 

with all the correct spellings and the corporate papers,etc. 

1 

8 

Q You're not sure of the correct spelling? 

! 

9 

A I think it's S-a-g-a-i-n, but he set it up. 

1 

| 

10 

Q Are there any other offices, excuse me, are there 

i 

t 

11 

any other companies you have served as an officer of at 

1 

♦ 

12 

any time since January 1973? 

1 

» 

13 

A I think — I believe that I am a director of a 

■ | 

14 

mining oompany in Canada called Copperlode. 

\ 

! 

15 

Q Can you spell that name? 

* 

16 

A I am Just a director. I don't believe I am an 

i 

17 

officer* 

0 


18 

Q Copporweld? 

l 

19 

A Copperlode. 

i 

j 

1 

20 

Q Are there any other companies you have served 

i 

! 

21 

ms an officer at any time since January 1973? 

i 

22 

A rot to ay knowledge. 


23 

Q Are there any companies formed in Costa Rica 

I 

24 

which you served as an officer at any time since January 

1 

25 

1973? 

*• 

j 

i 

i 
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A Mo, sir. 


Q Are there any companies formed in Panama you 
have served as an officer at any time since January 1973? 
A Ho, sir. 

Q You have Berved as an officer of Conservative 
Capital Limited have you not? 

A Yes, sir. 

Q Mr. Lanzotti points out — 

A Is that — that’s the — that's a Bahamian — 

Q No, This does not relate to my prior question. 
A Oh, I will get you. Pin$. 

Q I asked that in fairness ~ 

A Yes — 


And it doesn’t relate to whether you served as an 


officer 


A Right. 

Q — of any Costa Rican or Panamianian companies. 
A Got you. All right. 

MR. AUSPITZi That's January '73? 

A Yes, I am an officer. 

Q Are there any companies formed in the Bahamas 
other than the onea you have served as an officer at any 


25 


time since January 1973? 
A No, sir. 
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Q Now — : *' ■ -'•V* ». 

A Off the record. 

MR. KUSHNER: Off the record. 

(Discussion off the record.) 

A I will have to check that out when Mr. Taylor 
arrives. 

Q Now, are there any companies which you served 
as a director at any time since January 1973*? 

A All the companies that we have mentioned plus 
Copperlode in Canada. 

Q The companies we have mentioned are Vencap, 

Chlbex, Intervent, Intercapital, Sangin and Conservative 
Capital r Limited? 

A That’s correct, air. 

Q Are there any other companies you have served 
as a director at any time since January 1973? 

A No, air. 

f 

Q Are there any partnerships which you have 
served in a managing capacity at any time since 1973 — 
January 1973? 

A Not beside the companies that have been mentioned. 

Q veil, those aren't partnerships are they? 

A No, those are corporations. 

Q Any partnerships that come to mind? 
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A No, not to mitt!. No, air. 

Q Have you boon or do you propose to encage in 
the chartaring of refrigerated vessels or any kinds of 
vessles? 

A At some point we were looking at refrigerated 

vesales. 

Q And at what point was that? 

A 1 would say in the past three or foui months. 

Q And who la we? 

A Z would say ray associates in the wine business. 

1 • • • 

Q Who are they 

A Mr. Jeff Meyer who is the other 50 percent 
owner of S&ngln who is the man associated with me In 

the ?-Jv!clsh wine buoir-ja*. - 

sr. 

Q Any one else? That would be all? 

A That would be all. 

Q Skokdemlr and Sang in. Were you looking Into 
this under a corporate fora? 

A Basically I didn't look Into It at all. It 
was a matter of time of bringing in wine either by 
case or by bulk, and the need of raw alcohol to be shipped 
to F$9Kkpy and bring wine back. They were looking at 
a — In the refrigerated vessel but refrigerated tanka 

at one point. That has not been analyzed, to the point 

• 
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whether It will be by case or by tank at this point. 

Q Will It be by vessel? 

A It will — here is Hr. Taylor — the ahipijentB 
will arrive by vessel but what fora I can’t tell you 
at this tine. 

(Mr. Taylor entered the hearing room.) 

Q And did you have anything to do with exploring 
the chartering of the vessels? 

A • Ho, I didn’t. 

Q Do you now? 

A No, sir. 

Q Whs it solely Mr. Skokdenir who did this? 

A I believe it was, yes. 

Q Have you ever been engaged or do you propose 
to engage in the bananna business in any fora? 

A No, sir. 

Q Now, can you tell me the addresses, meaning all 
offloes of these companies, Vencap? 

A Yes, we can give you a list of those. 

Q Oh, you don't have then in your memory? 

A Oh, yes. 

. * 

Q Why don't you for the record — 

A For the record it's Mr. Walter Blaokman — 


Q No, no, offices, etc.? 
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A Oh, break down of each offices? 

Q Any places where those companies have offices. 

A He Is talking about the officers of each company- 
each company — he will have to supply me with a list of 

i 

those. 


7 

8 
9 

10 

11 

12 

13 


Q Offices, office space. 

A Oh, office space, I am sorry. We have office 
space at Nassau Bahamas. 

Q mils is — 

A lyford Cay. 

Q Tliis is Vencap? ^ 

A Yes. 


14 

15 

16 

17 

18 

19 

20 
21 

22 

23 

24 


Q Is that two offices or one office? 

A Ho, that's the name of the place. Bob. Lyford 

Capital Cay. The offices are in my — our office — 

Q Does Vencap have any other offices? 

A None. 

a 

Q Chlbex? 

A Chlbex has an office at 55 Vounge Street, Toronto 
Canada and it also has an office at the mine and on the 
property, 

Q 1 hlch is where7 

A That's in the province of Hibaig Quebec. 

Q Have you listed off the offices of Chlbex? 




\ 
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Are they lawyers? 

• 

A 

Yes, they are. • 

Q 

Do you want to spell that or don't you know 

how to? 

MR. TAYLOR: 0-g-l-i-v-y, C-o-p-e, 

$ 

P-o-r-t-e-o-u-a, Hansard, H-a-n-s-a-r-d, et al. 

A 

Bob, we just opened an office for Sangln and 

that letter will arrive sometime today with the office 

address which la In Miami, Florida. 

Q 

Have you completed the list of offices for 

Chlbex? 


A 

Yes, I nave. 

Q 

How, where are the office — where Is the 

office or 

where are the offices for Iotervent? 

A 

Intervent Is listed, I believe, at -- 

Midland, Texas; It It 303 Wall Towers Vast. 

Q 

Any other offices for Intervent? 

A 

Ho, air, not to my knowledge. 

Well, Lyford Cay, but the main office la Midland, Texas. 

Q 

Does It rent office space there? 

A 

Ho, It doe8rtt rent office space there. I 

beHeve It 

uses an attorney's office there. Bob. 

Q 

Aod what Is the attorney's name? 

A 

It Is actually the same offices as the Flag- 

I ^Redf.ro Oil Coopeny. 


7 







Q 

A 

Q 

A 

Q 
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And is tbat also that attorneys office? 

No, tbat la an oil aad gas company's office. 
MR. AUSPITZ: What city Is It In again? 
THE WITNESS: MidLand, Texas. 

Poes Flag-Redfero pay rent on that space? 

On their own office space? 

Yes. 


A Ob, I ao sure they do, yes. I believe they 

% 

did. I don't know. They oust. 

Q Does tbat complete the offices for Intervent? 
A Yes, besides the main office down In Nassau, 
Bahamas which would revert back to Lyford Cay, It would be 
the same office spaces as Vencap. 

Q That la t*«e office space In your home down 
there? 


A That Is correct. 

Q Where are the offices of Iotercapltal? 

A Intercapital's offices and headquarters are 

the Putch Antilles. 

Q Where In the — Is tbat the same as the Neth¬ 
erlands Antilles? 

i 

A That Is correct, sir. 

q 


here 


A 


Where In the Netherlands Antilles? 

I will give you that address In one second 
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MR. TAYLOR: It*a K-e-r-k-s-t-r-a-a-t, 
eight, hyphen, B, Curacao, Netherlands Antilles. 

Q la that an attorney's offices? 

A Yes, It la. 

Q Which attorney? 

A Dr. She 1 Icon. 

Q Toes that complete the offices of Xntercapltal? 

A Besides reverting back to Nassau, Bahamas 

to the same headquarter office. Bob, yes. It does. 

Q Now, where are the offices of Conservative 
Capital, Ltd.? 

A Conservative Capital, Ltd. would be the same 
office address, Lyford Cay, Nassau, Bahamas. 

Q Any other offices? 

A No, sir. 

Q Where are the offices of Copper Lofid? 

A Toronto, Canada. 

Q Where? 

4 

A I believe that Is just an attorney's office 
at this stage. Bob. 

Q Who la the attorney? 

A The attorney for Copper Load Is Ron Campbell. 

Q Is that In a firm or la be a single prac¬ 

titioner? 
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A That La a firm. 

Q Ron — 

MR. TAYLOR: Ron Campbell, Day, Wilson, 
Campbell. 

Q Any other offices for Copperlode? 

A Mot that Z know of. 

Q At any timesince January 1973 have yai served 

as an employee for any company? 

A No sir, not to my knowledge. 

MR. TAYLOR: Wait. 

Would you excuse me? 

(The witness conferred with Mr. Taylor.; 
A You 8aid any other companies? 

Q Any company. 

A Oh, yes. Vencap, Conservative Capital. 

Would you repeat the question for me, Bob? 

MR. KUSHNER: Could you repeat it ? 

(The relevant portion of the record was 
read back by the reporter.) 

A Intervent. Intercapital, not really employee 

really. Just Irtervent. 

Q Just Intervent? 


A 


That is correct. 

MR. TAYLOR: Intervent Capital. 







1 
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H 2 

A I mentioned that* 


1 3 

q Intervent and Intercapital? 


■ 4 

A Yes, 


B 

q And that is all? 


1 

A And Conservative Capital, 


1 

q That completes the list of companies which 

| 

1 

you served as an employee at any time since January — 


1 

A And Chibex, 


Sm 10 

q — since January 1973? 


■ 

A And Chibex, 


yi 12 

Q And Chibex? 

• 

|P 13 

A Yes, 

i 

m u 

q Does that complete the list? 


15 

A I would say that completes the list. 

I 

16 

q At any time ahce Januaryl973 have you served 


III 17 

as a consultant for any company? 

1 

5S is 

A No sir. 


jl|| Id 

Q A t any time since January 1973, have you 

• | 

20 

received compensation from any company? 

| 

j 

HP 21 

A I received compensation from Vencap, 

1 

-■'Si 22 

q And that is all? 


j||| 23 

A That is all. 

j 

J ‘ 24 

q Is your compensation from Vencap pursuant 

j 

1 * 

to a written agreement? 

i 

i_ 

_ __ —— ^ 

_ 
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A Yea it is, air. 

Q Have you got that agreement with you today? 

A Yes, we do. 

Q Now, at any time since January 1973, have 
youheld more than five percent of the outstanding class 
of stock of any company? 

A Yes, 1 have. 

q And which company or companies? 

A I han held more than five percent of the 

stock of Conservative Capital, of Vencap, of Intercapital, 
and — this is personally, right? 

q Pardon? 

A This is personally? 

Q Well, I don't know what you moan by personally 

A I mean myself, do you follow me? 

1 mean like — when you look into Vencap, it 

owns 50 percent of the stock of Saigon, you know. 

Do you follow me. Bob, on that? 


MR. TAYLOR: Off the record far a 


moment. 


MR. KUSHNER: I think it would be 
better to include this sort of indirect 
ownership end simplify matters. 

MR. TAYLOR: What he is asking, if 
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you want to taka accounts of stock indirectly 
held or beneficially held, that is what he 
is concerned with. 

MR, KUSHNER: Yes. Why don't you 
include both beneficial and indirect ownership 
THE WITNESS: Okay. 

A In Sangin we own 50, or is it 51 percent! 

MR. TAYLOR: 51. 

A 51 percent of the stock. 

Q You have mentioned Conservative Capital, 

Vencap, Intercapital, and Sangon. 

A Right. 

Q Are there any other companies? 


A Chibex, Indirectly through Conservative 

Capital. 

Q What percentage is that? 

A Oh, up to — take the convertible debentures 
and everything and figure that out. 

We have to do a little figuring here. 

j 

Between 20 and 30 percent indirectly. Conser¬ 
vative Capt-*.'s ownership in Chibex. 

The reason I can not give you the exact 
figure, Chibex recently had a convertible debenture 
issue and a lot of those debentures are being converted 
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every day into equity which deletes our position down. 

q Are there any other ompanlea of which you 
have owned since January 1973, at any time a .nee then, 
five percent or more of the outstanding cl. sa of any 
stock? 

A Not to my knowledge. 

Q Now, have you pursuant to subpoena produced 

/* 

certain documents here today? 

MR. TAYLOR: Off the record for a 
moment. 

MU. KUSHNER: Off the record. 

(Discussion off the record.) 

A Yes, we have. 

Q May I have them, please? 

MR. TAYLOR: Yea. 

MR. KUSHNEJ: Let me mark as Pistell 
Exhibit 1 for identification a copy of a 
subpoena addressed to Mr. Pistell and dated 
March 22nd, 1974. 

(The above-referred to document was 
marked as Plaintiff Pistjell Exhibit 1 for 
identlficatbn.) 

(Continued on the next page.) 
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MR. KUSHNER: Please mark this as 
Flalntlff's Exhibits Plstell 2 through 19, 
for IdeotlfIcatlon. 

(Papers referred to marked Plaintiff's 

» 

Exhibits 2 through 19, for Identification.) 

MR. KUSHNER: Mark this as Plaintiff's 
Exhibit 20 and 21, for Identification. 

(Papers referred to marked Plaintiff's 
Exhibits 20 aod 21, for Identification.) 

BY MR. KUSHNER: 

Q Mr. Plstell, are Exhibits 2 thm^h 21, for 
Identification, papers which you and your Counsel — with 
the assistance of your Counsel have produced prior to 
today pursuant to subpoena served upon you? 

Yes, sir. 

And Is that subpoena Plaintiff's PlsteLl 
for Identification? 

Yea, sir. Yes, It Is, sir. 

MR. KUSHNER: For the sake of conveni¬ 
ence, I will refer to exhibits for now on by 
exhibit number so and so rather than Plalntlff'ii 
Plstell Exhibit number so and so. 

THE WITNESS: Fine. 


A 

Q 

Exhibit l, 
A 


Q 


Have you produced further papers today? 
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MR. TAYLOR: These relate to the oil 


mod gaa. 

(Documents handed to Mr. Kuahner.) 

MR. KUSHNER: I take It your aoawer ta 

yea. 

THE WITNESS: Yea, It la. 

MR. KUSHNER: Why don't we mark, those 
as exhibits, for Identification, also. 

(Documents referred to marked Plain* 
tiff's ^Dibits 22 through 27, for Identi¬ 
fication.) 

MR. KUSHNER: Please mark tine for 
Identification. 

(Documents referred to marked Plalo- 
tiff's Exhibits 28 through 32, for Identi¬ 
fication.) 


MR. KUSHNER: The next batch. 

* 

MR. TAYLOR: I have given you, oou. 


I think everything. 

MR. KUSHNER: Have you got the corpo¬ 
rate mloutes book of Veocap? 

MR. TAYLOR: Yes, I *we. 

MR. KUSHNER: Let's mark that. 


(Document referred to marked Helntlffa 
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Exniblt 33, for Identification.) 

MR. KUSHNER: Have you got the corporate 
stock ledger? 

MR. TAYLOR: Off tbe record again. 

% 

MR. KUSHNER: Off tbe record. 

(Discussion off tbe record.) 

MR. KUSHNER: Mark that Plaintiff’s 
Exhibit 34, for identification.) 

(Ledger referred to marked Plaintiff's 
Exhibit 34, for identification.) 

MR. KUSHNER: Have you got tbe account¬ 
ing Ledger and Journals? 

MR. TAYLOR: Yes. 

(Documents referred to marked PLaintlff'e 
Exbfilt 33, for Identification.) 

MR. TAYLOR: This is tbe minutes book 
Intervent, Inc.? 

MR. KUSHNER: Of Intervent. 

4 

MR. TAYLOR: Intervent, Inc. 

MR. KUSHNER: Let's mark that as 36. 
(Minutes book referred to marked 
Plaintiff's Exhibit 36, for identification.) 

MR. KUSHNER: Have you got tbe stock 
Ledger of Intervent? 


I 
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MR. TAYLOR: No, but I willproduce 

that. 

MR. KUSHNER: Accounting and — 

MR. TAYLOR: I am sorry. It Is probably 

( 

In there. Let me see it again. 

MR. KUSHNER: Sure. 

(Document banded to Mr. Taylor.) 

MR. TAYLOR: It's In here. 

MR. KUSHNER: Thank you. 

Have you got tbe accounting ledgers 
and Journals for Iotervent? 

MR. TAYLOR: No, but we can obtain 
them. Here Is a balance sbeet. 

MR. KUSHNER: Mark that as Plaintiff's 
Exhibit Pistell 37, for Identification. 

(Balance sbeet referred to marked 
Plaintiff's Exhibit 37, for Identification.) 
MR. KUSHNER: Have you got a copy of 

0 

any C.P. or C.D.'s carried on the balance 

sheet. 

MR. TAYLOR: Well, they are -- they 
are reflected In tbe documents that are al¬ 
ready supplied there. 

MR. KUSHNER: We will see copies In 
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THE WITNESS: If you want, we can order 
a sandwich in. 

MR. TAYLOR: Off the record. 

(Discussion off the record.) 

BY MR. KUSHNER: 

Q Mr. Pistall, you have produced today documents 
which have beeo marked Plalntlff*a Exhibits Plstell 21 
through 37 for IdentlfIcatloo7 
A That la right, sir. 

Q Now, are these all the documents within your 
possession or control which are called for by the subpoena 
of March 22, 1974, that has been marked Exhibit l, for 
Identification? 

A That Is correct, sir. I 

Q Okay. 

With the sole exception of papers which were 
produced by you for the trial testimony which you gave In 

April of 1973? 

* 

A That is correct, except for one letter that 

I remember that no one else seems to koow where it Is 
that we are looking for that came to me In Nassau Bahamas, 
relating to the other three letters that you have there. 

Q Are you able to recall the addressee and the 

addressor of tils letter? 











A It was Co Vencap, care of Lyford Cay, 

Nassau, Bahamas. 

I believe It was signed by Mr. La BLanc. I 
remember the contents of the letter saying that they had 
reached no agreement on their negotiations on settlement 

i 

and were hereby returning the shares to our lawyers that 
had been on deposit, to Carson,Lawsoa. 

Q And what letterhead was this Letter? 

A If 1 remember and this Isn't — this Is 
strictly from memory, I believe It was on the -- I can't 
remember the letterhead. Bob. 

Q And what was the date of the letter? 

A I can't remember that specifically. 

Q Are you positive you saw such a letter? 

A I am positive. 

Q Do you know whan -- 

A 1 would think the bank may have a record of 

it. 

Q Do you know when the shares were returned? 
MR. TAYLOR: Off the record. 

MR. KUSHNER: Off the record. 
(Discussion off the record.) 

MR. KUSHNER: If you think there is 
any documents that has been marked that will 
help you, please find it. 
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Pistell 

A The date of Che letter returning the shares 
was April 9th, 1972. 

Q ‘73 or *74. 

A '73. So 1 would Chink Che other letter would 
have been In April of 1973 also. 

Q You are referring Co a document marked Exhibit 

% 

32, for Identification? 

A That Is correct, sir. 

Q When did you receive that? 

A I received this, I guess, approximately It 
was mailed April the ninth, I guess I got It the tenth 
or 11th. 

It went to Carson, Lawson direct. The letter 
that I received I would say would have been during the 
same period. 

Q You received a copy of It? 

A I received a copy of this — 

Q Of Exhibit 32, for Identification? 

4 

A No, I didn't receive a copy of this. I am 
talking about the letter tbt is missing, do you follow me? 

Q Mr. Plstell, let's go back to this letter 

which has been marked as Exhibit 32, for Identification? 

A Right. 

Q And let me ask you again then you received 








f 
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1 

that 

LeCCar? 

j 

2 


A 

I didn’t receive this letter. I received — 

i 

3 

it says 

\ true copy of the original taken from the files 

1 

4 

of Carson, Lawson. 


5 


Q 

You are reading the notation on the bottom? 


6 


A 

That Is correct. 


7 


Q 

Do you know whose handwriting that notation Is? 

» 1 
t 1 

8 


A 

John Carson. 


9 


Q 

And when did you receive this document? 

1 

10 


A 

In April of 1973. 


11 


Q 

Let me ask again, how did this document, which 

M 

12 

has been 

marked Exhibit 32, for Identification, come loto 

» 1 
* 1 

; 

13 

your 

custody? 

i 

14 


A 

It was sent to the attorneys and brought up 

1 

IS 

here 

• 

• 


16 


Q 

Who brought It up here? 

. 

17 


A 

I haven’t the alightest Idea. 


16 



MR. TAYLOR: It was sent up here. 

1 

19 


Q 

Have you seen that letter prior to today? 

j 

20 







A 

I seen a copy of It In Carson, Lawson's office. 

1 

21 


Q 

When did you see it In Carson, Lawson's office? 

l 

22 


A 

In 1973. 

i 

23 


Q 

Have you determined where the shares certl- 

! | 

24 



of Vencap are? 



*% 

o 

a 
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• 
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MR. TAYLOR: Off the record. 
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- MR. KUSHNER: Off tbe record. 

1 

2 


(IMscuasloo off tbe record.) 

* 

3 

A 

Yes, they as all beld by tbe firm In escrow 


4 

of Carson, Lawson. 


5 

a 

Q 

Have you examined theca there? 


O 

7 

A 

Have I personally examined them there? 

WBBm / 

1 

i 

8 

9 

10 

Q 

Yes. 


A 

Yes, I have. 


Q 

And when? 


11 

A 

In 1973 at some point. 


12 

Q 

Is that tbe most recent tine? 


13 

A 

Yes, It is. 


14 

Q 

And for what reason are they held by Carson, 

t 

15 

Lawson? 



16 

A 

They are our attorneys In Nassau, Bahamas. 

| 

17 

Q 

By our, to whom are you referring? 


18 

A 

Mr. Blackman and myself. 


19 

Q 

Who are tbe shareholders In VencapT 


20 

A 

Walter Blackman, *lcbard C. Platell and, I 

! 

21 

beleve. 

for signing purposes •- well, Walter Blackman 

t 

22 

and rick Platall. 


23 

Q 

Is that all? 


24 

A 

That la all. 

i 

25 

Q 

I am oot referring to any shares owned by or 

1 


purportedly owned by I.I.T and International Investment 

! 



_* **_ 



t 
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Trust. 

A Right. There are qualifying shares held by 
the law fires. 

Q Carson, Lawson Company? 

A Yes. 

Q How many shares do they hold? 

A I will give you the exact breakdown, Bob. 

One, two -- wait a minute. Five shares In 

total. 

Q How many do you hold? 

A I hold exactly one thousand 999, five, — 
excuse me, yes, that Is right 1,993. 

Q And how many does Mr. Blackman hold? 

A Two thousand shares. I 

Q What Is Mr. Blackman's address? 

A His address Is Freeport, Grand Bahamas. 

I will give you his exact address to a second. I will 
have to supply the exact address. 

Q a be live In the Bahamas? 

A Yes, his home — he Is a Bahamlao. 

Q Is he a Bahamian citizen? 

A I believe he Is. 

Q Fo you know If he bolds citizenship In any 


other country? 
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A I believe be may have a dual English passport. 
I don*t know at tbls time. 

Q Wbat la bis business? 

A His busloess Is a graduate of London School of 
Econocalc a. He Is a business consultant, and be Is an 
expert In insurance, I believe be also represents Lloyds 
of London In tbe Bahamas. 

Q As an lnsuance agent? 

A As an Insurance agent and be has his own 


Insurance agencies. 

q Are there any other shareholders of Vencap, 

other than you, Mr. Blackman and I am oot including I.I.T. 
A Ho, sir, there are not. 

Q Now, do you know bow much Mr. Blackman paid 
for bis shares? 

A Yea, I believe that Is In the previous testi¬ 
mony. 

q Trial testimony? 

A Yes. We supplied all those figures, yes. 

Q Toes Mr Blackman receive any compensation 
from vencap or has be? 

A rfe receives an approximate salary of twenty 
thousand Jo liars a year. 

Q For performing wbat services? 

A Mr. Blackman la constantly on the look for 












opportunities for us. He baa brought several opportunities 
to us, sod as we orlgloaiiy testified. Bob, we are 


still looking at several taurance opportunities In the 
Bahamas • 

Q What opportunities has he brought to you? 

A Numerous opportunities which — we are looking 
at a very -- at the moment a — the growing of various 
crustaceans In the Caribbean through genetics, which looks 
like It could be a very substantial opportunity for, us. 

Q Has Veocap acted on any of the opportunities 

Mr. Blackman brought to you? 

A At the present time, no. But be has also 
been of help In many ways going to look at various oppor¬ 
tunities for us through the Caribbean area. 

Q Such as? 

A Such as resort cites, real estate opportuni¬ 

ties, Insurance opportunities, et cetera. 

Q Does Veocap have any plan to act on any of 

those opportunities? 

A At the moment, no. 

Q Are there any options or rights outstanding 

on Veocap's stock? 

A None whatsoever. 

Q Are any of those shares owned by you or Mr. 
Blackman out as collateral? 
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A None whatsoever. 1 doo’t know about Blackman, 
oooe of mica arc. 

Q So aa far aa you know — 

A Rlgfit. 

Q Does Carson, Lawson bold Mr. Blackman 1 a 
abarea also? 

A I guess they do. 

% 

Q Now, among tbe papers you bava produced today 

bavc you produced any authorised signatory resolutions 
on bank accounts, I am talklog of Vencap bank accounts. 
Intervent bank accounts, Intercapital bank accounts, 

Saogln bank accounts. 

MR. TAYLOR: Off tbe record. 

MR. KUSHNER: Yea. Off tbe record. 
(Discussion off tbe record.) 

Q Iktrlng tbe recess a quick review of tbe papers 
produced apear to indicate that tbe following were not 
produced, and I would ask you, Mr. Platell, to verify 
wbat I am saying and if it Is so to endeavor to give us 

r 

those papers tonight so that tomorrowwe can be prepared 

4v 

here and shorten tbe examination. 

A Bob, be Just called and Jerry Tiger is out of 
town until Thursday. 



MR. TAYLOR: Until tomorrow 









35 



Pis tel l 

A Until tomorrow. 

MR. TAYLOR: He Is travelling of Syra¬ 
cuse and back then, so we can either reach 
uia tonight or tomorrow morning. 

Q Jerry who? 

A Tiger, Is the accountant. 

MR. KUSHNER: Spell that. 

MR. TAYLOR: T-l-g-e-r. 

A We will get all those checks for you — you 

want toe actual cancelled checks and endorsements on the 

back and we will get them for you. 

MR. KUSHNER: Let me go down the list of 
documents that appear to be missing and which 
we need. 

The accounting ledgers and Journals for 
Intervene. 

The deposit credit Invoices for Veocap 

or Intervent. 

« 

Any missing authorised signatory 
resolutions for Veocap, Intervent, Intern>ltal 
and Sangln. 

Bank statements, cancelled decks, debit 


25 


memos and vouchers for Veocap, Intervent, 
Intercepted, and Sangln. 
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P is cell 

One moment. March 1 throught the what? 
7th, New York, / 

New York? / 


Yes, 


March 8th thr©ugly 16th, Canada. 

Okay, / 

March 18th^through the 20th, London, 

March 21*t through the 22;»d, New York. 

How about after March 22nd? 

I did not bring that, but I can get It for 


Would you please? 


. 1«S€A 


m ’ -- 

Q Now, If you will — are you able to Identify 
Plaintiff’s Exhibit Plstell 4 for Identification? 

A Yes, 1 do, ^hat la the balance sheet of Venctp 
as of April 30th, 1974. 

Q Who prepared that? 

A Our accounting fins, Field, Tiger, Krell, and 
Wcrber, F-i-o-l-d, T-i-g-e-r, K-r-e-1-1, W-e-b-o-r. 

MR. KUSHNER: Why don't we mark that 
as Exhibit 4A for identification. 

It is the same balance sheet, I take 


it, but on a letterhead of the accountants. 


25 
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MR. GLAVIN: Correct. 

(Docuraont above-referred to was narked 
as Plaintiff's Pistell Exhibit 4A for identi¬ 
fication.) 

BY MR. KUSHNERr 

Q Mr. Pistell, are these the regular accountants 
for Vencap? 

A Yes. 

Q The accountants who prepared this Exhibit 4, 
for identification! 

A Yes they are. 

% 

Q Do you know what rtcords they used in preparing 
this balance sheet! 

A They keep copies of all transactions, copies 

of all of deposits. 

^■hey get as a natter of fact — they copy 
the original checks, etcetera. 

They get all records pertaining to all 
disbursements, etcetera. 

q Where are their offices1 

A On Long Island. 

Q Where in Long Island! 

A It is not on th*~re. Where are they on Long 


Island — Great Neck, Great Neck, Long Island. 
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Q Has anyone prepared a certified audit of 
Vencap*s financial statements? 

A Well, their CPA — their Registered CPA is •• 
MR. TAYLOR: His question is it 
certified. 

A Ho, this is unaudited. 

Q I know this is unaudited. 

My question is has there ever been an inde¬ 
pendent certified audit — 

A No. 

Q — of Vencaps financial statements? 

A No. 

Q How long has Vencap been in existence? 

THE WITNESS: The date of the formation 
of Vencap was what, Dave? 

MR. TAYLOR: May or June of 1972. 

A I think it was May. May of 1972 is my 
recollection. 

Q * Now — 

A — the 30th of June, 1972. 
q Who supplies the various various materials 

that you mentioned to this accounting firm, Field, Tiger, 
Krell, Weber? 


A 


Wa supply them. I supply them. 
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Q Physically do you bring chem up from Nassau? 

A Physically we ha/e copies of everything done 

sent to the office, attention of Mr. Taylor, and he 
forwards then to Mr, Field. 

And Mr. Field, I believe, comes in the office 
frou time to time and goes over the booties there too. 

Q What office is that? 

A Mr. Taylor's office. 

Q Who maintains the accounting ledgers and 

Journals of Vencop? 

A T he firm of Field, Tiger, Krell, and Werber. 

Q Now, ta/e you ever sought'a certified audit 

of Vencap's affairs? 

THE WITNESS: Dave? 


MR. TAYLOR: No. 


A No, we have not. 

Q who are the present officers of Vencap? 

A Mr. Plstell, Mr. Blackman, Mr. Taylor. 

MR. TAYLOR: No, I am not an officer. 
THE WITNESS: No? 

MR. TAYLOR: No. Mr. Larson. 

THE WITNESS: Larson. 

MR. TAYLOR: And — that is It. 


Q 


That la it. Just Mr. Larson 
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q And what compensation do you receive? 

A I receive $60,000 a year. 

q Is that pursuant to a written agreement? 
A Yes, it is. 

Q Is that one of the documents that was 


produced here today? 

A ^hat Is correct. 

Q And what office do you occupy? 

A I am President of the corporation. 

r 

Q And what office does Mr. Blackman fill? 

A And I am Treasurer, too. 

He is Vice-President. 

MR. TAYLOR: Executive Vice-President. 

A Executive Vice-President. 

Q You said that he gets $20,000 a year? 

A That is correct, 

q What office does Mr. Larson fill? 

A Secretary is it? 

MR. TAYLOR: No, Vice-President. 

A Vice-President. 

q Does he receive any compensation? 

A None whatsoever except regular legal fees tha : 
any law —— you know, when he does a transaction. 

q Who are the other officers of Vencap? 

A That is all tUt I know of. 
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Q 

Is thee a Secretary? 

A 

There is a Secretary. 

Q 

Who is that? 

THE WITf/ESS: What is her name? 

MR. TAYLOR: Let me check. 

A 

I will have to give the name to you. 

MR. TAYLOR: Off the record. 


MR. KUSHNER: Off the record. 


(Discussion off the record.) 

A 

The man that was handling that for us did 

not get hi* work permit renewed and ha* left the 

Bahamas, 

An occupational hazard. 

Q 

Did you say off the record that the office 

of Secretary is unoccupied at the present time? 

A 

We are checking that at the roment. The 

man that 

was Secretary has left the firm of Carson, 

Lawson. 

• 

Q 

Is there an Assistant Secretary? 

A 

Ue will tell you in one second. 

Mr. Raymond Lawson is Assistant Secretory 

and Mr. 

David G. Taylor is an Assistant Secretary. 

M 

Q 

But there is no Secretary? 

A 

At the minute there is no secretary. 
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Q Do Mr. Larson or Mr. Taylor receive compensa¬ 
tion as officers of Vencap? 

A Ho sir, they do not. 
q Who are the directors of Vencap? 

A Richard C. Pistell, Walter Blackman, 

Mr. Ernest Raymond Lawson; that is it. 

Q Are you also an officer of Chibex? 

A Yea, I am. 

Q What office do you have there? 

A Chairman of the Board and Chief Executive 
Officer. 

Q And do you receive compensation from Chbex? 

A No sir, I do not. 

Q Do you recdye compensation from Conservative 
Capital, Limited? 

A No air, 1 do not. 

Q Do you receive compensation from any other 
company? 

A No sir, I do not. 

Q Is it correct that the records of Vencap are 
in part located at the Havens, Wandless law firm? 

I would say copies of all the records are 


A 

kept there. 


MR. TAYLOR: Off the record. 
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(Discussion off the record,) 

MR. KUSHNER; Mr. Taylor, I think It 
would be helpful If when you have cooraents, 
make then m the record, feel free to rnake the 
and If at any tine anyone takes offense at 
your cocxaents, I an sure that they will so 
state. 

But let's try and keep a clean record. 
Now, on the record. Is there soue 
statement you want to correct? 

THE WITNESS: Well, I would like to 
Just clarify the question, the corporate 
records are kept at Carson, Lawson. 

The accounting records are all kept at 
the accounting flrn and I believe copies of 

l 

many of the records are kept at Havens, 
Wandless, Stitt, and Tlghe, 

Q Copies of taaay of what records? 

4 

A I would say the transactional records. When 
we buy a CD In a bank. When ve have a stock purchase or 
sale, we get duplicate copies. 

q Now, ore you able to approx haste how much of 
your working days since January 1, 1974, have been 
devoted to the business of Vencap? 
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A I might be able to do that, so I can kind 
of tell you about that. Bob. 

Every working day I work I fla looking at 

things for Vencap. 

Whether it be in Canada where Oh hex is — 
for instance the people we sold our oil properties to, 
1 met in Canada. 

We are looking for deals for Vencap in 


Canada* 


We are looking for deals for Vencap cm air¬ 


planes if we meet people* 

We are looking for deals all the timo for 


Vencap< 


__No*e,~~the dates that you aded for'itf 1974 — / 

for instance in New York City, the 7th through the V7th, 

/ 

I met a group of Lawyers frora Mexico on a deaIsolating 
to Vencap that were here for two or three days. 


MR. TAYLOR: This is 


ee daj 


THE WITNESS: Thtiyis *73 here. 
David, it says January. 

MR. TAYLOR:/Dut that is *73* 

We are talking about *74. 
THE/iflTNESS: All right, 
what date did you as* fron Bob? 
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MR. KUSHNER: Since January 1/1974. 

✓ 

r 

9 

THE WITNESS: I was right to start 


with. 


MR. TAYLOR: That is *72. 

y 

/ 

THE WITNESS: That is *74, Dave. 

MR. KUSHNE&l Let's simplify matters 

/ 

for a minute, Mr. Pistell, you are referring 


to notes — 


THE WITNESS: /Right. 


MR. KUSH 


answers 


— in giving your 


THE WITNESS: That is correct. These 


are notes 


of people 


WITNESS: Th, 

, Sob, that I 
.that I hausra 


have hand filed in 


men during varfaus dates 


BY MR. KUSIl 


pertaining to various deals. 

/ 

X do not keep a diary. 
/ Do you follow rao? 


But they are your handwriting? 

This Is my handwriting hero. 

Now, what years do these notes refer to? 

( 

I am now starting in January, 1974. 

What other years do your notes cover? 

My notes cover from the time of your — you 


I 
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AFTERNOON SESSION 


BY MR. KUSHNER: 


q Mr. Pis tell, before lunch we marked for 
identification handwritten notes of yours relating to your 

travels during 1973 and 1974. / 

/ 

A Right. / 

Q That is Plaintiff’s Exhibit Plsteli 38, for 

/ 

Identification; la that correct7 

A That la correct, sir. Those were done from 

coy memory, the beat I could figure out. 

Q Could you please refer to your notes for 

January, 1974, onward and It stops at February 23th? 

/ 

A f Right. 

q/ And as beat as you recall, that la If you need 

t0e " ote,? : 17 CG 4 . 

_ .A--Rtgnr. 

Q Tell me what Vencap bualnesa you were engaged 
In, where and when and when you strike the when you, 
pleaae. 

A January seventh of 17 th. New York City. I 
met the lawyers from Mexico, and Anthony Corara, during 
that time In New York City, on several situations relating 
to Vencap, one being a mining property that Vencap has an 
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Interest In, celled Tangamanga. 

The other situation was tbe change In Me.xfcan 
law as of January first as to proprietary ownership of 
natural resources. 


This Investment bad been made during tbe 

prior year. 

At that time there was anew legislation that 
went through In Mexico that 51 percent of the ownership 
of all natural recources had to be Mexlcanlzed or In Mexlcij 


hands or the actual stock, do you follow me of tbe equity 
of the companies. 

We were also during that period negotiating 
on behalf of a major mining company to help them Mexlcanlsc 
their company in Mexico tbrogh a form of getting them 
Mexlcanlzatlon. 

And also maybe helping finance tbe situation 
to where Vencap or Intercapital could have made a loan 
aod gotten a royalty situation out of it. 

Also, during that time we went to Arden 
Groer who is a vice-president of Flag-Redfern Oil Company 
who we had been negotiating with oil leases, properties, 
which Vaocap has a carried interest in a certain amount of 
stock. 



25 


Mr. David BintIlff who is an independent oil 
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man in Houston whose properties we subsequently pur* 
chased -- prior we — had an agreement prior to this to 
purchase, 

Q Is we Veocap? Ve are taLklng about Vencap. 

A We are talking about Vencap. 

Q When you say we, Is It understood that you are 
referring to Vencap? 

A Actually It was Intervent bought the proper* 
ties. If you follow me, but the sourcewas Vencap on 
that, an associated company, 

i 

We, I would say, met from the seveath to the 
17th probably four or five days various situations for 
Vencap, Intervent or Intercapital was subsequently all 
aascdated companies. 

On the 18th, to the 20th I was at the gold 
seminar la New Orleans. 

Q Have you completed the New York period now? 

A That Is right. I am now in New Orleans. 

m 

Q Let's stop for a minute. 

A Right. 

Q This major mining company you referred to, 

what la that? 

A I would rather not say if I cannot say. We 

* •* 

have correspondence In the fllea to It. It is a company 
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that bo subsequently been Mexlcanlsed properly* Ua made a > 
proposal to theo which was turned down because they got 
a better del, to be honest with you. 

Q A proposal to do what? 

A To finance the Mexicans that were buy log out 
the 35 percent Interest where we would have gotten a 
carried Interest In the property either on a royalty or 
smelter return on the deal. 

Q Did any of these situations during this 
January visit of yours to New York come to fruition? 

A Yes, subsequently we bought the oil properties 
and we have sold the oil properties. 

Q Who Is we and whom did you buy thsm from? I 

A All right. Number one, we bought the oil i 

I 

properties from Mr. Eavid Blntllff and sbuaequent — 
when I say we, that was Intervent financed by Intercapltal, 
and we have sold the properties for cash Stnce that time. 

Q Do you recall when they were purchased and 
when they were sold? 

A We purchased the — actually the agreements, i 

I believe, were In August at some period. 

MR. TAYLOR: November. 

THE WITNESS: November, period August through 

November. 

A August through November, negotiating on the — 


■st 
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Q Of what year? 

A Of 1973 v In September, I believe we concluded 
an agreement to buy these reserves. 

Q From Blntloff? 

A From David Blntloff, that la correct. 

Q Go ahead. 

A Through Flat-Redfern Corporation. They 

bought the other half of it. They actually bought more 
than half — we bought 42 percent of the proven reserves 
on It. 

Subsequently we have sold those properties to 
a Canadian company called Newmark, for cash. 

Q When were they sold? 

A They were sold as of -- we purchased la 

November, December, January — when was the final agree¬ 
ment slgaed, David? 

MR. TAYLOR: The closing was In March. 

A (Continuing) The closing was In March, 1974. 

Q And in January of 1974 you met with whom In 
New York with regard to these properties? 

A 1 would say at that time we were meeting with 
Arden : Grover and David Blntloff — yes, that was New 

i 

York, yes. 

Q You had already purchased the properties from 


* 
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Blntloff, hadn't you? 

A No. Excuse me. 

MR. TAYLOR: You purchased In '73? 

THE WITNESS: In '73 we had purchased It. 
In *74 we had sold It. This Is January of *74. 

Q Did you sell to BintLoff? 

A No, no, we purchased from Mr. Blntloff. 

Q You had previously purchased -- 

A B ut It didn't close. Bob, until about November, 

let's say. 

Q What was the purpose of your meetings with 
Mr. ^Intloff In January, 1974? 

A Well, Mr. Blntloff la ooe of the most out¬ 
standing men in America, In the natural resources business, 
probably one of the largest operators In America, In oil 
and gas and In natural resources all over the world and 
whenever I can get an opportunity to meet him and talk 
about a deal we talk about a deal. 

4 

Q MY question Is what deal did you ralk about 
In January, 1974, In New York, with Mr. Blntloff? 

A Specifically -- I would say at that time we 

A 

were talking about other proven reserves and If there 
were any available at that time. 

Q That he owoed? 
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A That owned or knew of. 

Q And did he? 

A No, at that time as you know, the oil and 
gas crisis had arrived and there were no reserves avail¬ 
able. 

We had gotten Into a very tight situation by 

that time. 

Q How much time did you spend with Mr. Dlntloff 
In New York in January, 1974? 

A I would say probably, Bob, only half an 

evening or day, you know, Arden Grover maybe two or three 
days at that time. 

Q Discussing what? 

A V 7 e V.ere at that time discuss log basically oil 
drilling, offset wells, tax shelter for various operations 
plus bow the company was golag, Flag-Redfern, which aa 
you koow Veocap has an Interest la. 

Q What interest does Veocap have In Flag- 
Redfern? 

A They have approximately as the previous 

testimony, as you know, I borrowed certain monies against 
certain collaterals. 

They approximately have ten percent Interest, 
carried Interest for the loan that 1 have. I think it 
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approximates out to eleven do 1 Lars sod 79 cents a share 

oq four thousand some odd shares out of my stock, plus I 

pay them Interest on the loan, but they do have a 

carried Interest* 

Q Is this carried Interest the option to pur¬ 
chase? 


A 

Q 

A 

operation 

Q 

A 

Q 

A 

Q 


That Is right. 

Part of your shares? 

t. 

That, which Is becoming a very valuable 
as time goes on* 

Has Vancap exercised that option? 

Have they? 

Yes. 

No, they have not as yet. 

Now, what Is the ownership of Intercapital 


N.V.? 


A Intercapital N.V. — I can tell you what it 
Is. It's Iotcrcapltal N.V. Is Mr. Walter Blackoanand 
Mr. Richard C. Plstell. 

Q Who owos what? 

A I would say we each own fifty percent of that. 
THE WITNESS: Is that correct, David? 

MR. TAYLOR: Yes. 

A That Is correct. 


Q 


Are you also an officer and director of 
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Iaterc&pltal N.V.? 

A Yes. 

Q ^nd Mr. Blackman Is an officer and director? 
A I believe be la ill. 

MR. TAYLOR: No, that Is aot correct. 

THE WITNESS: How is that set up. 

MR. TAYLOR: You are a — there la a 
managing director, Dr. Schulcamp? 

THE WITNESS: Dr. Schulcamp Is the 
managing editor. 

Q Are ttare any other directors? 

A No. 

Q That la you and Dr. Schulcamp? 

A That la correct. 

—-NoW7~you referred also to JJewmark -Company ? 

A 

couver, 

Q 

A 

Q 

A 

Q 

holders In that company? 



A 


I wouldn't know who the major — I know ttr 
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AWell, I can‘t reaty recall that wall, Bob. 

^ K "f 

Q Now, what waa the purpose that Intercapital 
was set up for? 

A Intercapltai was set up for the sold — for 

the purpose of leading money to various eatltles In 
Canada and the U.5., ez a lending capacity, cot an equity 
participator. ; 


That was done for the purpose of taxes and 
for the purpose of a tax treaty that exists between 
Curacao aad the U.S. 

Q To whoa hn3 Intercapltai loaned money to the 

present? 

A To the present, as of April 30tb the only 
deal, I believe wc have done Is the oil and gas deal. 

Q This la Intercapltai? 

A Intercapltai, right. 

Q It loaned money to someone in the oil and 


gaa deal? , 

A No, it loaned the money to Intervent to 
purchase the oil and gas properties. 

Q How ouch money did It loan? 

A It was a two hundred thousand dollar equity 


basically went Into Intercapltai — Intervent and a 
700 thousaad dollar loan — la that correct, David? 
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MR. TAYLOR: Yea. 

A Was given through the Curacao corporation. 

Q Which la Intercapital? 

A That la correct, air. 

Q Who gave the Loan? 

A The loan was given by — Intercapital Loano 
the money to lotervent. 

Q Who loaned the money to Intercapltal? 

A The Intercapltal money was borrowed from 
Handelskredlt Bank. 

Q And the security — 

A Was a C.D. purchased by Vencap. 

Q In what amount? 

A 715 thousand. 

Q Now, what was the purpose that lotervent was 
fonied for? 

A lotervent waa a U. s . corporation. It was 
formed for the purchase -- for the purpose of purchasing 
the oil and gas properties. 

Q And do you know how much money It expended 
to purchase the oil and gas properties? 

A I believe It was approximately 890,000 

do 1lars. 

Q Aod It got this money from whom? 










■ 66 

A It got tbs money from later •• Iaterveat got 
the money from Intarcapltal that borrowed the money from 
handels Bank, that Vencap bought what C.D., what we call 
a back tobback. 

Q Incidentally, b® any accountant ever prepared 
an Income and loss statement on either Vencap or Inter- 
vent or Intercapital? 

A I think we have a statement tare, do^t we? 

MR, TAYLOR: Not prepared by an accoun¬ 
tant. 

A Not prepared by the accountant but we have a 
statement. '* 

MR. TAYLOR: It underlies your -- 

A It underlies your balaoce sheet. You have a 
net, net figure you see on your balance sheet. Bob. 

Q You are referring to Exhibit 4 and Exhibit 4A, 
for Identification? 

A I believe I am, yes. I 

Q Aod you are referring to the — what line? 

A Well, number oae — let me get my little notes 
out here, if I may. 

Q Just what line? 

A You want to, the underlying — 

r — 

Q I Just want to know what line I should look 
at in Exhibit 4 aod 4A. 


I . 
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A f or whet purpose? 

Q You told coo that I could getanetact figure from 

that? 

A The net net figure of the C.D.'a, right, 
time deposits. 

MR. TAYLOR: He la asking about profit 
and Loss. 

A Cumulative profit ead Loss la 324,328 dollars. 
That Is an accounting loss. 

Q That la a retained earnings deficit as carried 
on this — 


A Right. 

Q Exhibit 4 and 4A? 

A That la correct. 

Q What la aLL 1 wanted to know. 

A No, no, let me clarify that a little bit more. 



I 
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an answer. 


A You know, it is a company called Btilora, 

It has a gold property in Canada and she 
retahs and ha 8 purchased a substantial block of stock 
in it. 

Jr 

Q It is a Canadian company? 

A Yes, right. / 

Q Which owns mining lands in Costa Rica? 

/ 

i 

A That is correct. They arc opening up a 

/ 

very substantial gold mine with probably one of the 

/ 

leading geologists in tho world, Thayer, Lindsay s 

cx-partner, who liyts on Grand Ctyoan Bland. 

f 

It should be in production thi s year, and 

t 

I went over atrj looked at the property and I could not go 

/ 

in the raine,' however, because they had a very serious 

/ 

physical problem at the moment. 

q/ As a result of this visit, did your wife 
buy stock in that company? 

/ a No, no. She had already bought some stock 




How did this relate to Ver ap? 

I was also asked to look at two other mining 


properties in Costa Rica. 


I met the gentleman who owned the leases 
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on tho property, 

I do not know If they will check out or 
will not check out at this moment, 

Q Tho properties? 

A Yes, the mining properties. 

Q Who aakod you to look at them? 

A I got a call basically from Marty Figueras, 
Junior, from Costa Rica three months prior to that sayin 
that they wanted to get or retain a top notch mining 
engineer to take a look at these properties, 
q YThat was your part in all this? 

A Well, my part In all of it was if It was 

a good property, if there was a n opportunity to make 
a good investment, I would like to make a good investment 
Q Have you seen strike that please. 

Who was checking out these properties in 

your behalf? 

A Mr. Clyde Norman who la one of the leading 

geologists in the world. 

His home is in Grand Cayman and who was the 

right hand man of Thayer, Lindsay for many years. 

Q And who ie paying Mr. Norman? 

A He pays himself and •* I mean he Is a wealthyj 
individual and a leading geologist and we are not paying 
Mr. Clyde Norman. 
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Q What exactly Is he checking up on In i.hc case 
of these properties! 

A One ia a gold, copper property and the 
other I would say la a copper puffery property. 

If you want there is a full report on the 

company. 

(The witness handed a document to 
Mr. Kushner.) 

MR. AUSPITZs So the record is clear, 

I am assuming all my objections except as 
to form are reserved. 

MR. KUSHNER: Sure. That is what 
the rule says. It is on the record. 

Rule 30 of the Rules of Civil Procedure 
MR. AUSPITZ: We have lost track of the 
rules of procedure before in this case befor 
MR. KUSHNER: Oh? I never have. 

Q Were you looking at these properties for 
Vencap as a potential Investment or for other parties — 

A For other due prospects, if they were good 
properties I would have looked at them on behalf of 
Vencap and if they presented themselves to be opportuniti 
it would be Vencap opportunities. 


Q 


These are the two properties that Mr. Norman 
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is exploring? 

A He is looking at then now, that is correct. 

To be vary honest with you he has had a 
very dificult timewith the men that I met and they are 
over in the mountains half the time and he hasn't gotten 
very far so far* 

Q Wh.le we are on this subject, have you during 
1974 flown to Costa Rica with Mr, Veaco? 

A I have never flown to Costa Rica with 
Mr. Vasco in 1974, no. 

Q You are quite certain of hat? 

A Positive. I have flown from Costa Rica to 
Nassau with Mr. Veaco, but never from Nassau to Costa 
Rica. 

Q Who was on the flight back from Costa Rica? 

A On the flight back from Costa Rica there 
was a writer from a magazineMajty Pigueras, Junior, 
myself and •• that is all, I believe. Bob. 

Q Does that complete your Costa Rica visit of 
January 2£th and 29th, 1974? 

A Yes, it does. 

a Q What is the net period? 

A The next period was February the 1st through 


the 3rd in Nassau 
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q vtoat business did you engage in there? 

A I had a group of house guests, engineers 
and financeers. 

Q For what purpose? 

A We were talking over various financings, 

deals, mining opportunities, natural resources, etcetera, 
q For whom? 

A I would say for Vencap. 


q Not for Chibex? 

A Not for Chibex. 


q And where did these guessts come from? 

A Ail caw from Canada. 

q And these with opportunities in Canada? 

A They were opportunities not only in Canada, 
but maybe — you know, all over the world, but basically 
1 would say, Bob, Canada. 

Q Has Vencap taken any of these opportunities? 

A Not at the present, no. 

q Does it plan to? 

A I can not aay that day. The ones that— we 

are also checking them out. 

You never can tell until you get to the end 


of the line. 
Q 


A 


Does that complete that period? 

That would complete that period, I believe. 
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Q The ;ioxt one is 

THE WITNESS: Off the record. 

MR. KUSHNER: Off the record. 

(Discussion off the record.) 

A There was another person on the airplane that 
was a house guest of mine that had nothing to do with 
any business or any transactions during the visit. 

Q Now, what is the next period? 

A the 4th and 5th in New York City. We had 
meetings with Mr. Grover I see, Mr. Hatchett from Huston, 
Texas, Mr. Anthony Crara from Mexico City. 

Q Were all these meetings Vencap business? 

A Those were all Vencap business. 

Q What business? 

A Mr. Hatchett has brought us — as a matter 
of fbet was the one who originally brought us the 
Bint! iff properties that Fleig-Redf irn and Intervent 
purchased. 

Crara was and is one of the leading lawyers 
of Mexico, was helping us on our Mexican situations at the 
time and medhrml/at ion and our own property. 

Q Our refers to what? 

A Ours — let me get back to our famous we. 

If I may. Vencap, Intervent, and Intercapital. 








173SA- 


Pi8tttll 

Anyone else present on your aide Jiese 


meetings? 


A May I say something, Bob, so you know? 

Whenever I have meetings in New York, either 
Mr. Glavin or Mr. Taylor are usually always present, be¬ 
cause we're really always talking about a deal with either 
tax consequences, registration, private placement, syndi¬ 
cation, et cetera. 

Q Were these meetings on the eighteenth floor 
of 99 Park Avenue? 

A Nineteenth floor. 

X *r 

N _ -q—— H l.retcenth-f loor-.-~.-.-__ -- 

A I would say half of them would be — if no 

one wasxjaing the conference below, we would use it. 

Half would be^above, half would be below; whatever room 
was free. Some may be phone calls here. As far as — 

I don't which were'vlalts and which were calls. 

Q What's the next meeting? 

A The next meeting^V I don't know what happened 
to the sixth and seventh. Maybe ibswas a weekend. 

The eighth and ninth, Hoadlfev Dean from South 


Dakota, where we were looking at a sltuationHn the rec¬ 
reation field for — on behalf of Vencap. Mr. GWv^In 
met the principals, I believe, later on, and also Mr. 












T 


Q 

A 

Q 
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You ere going to bring it up to date! 
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Sure. 


There are a few questions relating to what 
you Just testified about. 

-Sure;—*" . - 1*78G^ 

a £ ?r 

Did you testify that Intercapital invested 


J/r 


A 

Q 


$200,000 equity in Intervent? 
A That is correct. 


Q Where did — 

A Walt. 


MR. TAYLOR: Correction. Vencap. 

A Vencap put $200,000 equity Into Intervent. 

Intercapital loaned the balance of the purchase price. 
Q To Intervent? 

A Correct. 


—Al l righ ts-- 

A * 

Nov, when you flew with LuBlanc to Costa Rica 
in February 1974, do you recall what kind of, slane it was? 
A It was a Lear jet. 

Q That was in Ja L974, 1 take it? 

A Right. 

A Lear"J et 

[ can remember, because I don't like them. 

Dc you know who owned it? 



: 
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A I do not know who owned it. 

Q Mr. Plstell, do you remember whether on March 

• / 

21 end 22, 1974, when you came to New York, you engaged 
in any Vencap business in New York? 

/ 

A I haven't the slightest idea. I will take a 
look at my calendar. / 

Bob, so — I want you to know we're looking at 
deals every day, every day, and opportunities, you know. 


Mr, Piatell, a few 
Right. / 


Z ] 


questions 


Q “** Co the prior periods in your notes, which 
have been marked as Exhibit 38 for identification. 

A Right. / 

Q In the month of October '73 there la a nota¬ 
tion f, 2-21"j/it's October 2 to October 21, 1973, New York 
City, Hy^ean. 

y/ Who is H. Dean? 

/ A Hoadley Dean is former senator, Hoadley Dean 


Q J. Allen, who is that? 

A J. Allen was a promoter that we had met that 
was working on some financing for a company called Crystal 
Oil and Gas down in Texas. And we haven't seen him since. 
Basically — i don't know where he is. 
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i 

2 

t 

Q 

What's his first name? 


3 

A 

I believe it's Jerrold. 


4 

Q 

Are you positive that it's not John? 


5 


MR. LANZOTTI: Jerome. 


6 

A 

I haven't the slightest idea. 


7 

Q 

Did he engage in any transactions with Vencap? 


8 

A 

No. 


9 


He did Introduce us to some people, and he did 

i 

10 

introduce 

us to the people with Crystal Oil Corporation. 


11 

Q 

And did he get paid for those services? 


12 

A 

He did try and -- he did Introduce me to some 


13 

people In London* 


14 

Q 

Did he get paid for those services? 


IS 

A 

He got a retainer, which we have a note that 

i 

16 

he owes us 

the money. 


17 

Q 

He got a retainer from whom? 


18 

A 

He got a retainer from -* was it -- Who did 

i 

19 


• 



he get the retainer from? 

i 

20 


MR. TAYLOR: 1 think it was from Vencap. 

j 

i 

21 


* • 



A 

Right, Vencap. 


22 

Q 

What amount? 

i 

23 

A 

I think it's $10,000, of which we hold his 

i 

j 

24 





personal note* 


25 

Q 

I 

It wasn't a retainer; or was It e retainer? 

1 

1 
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A It was a loan, basically. We have his signed 
note for that loan. 

Q Note due when? 


THE WITNESS: When is the note due? 

MR. TAYLOR: I have to check. I don't recall. 

A We will have to check that. 

Q What percent Interest? 

A I don't know. Dob. We'll have to check it out. 

Q Whoa did he introduce you to? 

A Basically I was going to try and help him out 

on the Crystal Oil u Gas financing. We financed him to 
a trip to London where we net the head of the natural re¬ 
sources department of Rothschild. 

We met the head of the natural resource depart¬ 
ment of — I will have to look up the name of the other — 
about four or five firms, top merchant banking firm in 
London. 


Q This was through Mr. Allen's Introductions? 

A That la correct. 

Q Did Vencap retain him in any capacity? 

A We basically made him a loan, because he was 

completely out of money at the time. 

Q 


A 


Is that the only payment to him? 

That*8 the only payment to him. And we hold 














his note. 
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To be very honest about it, we have been try 


ing to find him for the last raonth or two. 

Q What's his line of work? 

A When I first knew him years ago, he was a se¬ 
curities analyst and a writer for a market letter in Wall 


Street. 


I haven't seen him for 15 years; and I got off 


an airplane, and there he was, you know. 

^ . v 

NA In Montreal. 

Q n. When? 

A Oh*I forget when, Bob, but he was working at 
that time on the financing of a company called Crystal Oil, 
which checked out to b^a pretty interesting company. 

Q Did Vencap invent in it? 

A No, it did not. Nv 

Q Did anyone you know of? \ 

A No, 1 do not. But they were looking for senior 
financing for refinery — for a refinery at that time. 

Q Now, also on this same visit, October 21, 

in New York City, there is a notation! Hickock. N. 

A Right. 

Q Hatchett. 
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Those are also phone calls, you see, Bob, not 

M &r’" r 

Just visits. That*8 why I was Just confused. 

• * 

Q Would December 1 to 5 - Exhibit 38 for iden- 

tiflcatton — New York — December 1 to 15, 1973, New York 

MU.£y^-ther«Ht«-"ir'notatlimr^ Rosemberg,. Brussels 

-X 4 -,1 

Who la Mr. Rosemberg? * **74?^ i 

A Mr. Leland Rosenberg is a very old friend of 

mine. And he had suffered a coronary heart attack, and I 

wanted to see how he was. That's all that was, and to 

wish him a merry Christmas. 

*X* 

Q Is he also a business acquaintance of yours? 

•*jk 

A We have never actually been in business to¬ 
gether, but I have often wanted to be in business with him. 
Q What is his business? 

A He is,the partner of a Mr. Levy of Geneva, 
Switzerland, who is the largest trader in the world in 
cotton, and also the largest trader in the world in com¬ 
modities, and is the largest supplier of butter in the worlc 

« 

for instance, and is one of the largest real estate holders 
in Europe. 

Q How long have you known Mr. Rosemberg? 



I have known Mr. Rosenberg for ten or fifteen 


years, 


He was formerly the ambassador to Switzerland 
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for the Dominican Republic. 

MR. KUSHNER: Can we read back ~ 

Q Ambassador to Switzerland from the Dominican 
Republic? 

A That’s right. 

Q I take it that Mr. Rosemberg is a citizen of 
the Dominican Republic? 

A No. He is a citizen of Switzerland. 

MR. JACOB; He was Switzerland's ambassador 
to the Dominican Republic. 

THE WITNESS: That's right. 

MR. KUSHNER: Pine. 

THE WITNESS: He is a Swiss citizen, but he 
was the Dominican ambassador at the time for Switzerland. 
That was in the Trujillo days. 

He is not a Swiss citizen. 

BY MR. KUSHNER! 

Q Now, did Mr. Rosenberg -- 

I think it's R-o-8-e-m-b-e-r-g7 

A Yea. 

Q — also have any companies which furnished 

corporate shells? 

A No. 

MR. AUSPITZ: Would you define what you mean 
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vantagcous treatment by the U.S. tax lava? 

A Right# 

THE WITNESS: Do you want to tell them basic¬ 
ally the tax law? I can't go into the thing, 

MR. KUSHNER: Mr. Taylor, if you feel you can 
explain it, vo will be glad to give you the oppor¬ 
tunity. 

THE WITNESS: Would you explain it? 

MR. TAYLOR: Basically, had Mr. Rosemberg be¬ 
come an equal shareholder of Vencap, Vencap could 
have become a — veil, actually I think it was Con¬ 
servative Capital that could have becorae a foreign 
personal holding company under U.S. tax laws; which 
we advised you should not — should not occur. 

BY MR. KUSHNER: 

q What's Mr. Rosenberg's address? 

A I don't know now. 

Q Where does he live? 

A Geneva. 

Q And vhat business is he in now? 

A He now works full-time with Mr. Levy as his 
right-hand financial man. And they're developing the 
largest real estate development in Europe right new on the 
Portuguese coast. They're building 13 hctels. 
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/ 


with Handelakredit Bank? ^ 

A No, we do not. 

Q Did you at any time? 

A I never have, ox 

Q Nor your wife, as far as you know? 




As far as I know7TOr any"Df my' other 'Wives. 

. 173&A v .* ^ 


Q Now, please refer to two documents; one was 
marked Plaintiff's Exhibit 301 at the hearing on prelim¬ 
inary relief before Judge Stewart, and the other one has 
been marked today as Plaintiff's Exhibit 4 for identifica¬ 
tion. 


A All right. 

Q Now, docs Exhibit 4 for identification accu¬ 

rately state the assets and liabilities of Vencap as at 
April 30, 1974? 

A Yes, they do. Bob, as far as I know. I am not 


a CPA, you know. 

Q But it's correct to say 

A Yea. 


Q -- that you conduct the business of Vencap? 

A Yes, I would say that this is correct. 

Q Who are the authorized signatories of Vencap, 
by the way? 

A Myself, Mr. Taylor, I believe. And that's 
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about all. 


THE WITNESS: Ian't it? 


MR, TAYLOR: Mr. Blackman, 


A Hr, Blackman In Nassau, but not up here. 
MR, TAYLOR: Correct. 
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A Mr, Blackman in Nassau, myself and Mr. Taylor. 
Q And do you need more than one signature? 

A Yes. 


MR. TAYLOR: In same accounts. 

A In some accounts. In some accounts, one; some 
accounts, two, 

Q How many accounts are there? 

A Five accounts for Vencap, 

Q Where are they? 

A New York City, One at the Bank of Commerce; 
at the Royal Bank — no, the Bank of Nova Scotia; and also 
in Nassau, 


David can answer you, if you will. 

MR. KUSHNER: Please go ahead, Mr. Taylor. 

MR. TAYLOR: London, the Chase Manhattan. 
There was also an account maintained originally at 
the Bahamas Cotnoorrwealth Bank, which has been closed 
out. 


Q 


Does the last page of Exhibit 19 for identifl 





* , •> 
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„ ±72i)± 


Pis tell 


■V .••• 


122 


Yes. 


Q What are the names again? 

MR. GLAVIN: Field, Tiger, Krell & Werber. 
c THE WITNESS: Yes. 

Q They have the ordinals of the certificates of 
deposit at Uandelskredit Bank? 

A That is correct, sir. 

Q Amounting to a million three hundred five hun¬ 

dred thousand dollars? 

A That is correct, sir. 

Q Were any of these certificates of deposit held b 
Handelskredit Bank as collateral for an outstandir^ loan? 

A As previously stated. Bob, one of them is se¬ 
curing a $600,000 loan against collateral of mine, against 
stock which pays interest and which has a carried interest. 

Would yovir answer to my question, whether or 
not Handelskredit Bank holds any certificates of deposit 
listed on this last page, be yes? 

A Both. 

MR. TAYLOR: Both. 

Q They- hold both of them as security for a loan 
of how* much? 

MR. TAYLOR: Two loans. 

A . Two loans. One is six hundred, and — 
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MR. TAYLORX 600,000. 

A 600,000. 

MR. GLAVINx Five ninety and ten thousand cash. 

And the other is 700,000. 

Q Totalling how Enoch? 

\ 

A That's a million three whatever it is, A ail- 
lion three fifteen. 

q And these loans were made by Handelskredit Bank 
to whom? 

A One loan was cade to Intercapital — both to 
Intercapital, that's right; both to intercapital. 

q These certificates of deposit are issued to 

whom, in whose name? 

A Vencap. 

q They are in Vencap*s name? 

A That's correct. 

Q You are quite sure they're not In bearer name? 

A I wouldn't imagine so. They were in Vencap. 

« 

MR. TAYLOR: Off the record. 

MR. AUSPITZl On the record. 

MR. TAYLOR: All right. 


please refer —— you have the trust agreements 
from your prior testimony; and you also have — we 
just supplied you with the other trust agreement. 










* 
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MR. TAYLOR i It's a cat tea: of. an Antilles 
treaty. That’s why you have all the Eurobond com- 
panics established in the Antilles, for that reason, 
for the use of that treaty. 

BY MR. KUSHHER: 

q Is there a current balance sheet for Inter¬ 
capital, N.V.? 

/ 

MR. KUSHHERx Mr. Taylor might know the answer 
to that. 

MR. TAYLOR: 

A Ho, there is not. 

Q Mr. Pistell, are you able to tell me the major 
assets and liabilities of Intercapital,. N.V.? 

* 0 

A Intercapital's assets ere currently — Inter¬ 

capital is owed as of April 30th $125,179 — 

MR. TAYLOR: No. 

A Excuse me, excuso me. You are absolutely right 
Intercapital's — intercapital has a loan re¬ 
ceivable of $675,000 from Intervent. 

THE WITNESS: Right? 

MR. TAYLOR: Right. 

A From Intervent. 

MR. TAYLOR: It also has a loan receivable 


11 


25 


from you 
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THE WITNESS: Right. 

MR. TAYLOR: — in the amount of 590. 

A It has an amount receivable from me of $590,000. 

MR. TAYLOR: And it owes approximately $1,500,00 
— it owes $1,300,000 to Handelskredit Bank. 

Q Referring to Exhibit 4 for identification — 

MR. KUSHNER: Do yoi want me to wait, Mr. Taylor 
MR. TAYLOR: Yes. 

THE WITNESS: Would you excuse me for Just one 


moment? 


MR. KUSHNER: Sure. 


BY MR. KUSHNEU: 


q The second item on Exhibit 4 for identification 
is accrued interest receivable of $39,000. 

Do yc ’ now from whom that's receivable? 


Receivable from Handelskredit Bank, interest 


receivable, 


Q The next Item is accounts receivable, 5,264 — 

A That's been paid. 

q Do you know from whom it was received? 

A Yes. That was some stock that was bought — 
it should have been bought for my children's account, and 
they put it in the name of Vencap bv mistake. And the 
children's account has paid Vencap the amount for it. 


V 










1 





Q 

. ±*? 44 & 

Piatell , 127 

• *% * 

The next item is trust account, $15,000, 

A 

Right, 

Q 

Where is that account? 

A 

That*s with Anthony J. Crara & Associates in 

| Mexico City, held in trust pending the closing of our 

Tanga caang* 

and our mining situations there. 

Q 

Have contracts been signed on that? 

A 

Hot yet, because there is a big argument over 

the source 

, whether it'a a plaza or whether it's a — 

If it's a 

plaza, it cocoes under a different regulation 

* 

than if it 

's a quartz type of situation, you know. 

plaza, 

Q 

So, they're fighting that one out. 

It's a completely different percentage if it'a 

The next item is loans receivable, $155,000. 

| A 

From whom are those loans receivable? 

That's due from Intercapital. 

Q 

Is that the entire total as due from Inter- 

capital? 

• - 

A 

That would be the profit. 

MR, TAYLOR: That*a dua directly from Inter- 

t 

capital. 

i 

That's due directly. That would be the profit 

from the difference between the purchase price and the sale 

t 

, ' • 
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pxi&% — Just inter-corapany, that is. 

Q This loan evidenced by any loan agreement? 

A Yes. I think you havo the agreement there. 

Q It*8 been produced? 

A Yea, right. 

Q I will look at it overnight then. 

Did Intercapital reloan the money? 


HR. TAYLOR: Well, it has in a sense that •• 
no, I don't know. 

A No. We will check on it. 

Q What did Intercapital do with the $155,000? 

A As far as I knew. Bob, this is a — this is a 
receivable from probably Intervent — but I want to check 
on it before I answer you for sure — upon liquidation, 

Q You believe, in other words, that Intercapital 
in some fashion directed the $155,000 to Intervent? 

A I will check that. Bob. I have seen this as 
of this morning when I got off an airplane, you know. 

MR. KUSHNERi Mr, Taylor, I did ask for the 
Intercapital account — account and journal, did I 


not? 


MR. TAYLOR: No, but I will add it to the list. 
MR. KUSHNERi Please do. 


•«*. • .. < •' " 


^ ' v. 
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Q The next item is salary advances, $25,000. 

To whom? 

A That would be probably charged against me. 

I want to go over the list myself. Bob, on the 
thing. But anything that’s of a personal nature or per¬ 
sonal item, the accountants charged against toe directly. 

Q Turning to the investments and cost on plain¬ 
tiff's Exhibit 4 — 

A Yes. 

Q — there is an item for securities, $905,149. 

Are those securities accurately listed in Plain¬ 
tiff's Exhibit 19 for identification? 

A Yes, they are. 

Q Next there is an item, Turkish wine concession, 

$32,728. 

1/hat was that money advanced for? 

A That was an advance so far — I don't know 
what part is equity and what part Is loan — setting up the 
Turkish wine concession and setting up the offices, et 
cetera, and the expenses — which we have complete vouchers 
for — for the Turkish vine concession. Bob. 

Q Do you recall to whoa you paid the money? 

A That was put into — advanced to Mr. Coptomyer 
partially against expenses on various trips to Turkey; and 








_ ±*147 k 

Pis tell 3 

part of it has been directly loaned to the company that 
has been set up. 

Q Which is called? 

A S-a-n-g-i-n. > 

Q Then there is an item, other investments. 


$19,000. 

What is that? 

A Where are we, Bob, here? 

Q Plaintiff’s Exhibit 4. 

A That’s our Tangaraanga investment in Mexico so 

f«r. ^ 

-—Q--* 

V That’s right. 

Q Is that in stock of Tangamanga? 

A Nbt as yet. That is stock to be issued, bu< 
that stock will nbt be issued until the figures are correct 
and in accordance with, the Mexican Government. 

Q Who are the participants in the Tangama^a 


investment? 


The participants in thesTangamanga investments 


are the Maloof family and Vencap. 
q In what proportions? 


That I cannot tell you at the moment^ Whatever 


it is, it will be 50/50, you know, I would imagine. 
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* jT 

That would be in trust for Vencap, if /it's 


ail right under Mexican law. 


project? 


llow much will Vencap havo to invest in this 


I would say, if we're successful, probably — 


we have done a great deal of work oh the property — maybe 

another 25- to 50,000. But thetf you farm it — the company 

/ 

would be merged into a Larger'company. 

/ 

q Larger company.'where? 

/ 

A In Mexico, with American ownership in it. 

/ 

Q Have you got such a company that you have been 

/ 


negotiating withj/ 


A We-have a company that we have in mind that 

has also made very substantial Investments in Mexico. 

/ 

Q /■ What kind of mine is this? 


*■—4 w 


ns»r w “ , 7 i?4qa 

^ 

Next item is liquidating dividend receivable. 


1748A 


$125,000. 


Receivable from whom? 

A That would be receivable from Intervent to 
Intercapital — to Vencap directly. That would be direct, 
and that would be the difference between the purchase price 
and the cale prico of the oil and gas properties. Bob. 

Q You 8aid it*o due from Intervent to Vencap? 
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Q When la it proposed to liquidate Tntervent? 

A As soon as all the accounting adjustments are 

through. Bob, vhich sould be by June 1. 

Q Accounting adjustments between whom and whom? 

A Between Blntllff and Flag Red fern on the final 
runs. Do you follow ere? Oil and gas payments, 

Q The next item is organization expense, $13,000. 

Whoa did that go to? 

A I guess the attorneys, 

Q Is that Hew York, Bahamian, both, or what? 

A Both. 

Q And there is a — the very last item is retained 
earnings deficit, $342,828, 

A Yes. 

Q Can you stato the reasons for that deficit? 

A I can state the reasons for that deficit. Bas¬ 
ically that would be the losses sustained so far in the cor¬ 
poration , startup costs, losses on some securities; but 

i 

# 

does not reflect the true — As we get into this further. 
Bob, I think that la protty well wiped out. 

Q You mean it will be, or it has been? 

k * 

A Well, 1 think it could bo — do you follow me? 
— on the liquidation of other assets that Vencap has re- 
calved. 


* 
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Q To date it h’)3n't been, I take it? 

A Not — only because of time. 

For instance, when you look at the securities, 
Turks and Kakos Airways, of $62,000, we received all of 
our money back on the airline transaction plus our inter¬ 
est, Hie $62,000 was an extra fee earned by Vencap. 

That is now equivalent to 6,000 shares out of 
134,000 shares of the Turk Kakos Airline, which has just 
gotten the routes for all of the internal of Haiti plus 
routes to the Bahamas plus routes to the U,S, 

That stock Is currently going to be split 14- 
for-1, and should have very substantial earnings this year 
for a small airline. 

So, really our cost is put down as a cost, but 
really it’s a profit, if you understand. 

Q Where is that stock traded? 

A Well, there is no market in it. It's a private 
airline. It has no market at the moment. But it has very 
fine earnings for the year for a startup operation. 

Q How many aircraft does that company have? 

A At presently it only has three, but it will 
make more than Panamanian Airways this year. They’re a 
very small airlines, but I would say it would have an oper¬ 
ating profit of $75- to $100,000. 


0 
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I 

’ I 

1 11 

2 


It lias just received all the internal routes 

I 

3 

for all of 

Haiti plus a route into the Dominican Republic 

1 

4 

plus a route to the U.S, 


5 

. Q 

How many aircraft — excuse me -- What type of 

i 

6 

aircraft are these? 


7 

A 

They*re very small islanders. It's what we 


8 

call a regional carrier. And It could be a very, very 


9 

profitable franchise. 


10 

Q 

It carries how many passengers? 


11 

A 

The average plane? 


12 




13 

Q 

Yes. 


A 

Fifteen, twenty at the most, plus vegetables, 


14 





fruit, goats, anything, you know. 


15 

Q 

Who is the president of the airline? 


16 

A 

tlr. Hackley, H-a-c-k-l-e-y. 


17 

Q 

Was he; formerly president of Outer Island Air- 

t 

18 


1 



lines? 


19 


. 



A 

That is correct. 


20 


• 



Q 

Who are the other major shareholders in the 

l 

21 




22 

airline? 



A 

I will have to get that for you. I can* t tell 

l 

23 

you that. 

but I will find out. 


24 

- 


Vi 

Q 

I will ask you tomorrow. 


25 


A 



A 

i 

I think it would probably ba — well, I will 



< V 


<: 
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have to find out. 

Q 

What percentage of the outstanding stock does 

Vencap own? 


A 

VJe own 6,000 shares out of 134,000 shares. 

Q 

Purchased in a private transaction? 

A 

No, it was basically purchased by the feu that 

we earned from tho Outer Island deal. 

Q 

Vfiat deal are you referring to? 

A 

When ve sold our interest out in Outer Island 

and got all 

our monies repaid plus our interest, we also 

earned a fee of $62,000. That fee was used to purchase 

the 6,000 shares into the Turk Kakos. 

Q 

In lieu of the fee, you took the 6,000 shares? 

A 

Yes. 

Q 

From whom did you take the 6,000 shares? 

A 

From the company. 

Q 

Which company? 

A 

Turk Kakos Airways, Ltd. 

Q 

What did the Turk Kakos Airways, Ltd., receive 

for the shares it gave you? 

! A 

$62,000. 

Q 

From whom? 

A 

« 

From Vencap. 

• 

• 

MR. TAYLOR: Off the record a moment. 


V 


v. 










* * . , 

l * 
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MR. KUSHNER: off the record. 

(Discussion off the record.) 

BY MR. KUSHNER: 

Q To whom did Vencap sell its securities in 
Outer Island Airways? 

A I believe the government — right? — or was 
it actually Charlie? 

MR. TAYLOR: It was sold through them to the 
government. 

A It was sold through Mr. Murphy and Mr. Hackley 
to the government. In other words, they bought back their 
own airline. 

Q When? 

A I*d say approximately May. 

Q Of 1973? 

A Right. May or June. 

Q What consideration was paid for the securities 
owned by Vencap in Outer Island Airway? 

* s 

A We got our full monies back plus our interest. 

Q What — 

A Plus• 

Q What amount is that, if you recall? 

A I got a $62,000 fee, which we reinvested into 
the Turk Kakos Airways, Ltd. 










Dave. 
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That's exactly what I said in the first place, 

Q 

Okay. 

Do you recall the amount of money you received? 

A 

The full amount of the loan, which wa3 roughly 

660,000-some, plu3 our interest, plus $62,000. 

Q 

Okay. 

HR. TAYLOR: You didn't get that cash, the 

62, 

000 ; you got stock. 

THE WITNESS: We explained that, David, 

Q 

Did you have the option of taking cash or stock? 

A 

Yes, I think we had the option of taking cash 

or stock. 


Q 

Who gave you that option? 

A 

The company. 

Q 

Outer Island Airways? 

A 

Yes, and llr. Hackley and Mr. Murphy. 

Q 

I seem to recall at the trial you gave testimony 

extolling the future of Outer Island Airways. 

Is there some reason that you sold out Vencap's 

i| pos it Ion 

in it? 

% / 

|| A 

No different reason than a lot of companies all 

over the world are selling their interest to other govern* 

mente todays the government wanted the airline. 


25 
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Q When was the lest tine that you saw Vesco? 

A Last time I saw Hr. Veaco was at lunch in Coata 

Rica on ray visit there. Bob. 

q When was that? / 

A Do you have our sheets? j 

The twenty-eighth or twenty-ninth or whatever 

it Is. 

MR. AUSPITZ: The twenty-ninth. 

Q Of 1974? 

A Yes, sir. 

Q Have you spoken to hixa since then? 

A No, sir, 

Q What subjects did you discuss with him at: that 

time? 

A He had heard that I was visiting Costa Rica. 

He left a message at the hotel that he would like to have 
lunch. 

We went over, and basically it was a family 

M 

lunch. His wife was there; his children were going to 
school. They were just starting up school. And I had 
lunch. And he was very inquisitive about what was going 
on in the U.S.; what was happening. 

I would say that he's very cor uerned for his 
children at the moment, in being kidnapped or something 


v : ' 1 

4 * * >«, 
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happening to them. That is happening in all South Amer¬ 
ican countries, with all the publicity. 

And I would say that he was very concerned 
about his personal self, from talking to him and watching 
his action. 

We really didn't talk business. In general, 
we just talked about the general situation. I think, from 
the publicity that he has had, that he and his family have 
been under a great deal of pressure. 

And that's about it, 

MR. AUSPITZ: I move to strike so much of that 
answer as did not deal with actual conversation but 
Mr. Pistell's impressions, 

THE WITNESS: Right. But really it was a familj 
lunch, you know. 

MR. KUSHNER: I certainly will join in that 


motion, 

Q Did you discuss business with him? 

« 

A Not really. 

He asked me how things were going, you know. 
But he nover really had too much Interest in a lot of min¬ 


ing properties 




-3nr^ny^ imflLjiljX3j?.jJanu^..l9.23^ have-you worked 


out of an oJTiea^n lower Manhattan? 
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Jr 

Q — In that regard? *’ 

• 

A Hone whatsoever* 

y 

sr 

MX* AUSPITZ: Is the record clear that there was 

jr 

in fact a sale from Lincoln American to EHG? 

f 

Q Was there? 

/ 

A Snre there was. / 

MI.* AUSPITZ! I believe you testified that it 

/ 

wao carried as a receivable. / 

4 

_ -y 

THE WITNESS: We got partly cash down, I remem- 

v 

J 

ber, and there is a receivable on the books* 

/ 

MR. AUSPTTZ: But from EHG. 

/ 

THE WITNESS: I don't know how they work out 

2 

/ 

the final finaucing or whether it was through a bank 

/ 

or who or what, you know. 


BY MR. KUSHNER: 


to you? 


Is a company called ERA Corporation familiar 


Yotf mean the railroad express? 

No* It's a Florida corporation, ERA* 

No, sir. 

Not familiar? * 

_ - i7fs7A 

No? 

xx y~ 

Have you received any commissions or finder's 




fees La connection with any transactions entered by Vencap? 










* r 
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A Hone whatsoever. 

q Has anyone In your behalf received such fees? 

A None whatsoever. 

f 

And, if we ever did consummate a deal, Vencap 
would receive the fee directly. 

Q Do you recall whether the $150,000 finder's 

fee you received in the summer of 1972 in connection with 
the San Cristobal transaction was paid to Vencap? 

A So we get the record very clear on that. Bob, 
that was a fee paid directly to me« 

The $3-million had not gone into Vencap at 
that time, and I put ay fee in that was paid to me by San 
Cristobal, and not by anyone in IOS or any of the funds, 
into Vencap to help it start up, its starting coat, et 
cetera, with the understanding that I would have the right 
to draw down that hundred thousand. But it was to help 
form a company and start the company off. 

q Draw down in what form? 

A Excuse me? 

Q Draw down in what form? 

is it your testimony that you loaned Vencap «*• 

A No. 

q — that fee, or what? 

A 1 took it in and put it in the corporation and 
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Q The letter states, la parts 

'’This letter will serve to confirm our agree¬ 
ment with the fee of $150,TOO which was paid into the 
company to facilitate the organisation and initial finding 
of tho company* 

”1. The company will pay to you $100,000, 
which is the net au >unt of the fee to which you wers oer- 
sonully entitled* 

”2. You will hold the company harmless fmm 
any liabilities of third parties which may be asserted 
against the company for brokerage or finder’s fee in con¬ 
nection with transaction resulting in the payment of the 
fee to the company.” 

Is that tho letter,Mr. Plstell? 

A Yes. 

Q You received $100,000 back? 

A 1 believe dint I was taken — they have charged 
me with that personally, with that much. 

a 

Q They haven't charged you; they have advanced 
it to you, ar returned it, given it to you. 

A They have reimbursed me for that much, right. 

/ 

I mean, 1 could Hava put it in the Chase Bank 
or any bank I wanted to. 

Q Can you tell no what your present plans are 


w 
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for Veacap? • 

A Basically to try and make money. 

Q Are there any transactions that you propose 
to enter into for Vencap? 

A Wo are looking at a number of transactions at 
the moment; keeping far away from the stock market because 
we aren’t believers in the stock market at the moment. 

And, if you will take a look at the funds here, 
§3-raillion, if it was invested in the average mutual fund 
in 1972 when these monies were received, I believe there 
would have been a 30 percent loss percentage-wise in the 
average mutual fund ia America. 

Q What index are you referring to? 

A I am talking about mutual funds. 

Q What average mutual funds? 

I wonder whether you have some index you would 
like to refer to. 

A I use the Arthur Lipper index: 22 percent for 

4 

*73, 8-1/2 percent for this year, and 2 percent for the 
year before. 

Today is a matter of trying to conserve capital 
and making money and not get caught in the everlasting de¬ 
clining stock market. 

Q Are there eny transactloos which would call for 
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investments by Vcncap in an amount exceedlng $150,000 
vhich you arc contemplating now? 

MR. AUSPITZ: I object to the form of the ques¬ 
tion. 

A At the moment. Bob, I can't answer that ques¬ 
tion. We'ro looking at maybe a dozen situations that 
could take anywheres from 50,000 to a million dollars, 
you know. 

Q Are these dozen transactions written down 
somewhere? 

A Right here in my head (indicating). 

Q They aren't written down anywhere? 

A No; because wo haven't reached any final agree¬ 
ments or conclusions. Things keep changing daily, as you 

\ 

know. 

Q Incidentally, on the major securities holdings 
you have in Lincoln American Corporation — 

A Right* 

Q -- Vencap has a loss of what? About $300,000- 

odd — 

A That's right. 

Q — or more? 

A That's the same stock. Bob, that we had orig¬ 
inally. 
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The company has a hard book value of $6 a share. 
Its earnings will be up substantially this year over last 
year, I would say well over 100, 150 percent. And I look 
for the cooing year to even Increase more. I think tho 
company has had a complete turnaround. 

But, since the Equity Funding debacle, all tho 
insurance companies* stocks have suffered terribly; plus, 
with high interest rates, they are suffering terribly. 

We thought under Phases I, XI, hi and IV that 
the current monetary situation would change, but it doesn't 
seem to have changed as yet. 

But it'8 a security, in my estimation, if held 
onto, is going to do exceedingly well over the next ytear. 

Q So that you are holding it for the long term? 

A That is correct, 

I think it earned $5- or $600,000 in 1972. In 
1973 — When I went in, it had a loss of $2.5- to $3-mlllion, 
I think in 19 — fiscal just ending in March, it will have 
earning8 of approximately a million and a half, 

I look for earnings for this coming year from 
$2- to $3-million. And, if we're successful in getting 
the rest of Victory Life, which we now have 28 percent of, 

I look for earnings* In excess of a dollar a share, 

Q When la the next annual shareholders' meeting 
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of Lincoln American? 

» ’ 

• «. % 

A I'd say probably April — my, probably, some¬ 
time, Bob, 

Q my of this year? 

A Yes. 

Their fiscal year is March. 

Q la there a proxy battle? 

A No. 

Q No proxy battle? 

A They're fighting a battle with Victory Life. 

MR. AUSPITZ: With or for Victory Life? 

THE WITNESS: To get control of Victory Life, 
which is a $100-million asset company, which they 
now have 27 percent. 

But the ©arninga of Victory Life are not re¬ 
flected in the earnings of Lincoln American, even 
the 27 percent. 

BY MR. KLSHNERj 

Q There is no battle to divest the present man¬ 
agement of Lincoln American of control? 

A No. 

But it's such a price, and with such assets, 
you know, it could happen any day. 

Q Now, la it llkoly that within the next month 
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Vcncap will enter into any transaction which will require 
it to invest more than $50,000? 

A Yes, Bob, that Ls a possibility, 

Q 1 didn't ask for what was possible; I asked 
for what was — if it was likely, 

MR, AUSPITZr I object to the form of the ques¬ 
tion, 

Q Is it? 

A I would say, in the next — 

Next when. Bob? 

Q Month, 

Q 1 would say, in tho next month, it could easily 

have that much of a commitment. 

For Instance, If we're successful in the en- 

v 

deavors of our importation of Turkish wines, it will have 
to give a letter of credit, substantial letter of credit, 
which would be backed by firm orders. Do you follow me? 

But '.hat's just a letter of credit, 

Q Are there any other examples? 

A If we are successful in Africa, we would cer¬ 
tainly have to put money up for the concessions there. 

Q How ouch free cash does Vcncap have? 

A Well, If wanted to — 

MR. AU5PITZ: Can you define 'free cash"? 
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Q 

— serve 
A 

Q 

A 

Q 

A 

Q 

paid yet 


I take it it*s two certificates of deposit are 
as security. 

Renembar one has been sold. 

They’re not available? 

Yos. 

One has been sold? o 

The oil and gas deal has been sold 
Is that — That*8 not -- That cash hasn’t been 
, has it? 


A Well, partially. It’s in liquidation now 
through June. 

Q How much has been paid? 

MR. TAYLORt You have the balance sheet for 
Intervent there. 

Q You are referring to Plaintiff’s Exhibit 37 
for Identification? 

A Yes. 

Q This cash of $706,000 is now available? 

A That is correct. 

J 

Q Where is that, by the way? 

A I believe it's in a CD. 

Q Where? 

A I will have to check and find out. 

Q You don't know which bank? 
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A Bank of Commerce. 

Q In New York? 

A Right. 

April 30th. 

Q In whose name Is it? 

A Vencap — No, Intervent, excuse me. 

Q Intervent? 

A Right. 

Q And how many days is that certificate of de¬ 
posit? 

A I don*t know. Bob. I will check that. 

Q Purchased April 30, did you say? 

MR. TAYLOR* It's shown here as cash* it's not 
a CD at that time. 

MR. KUSHNERl I see. 

Q When was it purchased? 

Is it a certificate of deposit now? 

A No. 

Q No? 

A No. 

Q What is it? 

MR. TAYLOR: I think it is in the form of a CD 

now. 

A I think it*s a CD, 
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q You don't knot# how long there Is to run? 

A I think it's 30 to 90 days. It was In coca- 

taercial paper — 

HU. KUSHNERt Can wo have a copy of that to¬ 
morrow, It 1 . Taylor? 

Q Aside from this itea of $706,000, does Vencap 
have any other available cash? 

A We have the total liquidation coming in from 
the oil and gas deal. Wo can liquidate securities, you 
know. I mean, if we wanted to, wo could liquidate every¬ 
thing. 

Q The securities are those reflected in Exhibit 
19 for identification? 

A That is correct. 

Q And, basically, they are trading on which ex¬ 
changes, if you recall? 

A Well, if you take a look, Lincoln American is 
on the American Exchange. Lowcnrowe is on the London 
Exchange. Universal Oil Products is on the New York Stock 
Exchange. 

And I am sure wo could arrange for a sale of 
Turk and Kakos Airline stock. I am sure vo could arrange 
for a sale of the Flag Rodfern stock. 

Q Universal Oil Products Is on which exchange? 







• 
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I 

2 

A 

Hew York. 


3 

Q 

New York Stock Exchange? 


4 

A 

Right. 

I 

5 


And l'm sure, if we wanted, to, we could ar- 


6 

range for 

a sale of the Flag Redfern stock. 

i H 

7 

Q 

You mean you'd have to exercise the option 

'1 

8 

first, wouldn’t you, beforo you sold the stock? 


9 

A 

No. We own the stock. 


10 

Q 

I thought you only had an optiaion it. 


n 

A 

Ho, sir. 


12 


HR. TAYLORi We have an option — 

■ 

i B 

13 

A 

Vencap, yea. I mean, I could sell the option 


14 





or I could sell the shares for thesu 


15 

Q 

It's a private market, isn't it? 

’ I 

16 




I 

A 

Yes. But it's a very good private market, be- 

: 1 

17 

cause the 

company is doing so well, exceptionally - as a 

1 H 

18 




matter of 

fact, they're contemplating going public either 

! 

19 

this year 

or by the end of this year. But their earnings 

■ 

' 

20 





are rising so fast that my advice is for them to hold on 

1 

21 



i 

■ 


for a little bit. 

t 

22 


And they couldn't be in a hotter business than 

1 

23 



\ 


oil and gas at the minute. 

! 

24 



i 

i 


Q 

Going public where? 

i 

i 

25 

) 

A 

l 

In the U.S. 

i 

' 1 

• 
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Q Over the counter ? 

A To start with, over the counter, although I 
think their earnings would Justify them being listed on 
either exchange. But I don't — I think it's three years. 
To give you a rough idea, if you want, Bob, 
last year they eamad $1,29 on a million shares of stock 
after depletion appreciation. And my estimate is this year 
they'll earn $1.80 a share. 

And, with the type of reserves that they have, 
which are the finest, I would say it could sell for a nml» 
tiple of at loast 17 times earnings, even In this market. 

Q You are projecting earnings at how much? 

A $1.80 this year. 

MR. KUSHNER: Off the record. 

(Discussion off the record.) 

B\ MR. KUSHURRl 

Q How, do you recall that, under your employment 
agreement with Vencap, you are entitled to 15 percent of 
the net profits or net earnings of the company? 

A In excess, right. 

Q I'm sorry. 1 didn't understand your answer. , 

A We will get the agreement out for you 
It's under number 3, compensation 
"The employer agrees to pay the employee for 


I 
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i 

2 

the services rendered by hla pursuant to paragraph 1 hereof 

i 

3 

(1) a salary in the amount of $60,000 per year payable in 


4 

equal monthly installments at the end of each calendar 


5 

month in the agreement, and additional compensation profit- 

r 

6 

sharing equal to 15 percent on the amount of the employer's 


7 

net profits as defined hereafter in respect of each fiscal 


8 

year,” and so forth and so on. 


9 

q What Ls the fiscal year of Vencap? 


10 

A August — I think it ends August 30. 


11 

q So that the first fiscal year included August 

| . 

12 

30, 1973? 


13 

A Right. 


14 

Q Has there ’ een any computation yet of whether 

• 

15 

there have been net profits? 


16 

A So far there have not been any net profits. 

i 

17 

* * 

—~ Whon ia..tha-Uat. time you met Stanley Grace? - 

! 

18 

The last time I met Stanley Graze was in my 


19 

last — the ttkp before last to August — to Nassau. 

j 

20 

Q Which wtfiKha what month? 


21 

A I am trying to"find that far you right now. Bob. 

i 

22 

That w*8 in the montl^of January. 

i 

23 

Q *74? 


24 

A Yea, right. 

j 

25 

i 

i 

( 

Q Where. 

| 
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* jr 

y'’ 

In getting a foothold Ln the mining business in Canada. 

And 1 had a private Dieting with the deputy chairman and 
chairman of the board of directors of South Africa in London. 

uj^ 

They have no gold pjrbperti.es in Canada, and 

/ 

they would like to maybe hedge their bet a little bit. 

Q How does Cjaibex figure in this? 

A At the moment it doesn't. 

y 

Q incidentally, has Fund of Funds picked up its 


option on Chibex shares? 

/ 

Q Does Vencap have an option on Chibex shares? 

A Yea, it does. 

Q Has it picked it up? 

A Ho, sir. 

\ 

Q What's the present market price of Chibex? 

A Approximately $2.25 per share. 

Q Is that bid or ask? 

A Bob, I don't know. 2.20; 2.25; it's been up 


to 3. 


2|r <£ 


25 
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I have never heard the na-n^: 

/ 

You have no negotiation^- relating to 


General Bahamanian Ctxapanies? 


No. No, Bob, I have not. 

Since January/^ 1973 have you earned 


any finders fees? 


No. I^have not. 

Have you received any? 

/ 


Q j/ Since January 1, 1973? 

/k No. I have not and let me say, if 

T7dId^hey’Wqal<r-go-to - Vencap. - Ann** A 

c^r - ** 

Q Have you any knowledge or informat inn 

about Vesco's activities in Costa Rica? 

A I have none whatsoever. 

Q Neither knowledge nor infornation? 

A Neither knowledge nor information nor 

did I hear any nor did he volunteer any. 

X __ 

vo _ll>>you--» . ft v e--eny~4cnowledgtri5r r ~informat ion 


about Vescojs activities in Panama? 

r«tR AUSPITZi I object to the form of 
the question. 


The answer is N$, anyway 
(Continued nn page^iYT.) 
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A You will have to look that up. That*s when I 
flew to Lebaaoa with Mr« Vesco. / 

MR. CLAVIN: In '72. / 

THE WITNESS: In '72 or/£or.»ething. 

Q Where was the cocktail party? 

A The cocktail party was at Mr. Straub's house, 
and it was a Christmas copktail party. And we spent ex¬ 
actly ten ninutes there, and drivligback with Mr. Crosby 


from Paradise Islarja, Mr. Crosby wanted to drop in. 

Q WhcjrtT is Mr. Straub's house? 

A y<foral Harbor. South side of tho Island. 
qX The Bahamas? 

X^ A Yes — I don't know, because Mr. Crosby's 


1774A. 

q In negotiating for the $3-ralllion investment 


for Vencap, who were the attorneys on the other side? 

A I think Wilkie — Wilkie, Farr & Gallagher. 

Q Who from Wilkie, Farr & Gallagher? 

0 

A Mr. Taylor will tell you that, because I was 
not at the closing. 

MR. TAYLOR* Mr. Ford and Mr. Delmonti. 

A He, Ford and Mr. Delmonti, and Mr. Merritt was 
present at the time. 

q la this something you don't know of your own 











knowledge? 
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1 wasn't: there. 

You are just taking to. Taylor's answer? 

Right# ^ ^ < 

-X?y.^,9J3 * t~xeealT'deaTTngTwIth arty *oir -these a t- 


torneysNip the Vencap investment? 
A Not. really. 


HR. TAW/5R: Mr. Ford. 

Mr. Ford\yes, I met them. But I didn't nego¬ 


tiate or anything with\hem. 


Did you meet them at business meetings relating 


to the $3-raillion? 


closing. 


Not really. I uet\~ 1 wasn't even at the 


MR. TAYLOR: Not the 3Anilllon, but there is a 


— there was a transaction, andVwhich he's already 
teat fied to, regarding the proposed purchaao of the 
reinsurance company — \ 

THE WITNESS: Yes. \ 

MR. TAYLOR: — which were all iW negotiations, 
which to. Ford was principally involved inhere. 

THE WITNESS: Which we turned down*ih the end, 
or came to no agreement to in the end. \ 

MR. KUSHNER: Let's break now and resunuXto- 
morrow morning. \ 


(Time noted: 5:25 o'clock p.m.) 
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UNITED STATES DISTRICT COURT ' 
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SOUTHERN DISTRICT OF NEW YOR* 
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- i —' « f 


SECURITIES AND EXCHANGE COMMISSION, 
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ROBERT L. VESCO, et al.. 


Plaintiff, 
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Continued deposition of RICHARD C. 
PISTELL, taken by plaintiff, pursuant to 
adjournnent, at Securities and Exchange 
Comaission, 26 Federal Plaza, New York, 
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11:00 o'clock a.ia., before a Shorthand Re¬ 
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JERROLD LANZOTTI - Securities Investigator, 
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Attorneys for International Investment Trust, 

600 Fifth Avenue, 

New York, N. Y. 

BY: EUGENE R. ANDERSON, ESQ. 

LEON B. KELLNER, ESQ. 
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RICHARD C. PISTELL, the witness 
on tho stand at the tine of adjournment, May 6, 

1974, being previously sworn, resumed t hs stand 
and testified further as follows: 

DIRECT EXAMINATION (Cont’d) 

BY MR. KUSHNERj 

Q Mr. Pistoll, please look at Plaintiff’s 

Exhibit (Pistell) 5, for identification, and from now 
on I will refer to these exhibits simply as plaintiff's 
Exhibits for identification. 

Have you see that exhibit prior to 

today? 

A Yes, I have. 

Q Now, these are copies of assignments of 

interosts on certain properties from Intervent to 
Numark. 

A That, is correct, sir. 

Q The first assignment which bears the register 

mark of Volume 1198, prge 287? 

A Right. 

Q Incidentally, do you know whore that is 

recorded? 

A I do not. 

MR. KUSHNER: Would Mr. Taylor know? 
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A 

county. 


Pisteil 


1 


I don't know--I havo never been in the 


MR. TAYLOR: You have to record it in 


each county. 

Q It is recorded in the Texas county7 

MR. TAYLOR: County of Brazora. 

Q Do you recognize the signatures on the 

last page of the first assignment? 

A Yes, I do. 

Q And can you toll ne who signed for 

Interventf 


A Richard C. Pi3tcll. 

Q Is that Mr. Taylor's signature as 

secretary? 

A That is correct. 

Q Underneath yours? 

A That is correct, sir. 

Q Do you know who signed for Nuisark? 

A Mr. K1inchick and the assistant secretary 

whose name I can't read. 


MR. TAYLOR: I think that is Alex 

Beveridge. 

Q Do you know who the witnesses signatures 

are? 


I 
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Pistell 

% . 

A Yes, Mrs. Nuxrick (phonetically spelled), 

who wroks as a Notary Public and-- Who is this? 

MR. TAYLOR: Castile (phonetically 

spelled) a temporary secretary. 

A (Continuing) Castile, temporary' 

secretary. 

Q Are those ladies employed by Havens, 

Wandless? 

A Mrs. Nurrick is. The other lady I believe 

was a temporary secrotary. Bob. 

Q Can you identify the witness* sitnatures 

for Num ark? 

A No, I cannot. 

Q When did you sign this document? 

A When did I sign the document? I signed it 

in advance of the closing which was March 21 but I did 
sign it in advance. Bob. The 16th day of March. 

Q You are referring now to notarization? 

A Right. 

Q You signed in New York? 

A Yes, Bob. 

Q I see. Then you were not present at the 

closing, I take it? 


1 


No. I was not. 
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Q 


All right. 



. 17&2* 



So each of these assignments recites that 
Intervent for and in consideration of the sum of ten 
dollars and other good and.valuable consideration makes 
the sssignnent. 


Is there some document that spells out the 
precise consideration received by Intervent? 

Is there an exhibit? 


MR. TAYLOR: I think we gave you that 

question, the agreement. 

MR. KUS1INER: Is that part of Plaintiff’s 

Exhibit 5 for identification? 


THE WITNESS: It is 22, Bob. 

MR. KUSHNER; All right. 

Let's hold that for a minyte and we will 
return to Exhibit 22 in a moment. 

THE WITNESS: Sure. 

BY MR. XUSHNER: 


Q Who found Numark is the purchaser of these 

interests? 

A I met the president of Nun ark in 

Canada. 

Q And through anyone? 

A I believe I met him through Mr. Norman 

Short, president of Guardian Growth Fund. 
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Q When did you meet hint 

A Oh, in the past six months. Bob. I can’t 

tell you specifically. 

Me had had a very successful record in a 
former company. Ho was a geologist in -- Quesar -- where 
the company h-d boen a tremendous success and found a 
great deal of oil and gar. 

He has a wonderful, wonderful track 

record. 

Q Is that Q-u-a-s-e-r? 

MR. TAYLOR: Q-u-e-s»a-r. 

Q Were there commissions or finder’s fees 

paid in connection with this assignment, transaction 
recordod in Plaintiff's Exhibit 5 for identification, 
sir? 

A Mr. Robert liatchett received a commission 

from Flag-Redfern-- 

MR. TAYLOR: He said in connection with 

Nunark'. 

THE WITNESS: Oh, no. 

Q I said in connection with Numark. 

A No. 

Q None? 

A None. 
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2 

Q Now, is it correct that-- Strike that. 

» 

3 

When did Intervent make the purchases of 


4 

these assignments? 


5 

A Actually in September. Wasn't it 


6 

Dave? 


7 

MR. TAYLOR: The closing was in November. 


8 

A The closing was in November but we agreed 


9 

to the deal prior to that tine. 


10 

Do you follow rae7 


11 

\ - 

The actual closing took place sometiae 

1 

12 

in November. 

i 

13 

Q November of 1973? 

1 

♦ 

14 

A Right. 

l 

1 

15 

Q And what exactly was Intervent purchasing? 

1 

16 

A It actually purchased a working interest 

1 

17 

in the oil and gas leases, the properties. 


18 

Do you follow ae? 


19 

Q Were these undivided interests? 

I 

20 

MR. TAYLO&: Yes. 

| 

1 

1 

21 

A They were undivided interests. 

i 

22 

Q Who owned the other undivided interests? 

1 

23 

A Well, Flag-Redfem bought part and Intervent 

i 

24 

| 

bought part. They were interested in purchasing the 

i 

25 

ontiro aralunt but we found the deal through our connections 

i 

i 
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and contacts and so they allocated us a certain 
percentage of what we wanted after they checked out the 
basic values of the proportics and we had engineering 
reports and feasibility studies made. 

We purchased, I believe, 42 percent of the 
working interests--not working interest$--in the 
properties. 


Do you follow Be? 

Q You purchased 42 percent. How much did Flag* 

Redfern purchase? 

The balance. 

58 percent? 

T would say 58 percent. 

Kero these unprovon? 

Oh, no; these were all proven working-- 
Hot seni-proven? 

No, proven with a record. We have the 
actual--here are the actual studies that have been 
wade, the First National Bank of Houston Oil Department 
checked them, plus we had an outside firm by the name of-- 
MR. TAYLOR: Ryder Scott. 

A - R^der Scott, who are considered the 
finest people in Texas for the banking purpose, check all 


A 

Q 

A 

Q 

A 

Q 

A 


reserves. 
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l 



2 

Pistoll If 


3 

Q You are referring to Plaintiff’s Exhibit 

i 

4 

13 for identification? 


5 

A Yes. 


6 

Q For tte Ryder Scott appraisal, are you 


7 

not? 


f 

8 

A Yes, I am, Bob. 


9 

Q All right. 


10 

Did Flag-Redfem soil its 58 percent 


11 

interest? 


12 

A No. They kept their 58 percent interest. 

i 

13 

Q And was -here some reason that Intervent'. 

i 

14 

sold its interest at a tine which wa', about four months 


15 

after it purchased? 


16 

A Yes, Bob. 


17 

Q What was that? 


18 

A Wo sold it because we thought we were 

• 

19 

making a fairly good profit on a very short swing. 

i 

20 

Q , And the profit was how much? 

i 

21 

A When we got all through paying commissions. 

i 

22 

expenses, Hatchett got a commission. 


23 

MR. TAYLOR: On the final-- 

i 

24 

THE WITNESS: No, but on the original.he •» 

• i 

25 

did. 



MR. TAYLOR: Yes, a hundred twenty-five 

i 


thousand. 

1 

. 












• .i2agA: 

Pistell 

i 

THE WITNESS; We made basically a 


hundred twenty-five thousand net, ^ 

; - >*3*- *e» v»*-vor v* r 

-■■Q. . — —Youncntlohcd'hr. Hatchett got a Commission o 
the original acquisition of propcrty-- 

A \ And Plag-Redfern pro rata. 

Q \ What was the portion paid by Intervont? 

A 42 percent. 

Q To\r. Hatchett? 

A 42 percent of the total price. 

Q You testified yesterday, and I don’t 

recall your testimony, ab^ut whether Nunark was a 
public or private company. \ 

A It is a public company traded on the 

Vancouver Exchange. \ 

This is an all-cash deal. 

Q It was all cash in the acquisition? 

A Andall-cash went out. \ 

QW By Intervent? \ 

A Right. \ 

Q And all cash recoived by Intervent\ 

A When the final payouts come which should 

be by June it will be an all-cash transaction. \ 

Q Let us refer to that exhibit which you refer 


25 


to as the agreement 
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•Plst.il—-' 20 , 

•VP*' 

A A hundred of my shares. 

It-, 

Q So that 40,000 shares serve as collateral? 1 
A 40,000 plus. 

Q ; Where are these shares being held? 

..'A 1 

'•^Jr*** ? <*They ar6.at.Handelajcredit Bank.. ** 

Q Now, what collateral does Vencap have for the 
loan it made to Intercapital or didn't it make a loan to 
Intercapital? 

A Yes it had —— no. 

HR. LANZOTTI: There were advances. 

A There is no collateral.^.It's just an agreement 


loan. 


Q It’s a unsecured loan to Intercapital? 

A Yes, to Intervent which owned the oil and gas. 
Q Intercapital? 

A I got you. It was an agreement between Vencap 


and Intercapital. 


0 Okay. And that's an unsecured loan from Vencaf 


to Intercapital? 

A Yes, but — 

MR. TAYLORj Part of it is secured. 
THE WITNESS: Part of it is secured. 

. —-—-— V- ■*- >F 

tfhat secures it? 
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i 

2 

o 

MR. LANZOTTI: The agreement is seven 


O 

hundred, the fifteen is the extra commission--to 

.. i 

4 

offer the commission. 


5 

/ 

MR. TAYLOR: Their commission rate. This 


6 

one does say it refers to seven hundred fifteen-- 

i 

: j 

7 

8 

thcre is a little anomaly-- / 


a 

MR. LANZOTTI: The promissory note is 


9 

for $700,000 on this. 

— / 


10 

• >< & 

MR. TAYLOR: That • s.Tight. 


11 

% 

THE WITNESS: What is the other fifteen? 


12 

m 

MR. LANZOTTI: That is to cover thei 

*! 

13 

commission. S 

A 

! 1 

. 

I 

14 

1,4 

THE. WITNESS: f I got you. 


15 

MR. KUSI1NER: Do you happen to have thei. 

1 

16 

M 

exhibit number we assigned to that other 

j 

17 

,9 

exhibit covering the $700,000-sone odd? 

jb 


18 

•V 

MR. TAYLOR: Yes, it is 26. 

t- 

t 

j 

19 

MR. KUSHNER: 25 for identification-- No. 

• 


* MR. TAYLOR: This looks like 26. 



/ 


21 

MR. KUSHNER: 26 for identification? 

i 

22 

^-MKr-TAYtOft? — Til. _ , 

i 

23 

* J A* / 

BY MR. Kl'S^AfeR: * ** 

i 

i 

24 

Now, under both these exhibits 277 

1 

1 

25 

for iRatification and 26 for identification, is it correct 

. <i 

* O 

| 1 

i 

t . 
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that the amounts of the deposits made by Vencap, which 
total a little over a million three hundred thousand 
dollars are blocked by Handleskredit Bank. 

MR. TAYLOR: In effect. 

MR. KUSHNER: So that they cannot be 
withdrawn at will. 

MR. TAYLOR: Unless there is a repayment 

of the principal. 

MR. KUSHNER: Of the loans due from 

Intercapital. 

THE WITNESS: That is correct. 

»IR. KUSHNER: And these documents recite thal 
the--although the loan is being made by 
Handleskredit Bank, the loan is for tho account 
and at tho exclusive risk and peril of Vencap; 
is that correct, Mr. Pistell? 

THE WITNESS: That’s correct, Bob. 

* 

^ ^v^Incidcntally, do you know who signed for 
handleskredit Bank*, tho exhibits marked as 26 and 277? 

A Yes, I doNvUr. Heber. 

Q Which exhibit dlekhe sign? 

A 26. 26, I believe, Bob^ and also 25. 25 


and 26 









t 
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MU. LAN20TTI: Nassau. 




MR. TAYLOR: Nassau. 


& 


<*'' 


y 

BY MRiTKUSHNER? 


i!R. LANZOTTI: August first. 

.a*' 

MR/hSHNER: On August; 1st, L973. 
MR. TAYLOR: Right. 

THE WITNESS: Right. 

* i?aSA ? 


n i 

v ± y 
p K y7[ . 

Q rid I ask you what Intercapital did with the 
balance of the 60,000 dollar balance? 

A It made a short-term loan which has since 
been repaid. 


Q To whom did It make the loan? I believe It 
made a short-term loan to Chlbex for a matter of a period 
of two weeks for a plea of equipment that had to be paid 
for at 13 percent Interest and has been repaid. 

Q And where Is the money now? 

A That would be at the Royal Bank, too, I would 
Imagine, 

MR. TAYLOR: Probably. 


* 


A Probably. 

MR. TAYLOR: Yea. 

A That was as of today, checking that last night 

Q Royal Bank — 

A Montreal. 
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Q Montreal? 


A Right. It was like a two week loon. We got 
13 percent Interest. 


In the amount of about eighty thousand dol¬ 


lars? 


A I thought It was a hundred, but I could be 
wroag. Io the amount of approximately 60,000 dollars. 

Q Any rhyme or reason to the transactions 
listed In Exhibit 19? Were theie short-term trades by 
you? 

A Excuse me. Bob. 

Q I am asking — 

A Yes, these were short-term trades. 

Q Calculated to achieve short-term gain, I 
take It? 

A That Is correct. 

Q Except for Llncolo American, would that be the 
only security that you purchased for the loog term? 

A Those would be the only securities we pur¬ 
chased, right. 

Q For the loog term? 

A That Is correct^ 

po I at r^OO t~ t b iron ExhibltJJ),W tiifc 
was marked during the heatmgJtiefore Judge Stuart -- 
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figure than what you provided on jib&t balance 
sheet- 

THE WITNESS:' Has that got the addition- 
al 70, some, hundred shares In It? 


MR. LANZOTTI: No 


/ 


/ 

THE WITNESS: These two figures are the 


same. 


here. 


MR. KU5HNER: 



hey are not the same as 


/ 


THE WITNESS: I got you. Let me see — 

/ 

MR. LANZOTTI: You show 614,000 as 

/ 

your coHjf. 

m, TAYLOR: I don't uderstand It. 

/ THE WITNESS: I dodt understand It, but 


/ 


we will check up on It. 


MR. KUSHNER: Shall we go oo? 

THE WITNESS: Whatever t 0 e explanation if, 
-M e ... Mlll .Ja v >#|dU^ o y oui „ 

Q Referring to Exhibit 2, for Identification, la 


that a copy of a letter which you sent to Mr. LeBlanc? 
A That la correct, air. 

Q And when did you aend It to him? 

A On March the 23th, 1973. 


i I 


I I 
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Q By mail or by some other method? 

A I can rot recall, Bob. 

Q Who drafted this letter? 

A I basically drafted the letter. 

Q And the first draft states, quote, 1 
’ Jerstand that discussions ha^e been under way which 
would load to a settlement of the current SEC complaint 
asi inst l.O.S. Limited, Global Holdings Limited, and 
others, close quote. 

Where did you get that understanding from? 

A From Mr. LaBlanc and Mr. Vesco. 

Q And what did they tell you? 

A They said they were in the middle of a 
Ugotiation trying to set tle all the disputes between 
the various entities. 

Q And when did they tall you this? 

A Approximately March 27th, 1973. 

q Where? 

m • 

A In Nassau, Bahamas. 

Q Where? 

A At the Commonwealth Bank. 

q And who was present? 

A I can not recall who was present. 

Q Whoa do you recall being present? 
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A I can remember Hr. Vesco being present, 

Mr. La Blanc. 

MR. TAYLOR* Were there any attornies 

there? 

THE WITNESS * Yes, there was attornies 
there, but I can not specifically recall 
vhlch ones. Bob. 

Q Was there anyone there with you? 

A No one there with me. 

Q Do you recall any of the attornies who 
were present? 

A Not really. 

Q Whore was the meeting held, in Bahamas 
Corxaonvealth Bank? 

A On the second floor in the conference 

room. 

Q And was Mr. Graze there? 

A Mr. Graze could have been there? 

Q Mr. Straub? 

A I can not recall bLra. 

Q What else did Mr. Vesco and Mr. LaBlanc 

say? 

A They just said they were trying to settle 


Pis tell 


their suits and it would be vary helpful if I would 










come along and go ahead and rescind cay transactions on 
Veacap if they could settle it; would I be willing to 
go along with them. 

1 said I could not talk for my other stock¬ 
holders, but as far as I was concerned if their could 
be any settlexant reached I would be more than happy and 
go along and help them settle it. 

Q Did they say with whom they were having 
these discussions? 

A I believe it was your Division. 

Q My — 

A Or indicated tho Securities and Exchange 

Commission, you know. 

Q They *cid they were having discussions with 
the SEC? 

A As far as I am concerned that Is the way I 
remember it. Bob. 

Q Did they say they were having discussions 
with anyone else? 

A No. 

Q The — 

A They could have, but that is the way — you 
know — 

j*- 

Q The last paragraph states in part, quote, 
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I therefore offer on behalf of myself end other Vencap 
Limited stockholders — 

A Right. 

Q — to sell these shares of Vencap Limited 

to Global Holdings Limited at the original cost. 

A Yes. 

Q To this end I have deposited all of the 
Vencap shares in the Bahamas Commonwealth Bank, Limited, 
where they will be available for transfor in the event 
of a successful conclusion of your settlerant discussions, 
close quote. 

A Ho, I could not deliver — that was Just 
jay shares that I delivered because 1 did not have my othe 
follow stockholder partners* authorization to deliver 
the shares at that time. 

Q Well, whose shares did you deliver? 

A Just my own. 

Q How many such shares? 

A I believe 1,990 some odd shares or whatever 


it was. 


The reference to original cost represents 


what amount of money? 

A I believe — well, I had a hundred some odd 
thousand dollars in at that time. Bob. 
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Q That was your original cost? 

THE WITNESS: What was ay original 

cost? 


A 

that I had 

Q 

A 


I forget. 

MR. TAYLOR: I do not know. 

Do you mean par value or cost in the 
sense of what you put in the company? 

1 had a hundred some odd thousand dollars 
put in the company. 

As far as of March 27th, 1973? 

Yes, I believe I did. Bob. 

MR. KUSHNER: Off the record. 
(Discussion off the record.) 


BY MR. KUSHNER: 

Q When you refer to over a hundred thousand 
dollars, are you referring to the San Cristobal finders 
fee that was placed in Vencap? 

A That is correct. 

Q ' Aside from that fee, which you did withdraw, 
I take it, after Marchof 1973 — 

A over a poriod of tine I paid personal things 
out of that $100,000 Bob. 

Q Aside from that amount, what was the amount 


of the original cost referred to in Exhibit 2? 
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A Bob, I think — 

MR. TaYLOR: Par value? 

A Par value I think we have gotten the previous 
testimony and I can not reraember here today. 

Q Is that a dollar a share? 

A I do not know. 

MR. TAYLOR: Probably. 

A Probably. 

Q Now, with whom at the Bahamas Commonwealth 

Bank did you deposit the shares? 

A Gone girl downstairs who gave me a receipt 
for it. 

Q What is her name? 

A I haven't the slightest idea, Bob. 


Q Do you have that receipt? 

THE WITNESS: Do wo have that rece’pt? 
MR. TAYLOR: Sure, we have a copy of 
it. 

A Yea. 

Q Will you ploase furnish me with a copy of 

that? 

A Yes. 

Q Now, how long •• 

MR. TAYLOR: Off the record for a 












T 
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j 

2 

(Discussion off the record.) 

i 

3 

MR. KUSHNER: Back on the record. 


4 

Q Mr. Pistell, who drafted tb letter which 


5 

is Exhibit 2? 


6 

A Basically I had no attorates there. The 


7 

letter was drafted by a secretary at the bank. 


8 

Q You mean a secrtfciry sat down and composed 


9 

it for you? 


10 

A At the instructions of — 


11 

MR. TAYLOR: Their attornles. 

i 

12 

A Their attornies, yes. 


13 

Q Who La their attornies? 


14 

A The attornies who were at the bank at the 

i 

1 

15 

time. 

| 

16 

Q Who were they? 

| 

17 

A Bob, I can not recall who they wore. 


18 

Q Were they New York — New York attornies? 

1 

19 

A I think they were New York attornies car 

j 

20 

Bahamian. I can not tell you which -- 

i 

21 

MR. TAYLOR: Do you remember any of 

i 

i 

22 

the Paul Weiso people being there? 

j 

23 

THE WITNESS: No. 

i 

24 

Q Who invited you to this meeting? 

! 

25 

A Mr. — I think LaBlanc as far as I can recall 

. 1 
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Q How? 

A By telephone. 

q When? 

A Probably on the morning of the 27th. 
q What did he say to you? 

A He just said we would like to have you 
cotae down to a neatln&, maybe you can be of sorae help 
to us on something. 

Q You went dovm and found llr. LaBlanc and 

Mr. Veacoand that Is all you can recall. Is that correct, 
as to who wan present? 

A Well, there were a lot of people down there, 
lawyers, attomies. 

q How many people were at this meeting? 

A My God, In and out of the room there may 

have been twenty people. 

Q in and out of the conference room? 

A Yes, there is a whole bunch of conference 


rooms. 

q Didn’t anyone sit down? 

A I sat down with LaBlanc, and Vesco was there 
I believe Stailcy Craze was there. 

Q Everyone else was In and out? 

A Everyone else was In and out. 
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Q Did you know what Globe! Holdings, Limited, 

was? 

A No. 

Q Did anyone explain It to you? 

A No. 

I just thought It was an effort to try; and 
solve everyone's problems. 

Q You accepted It, did you not, that if 
necessary as part of a settlcnent you would put back 
your shares of Vcncap at the original cost? 

A My understanding was, Bob, that If I could 

possibly help every one solve all the problems that had 
arisen, I would be more than happy to be willing to do 
it at the time, yes. 

Q W£re you reccivng anything in return? 

A Not a thing. 

Q Is there anything else that you can recall 
that Mr. Vesco said at that meeting? 

A Not sepcifically. It was more LaBlanc that 
I talked with. 

Q Vesco did not say anything? 

A I am sure he said someth ing, but I can not 
recall what he said. 

He just said we are trying to settle this 









\ 

Pistell 252 

whole mess 

hare. 

Q 

llow long did the netlng take? 

A 

My part of the meeting took at least 30 

minutes • 


Q 

And than you left? 

A 

And then I left. 

Q 

Who spoke during this 30 minutes? 

A 

No one really. It was Just — they said 

they were trying to nuke a settlement and would I be 
willing to go along and help them out If they were 

trying to 

make a settlement. 

Q 

Did they discuss the nature of tin 3 ettleraent? 

A 

Not with me, except the nature of the eettle- 

meat was 

tfith trying to settle their differences with 

the Secur 

Ities and Lxchange Comrossion. 

Q 

Is that what they said? 

1 A 

That is what the inference was to me. 

> Q 

Well, is that what they »ld? 

> A 

That is what they said. 

1 Q 

That they wore trying to settle their 

2 differences with the SEC? 

3 A 

Right. 

« Q 

And you left this meeting and some days later 

5 I you sent Exhibit 3 for identification? 
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I tried to get David and I tried to get 


A 

Charley, 

In the meantime I got them on the phone and 
they said there was no way you can do that legally and 
I dictated this letter myself — 

MU, TAYLOR: Actually it was dictated 
by one of ray partners. 

Dave is Dave Taylor and Charley is Charley 


Q 

Murphy? 

A 


Right. And it was done at ny hone at Lyford 
Cay and raniled to La Blanc, but 1 had to get approval of 
my other fellow stockholders* accession. 

Q This ia Exhibit 3? 

A Yes. 

Q Did you get approval? 

A I never had a chance to get approval because 

I got another letter back a day or so later froa 
La Blanc saying that there had been no agreement reached 
and they were returning the chares to Carson, Lawson. 

Q That ia the letter you can not locate; is 
that It? 


A Right. 

Q Your recollection is that it was received 

by you arround April 3rd or 4th? 









— 
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Pistell 

A It was right after this. Let me say I 
would imagine, Bob, three or four days. 

I am sure there is a copy of that letter in 
the bank somewhere. 

Q What bank7 

A I would .say the Commonwealth Bank. 

jf v* jp 

_ MR. KUSll^v-Whydon 1 ^ wo“bre»k 


lunch. 

TTilMnTIiESS; Sure. 

(Whoreupoh>^at 1;06 o*clock p.m., the 
hearing was recessed fcit'-^unch.* as above- 
specified, to be resumed at 2^^ o’clock p.m. 
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y 

attorney so that when you are unavailable ho can sign 
in your absence? 

/ 

A That is correct, y 

MR, TAYLO&: Or pursuant to your 

Jr 

Instructions, 

/ 

A Pursuant to ray instructions, right, 

Q JS£. Murphy has a siailar power of attorney? 
A/ Mr, H urx?Uy~-haa_..a. sJLmilar j^oumr'of~ attorney, 

Q All right, 11S03A.- 

While we are waiting for Mr, Taylor, let me 
ask you whether you have received a copy of Marvin Jacob'i 
letter to you dated March 22nd, 1974? 

1 am showing you a copy now. It has a copy 
of the court's injunction of November 1973 attached to 


A Yes, I have received that. Mr. Glavin received 
it for me and X was away during this time and I have 
seen it. 


0 

Q Do you recall when you first saw it? 

A No, 1 don't. Bob. It is when 1 returned 
from my trip, 

Q Looking at your itinerary, does that help 
you as to when you returned from your trip? 


A 


What date is that. Bob? 
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Pistell 

The letter la Ated March 22nd, 1974. 


March 22nd? 


Yes. 

I was In Mew York March 21at to 27th. 

THE WITNESS: Was it delivered to 
the office? 

MR. TAYLOR: Yes. 

Yes, I probably received that theday he 


got it or the day after. 

Q He referring to who? 

A Mr. Glavin. 

Q What I an going to do instead of marking it, 
is to read it into the record, the preliminary injunction 
attached to the letter ia one filed November 8th, 1973, 

In the United States District Court, Southern District 
of New Y 0 rk. 

The letter reads, Dear Mr. Fistell, enclosed 
la a copy of an injunction filed on November 8th, 1973, 
in the United Staea District Court for the southern 
District of New York. 

Wo wish to inform you, if you have not 
already been to informed, that from October 1972 onward, 
all monies, placed by I.I.T., and International Investmen 
Trust, or by I.I.T. Management Company S.A. on behalf 
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v© have advised our client we do not agree 
with this position that he is subject to 
this injunction. 

We have every intention of assisting 
and co-operating in your investigation, but 
the fact that we are co-operating or assis¬ 
ting does not mean that we agree with your 
interpretation if we in fact respectfully 
disagree and it is our legal advise and 
opinion to our client that he is not subject 
to tho injunction, that — and 1 think that 
you should be advised as you have been 
previously advised by Mr. Glavin on behalf 
of our client that that is our position. 

MR. KUSHNER: Let me go — 

THE WITNESS: May I go back on the 
record in the meantime, if I may , Bob? 

MR. KUSHNER: Yes. 

THE WITNESS: I have instructed both 
Mr. Glavin and Mr. Taylor in any aspects of 
any records, transactions, done in behalf 
of Vencap, Inter tel — In ter tel — excuse 
me — Intervent, Intercapital, are fully 
available to you, the Securities and Exchange 


25 











- 

• • . . 

ft 


1 

wTaa** . 


2 

Commission, and anything vs do at any 


3 

is fully available to you and to co-operate 


4 

with you fully and completely at all times. 


5 

BY MR. KUSHHER: 


6 

Q Referring to Exhibit 34 for Identification, 


7 

which starts out with a copy of a letter from Mr. Carson, 


8 

C-a-r-8-o-n, to Mr. Taylor dated May 31st, 1974, there 


9 

is a copy of a share register for Vencap Limited which 


10 

consists of tha last two pages. 


11 

A Yes slr. 


12 

Q There is a notation for Richard C. Pistell 


13 

number of certificate is number 6 and it records nuniber 

■ 

14 

of shares, 1995 a hJ amount paid or agreed to be paid on 

i 

15 

each share one dollar and date of entry la July 31st, 

i 

16 

1972. 


17 

A Yea, 


18 

Q By my calculations that would mean that 


19 

you were to pay $1995 to Vencap. 


20 

A That is correct. 


21 

Q You did? 


22 

A In my recollection, we paid more, but maybe 

• 

23 

this is what — 


24 

MR. TAYLOR; You put that fee in. 


25 

THE WITNESS: I have got you. Right. 

_ tit ___ : _ 

t 
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A Right you are, Mr. Kushner. 

Q There la also a notation for certificate 
number 0, Walter Flarf-un, number of shares 2,000, paid 
or agreed to be paid on each share one dollar, date of 

entry is May 21at, 1973. 

Did Mr. Blnclcoan pay $2,000 for his shares? 

A He paid the amount, yes. 

MR. TAYLOR: He paid that or he paid 
to Mr. deRlencourt. 

A Or he paid it to Mr. deRlencourt. 

Q Do you know whether he mode Mr. — spoil It. 

A d-e-R-i-e-n-c-o-u-r-t, deRlencourt. 

I believe he did -- yes, he did pay. 

MR. TAYLOR: He did not necessarily 
pay the same amount. 

There is testimony to this completely 
before. 

MR. KUSHNER: You are referring to trla 

m 

testimony7 

MR. TAYLOR: Right. 

THE WITNESS: I don*t know. 

(Continued on the next p^ge.) 
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Q So Chat Mr. Blackman didn't pay Vencap that 
amount? 

MR. TAYLOR: Either paid Vencap, If 
there were new sharea, he paid Vencap or- he 
might have paid Mr. DeRlencourt. We cam give 
you a statement on this. It Is Juat a matter 
of cbec&ng the records. 

MR. KUSHNER: Would you please? 

MR. TAYLOR: Yea. 

Q From the records produced yesterday and today, 
Mr. Platell, are you able to point to any records which 
show the amount of your present Investment In Vencap? 

A MY present Investment In Vencap would be — 
your net Investment Is about two thousand dollars. About 
two thousand dollars oat. 

Q Are you able to point to any records which 
show Mr. Blackman's present Investment in Veocap? 

A I can point to that but I would rather to 
check the records to see If he paid Mr. DeRlencourt or 
whether he paid directly or whether the shares were bought 
back by the company and reissued. If I may check that. 

MR. TAYLOR: Can we go off the record 
for Just one moment? 

MR. KUSHNER: Sure. Off the record. 









Q 


Pisteli 




264 


(Discussion off the record.) 

HR. TAYLOR: We have previously supplied 
for the record at the time of Mr. Plate11's 
prior testimony, agreement of sale, dated 
January 17th, 1973 between Mr. Amory Deitten- 
court and Mr. PlsteLl and a release bearing 
the same date In which Mr. PlsteLl reacquired 
the shares or two thousand shares of Vencap, 
Ltd. from Mr. DeRlencourt. 

MR. KUSHNER: Arc you referring to 
Exhibits 272 and 2737 

THE WITNESS: Yes, they are, Bob. 

Does your signature appear on these two 


exhibits, Mr, Plstell? 

A Yes, It does. 

Q Can you Identify the other signature? 

A Yea, I can, it says Amory reRlencourt. 

Q When did you execute these documents? 

A January 17tb, 1973. 

Q And on Exhibit 272; recites that you paid 

Mr. DeRleocourt seven thousand dolLars, as follows, a 
check In the amount of two thousand dollars? 

A Right. 

Do you have such a check that you gave him? 


] 




Q 
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A 

Yes, we do. 


MR. TAYLOR: Or a «py of It. 

A 

Or a copy of It. 

Q 

And a promissory note In tbeprlnclpaL amount 

of five thousand dollars, due January 31, 1974 bearing 

six percent 

Interest per annum, did you give such a note? 

A 

Yes, l did, sir. 

Q 

And did you pay It when It fell due? 

A 

I believe I did. 


MR. TAYLOR: No. 

A 

No? 


MR. TAYLOR: Not yet. 

A 

It Isn't due yet. 


MR. TAYLOR: It is. It hasn't beeo 


paid. 


THE WITNESS: Why? 


MR. TAYLOR: Not to my knowledge, unless 


you paid It. 


THE WITNESS: I will check. 

Q 

Now, you received the — Mr. DeRleocourt's 

stock from blm? 

A 

Yes, sir. 

Q 

What did you do with it? 

A 

I 

_i_ 

We resold that, I believe, to Mr. Walter 
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Chat? 
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You sold 1C Co Mr. Blackman. 

MR. TAYLOR: Either It was resold or 
Issued by Che company Initially, depending 
upon the exchange control approval. 

I will have to find out the record on that, 
supply that to you. 

You don’t know bow much Mr. ^iackman paid? 

MR. TAYLOR: It would have paid — 

He would have paid the face amount or more. 

MR. TAYLOR: He will have paid more. 
Will you furnish me with the documentation on 


Sure will. We will find out for you. 

Is there any shareholders agreement between 
Mr. Blackman? 

Yes, there Is. 

Do I have a copy of that? 

MR. TAYLOR: No. 

No, you don’t. 

Would you please furnish me with that? 

Yes. 

Would that shareholders agreement also 


25 


cover Intercapltal? 
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A Yea, It Mould. 

Q Would It cover Chlbex — not Chlbex — but 
Conservative Capital? 

A Yes, It would. 


ment — 


I would like, 11 It Is more than one agree- 


You can bave them all. Bob. 

— whatever agreements are Involved? 


Right 


• XT 


, - Q A r e the r e a u y u rai ~TJnaer6 tendings between you 

\ 

and Mr.V Blackman not reduced to writing? 

A \No, sir, there are not.Q Does Mr. Blackman 
travel around is lot on Vencap's business? 

A Mostly\ln the Carrlbean area or Nassau. 

Really, in Nassau, Do\. He Is not that much of a travel¬ 
ler. He has been up to ctje mining offices In Canada, 
et cetera, you koow. 

Q I see a notation oaNfrcblblt 38 next to May 19, 
1973 New York City, Blackmao, doea\bat Indicate he was 
In New York or that you telephoned ble? 

▲ I cannot tell you from that, but be cornea la 
end out of New York oace in a wblle, tbough\Bob. 

Q On Vencap’s business? \ 

A Yea, for conferences, to meat people,\lntro- 
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yes, Saturday for Toronto and l-returnaS on Sunday. 


4 * 


And that's It. I will Mve to check on the names as beat 




as I can and furnish you that. 

/ 

Q That would be apreciated. 



Q. Mr. Platell, you gave some testimony at the 


.•Surer"'-'* . ^ 

* r * 


trial about Exhibit 278 which Is a memorandum on the 
letterhead of Vencap, Ltd, addressed to Mr. Stanley 
Graze, G-r-a-z-e, r-e potential — private placement 
of preferential shares of Vencap, Ltd and so on. 

Co you koow who prepared this memorandum? 

A I believe Mr. Charles Murphy prepared this 


memorandum. 

Q I?ld you ask hla to prepare it? 

^ X asked a lawyer of the law firm to prepare It 

and I think Mr. Murphy prepared it. 

Q For what purpose was it prepared? 

A Basically at this time, I believe, we were 
looking at the whole airline deal, weren't we at this 
time — right, we were Looking at the — we were Looking 
at taking the whole line deal. Outer Island Airways at 
this time. 

Q Can you date tnt? 

It is the faLl of L972, I believe; I would 



A 
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say October, November of 1972. 

Q Was It before Vencap received the tbree 
million dollars? 


THE WITNESS: Was It, David? 

HR. TAYLOR: No, It was after? 

A Tbla Is after, right. 

Q May I see It please? 

A Sure. 

Q You testified that It was mailed to ?-tr. Graze, 
but you dida't see by whoa. Do you l»w by whom? 

A No, I don’t, Bob. 

Q Was it you? 

A Ivould Imagine It would have been the law firm. 
Well, youknow. It was mailed In my behalf. Bob. Mr. 

Murphy wrote the letter. 

Q Do you recall asking anyone at Havens, Wand- 
less to mall It to Mr. Graze? 

A He was the one that I was talking to about 
the airline deal at the time. 

Q Mr. Murphy? 

A Yea. 

Q Do you recall whether you asked him to send It 

to Mr. Grace? 


A 


I must have Instructed him to send It to Mr. 
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Graze, yea. 

MR. TAYLOR: Bob, I think there Is — 
this eas fully explored In the prior testi¬ 
mony. 

MR. KUSHNER: I recall I reread Mr. 
Platell'a testimony, I am Just asking what 
he didn't testify to. 

MR. TAYLOR: Right. 

Q Now, referring to page 3 of that memorandum. 
Exhibit 278, It states lo part the company Mdlch la Veo- 
cap, proposes to offer on a very limited basis an aggregate 
Initially of three million dollars lo preferred shares. 

The capital realized from such offering la 
what Is herein referred to as the preferential capital 
Investment. 

A Correct. 

Q roes that refresh your memory as to Mhether 

this memorandum Mas submitted prior to the three million 
dollar placement? 

A It probably Mas. 

Q Did Mr. Graze tell you he wanted such a 

memorandum? 

A Bob, I can't recall that really, because I 

was going to do this one way or another, with or without 
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Mr. Graze. 


Q 

You mean whether or not you were able to get 

the money through Mr. Graze? 

A 

Right. 

Q 

Did he ever diacusa this memorandum with you? 

A 

I am sure he did, but I cant remember any 

spec iflea, 

you know, probably more lawyer to lawyer than me 

to Mr. Glaze. 

Q 

Now, la It correct to say that you negotiated 

the three mllLloo dollar placement with Mr. Glaze? 

A 

That la correct. 

Q 

Was It also with Mr. Melsner? 

A 

Never. 

Q 

Just with Mr. Glaze? 

A 

That is correct. 

Q 

Okay. Ia It correct to say that you told Mr. 

Graze that 

you proposed to have Vencap invest in special 

altuatioaa? 

A 

That is correct. 

Q 

And that It would participate in risk capital 

situations 

• 

A 

Risk capital. Venture Capital, loans, at ceteri 

Q 

Did you tell him what markets you proposed to 

engage In? 

. 
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Not especially, no. 

&ld you tell tlm whether It would be Worldwide 


investment? 


X told him It would be worldwide Investment, 


but,Bol* Let me Just tell you special situations most of 
th« -- you find very few of them In the open market place. 

Usually their start-up situations aod turn¬ 
around situations. Sometimes you find them either in 
growth companies or In companies that have gone bad which 


turn around. 


Is this something that you t< -d vtr. Graze or 


something be knew or what? 


I think he knew of my past record on situations 



Q Aod by past record, are you referring to any 
specific companies? 

A I think we have testified to that before. Bob, 
If you WILL take a look at the testimony In the 
previous trial. 

Capital City Television, African Tractor, 
things Like t*. 

Q Now -- 

A Occidental Petroleum. 

Q Aside from this poasibLa Investment in the 
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air carrier described la Exhibit 276, did you mention 
any other possible investments to Mr. Graze? 

A Not at this time, no, I don’t believe I did. 

Q Prior to the placement of the three million 
dollars? 

A Ve talked about Chibex, as you know, with 
Conservative Capital. 

Q Yes, but with regard to Veocap — 

A No, we didn't discuss specific Investments -- 

MR. TAYLOR: Did you have any discussions 
about the insurance companies? 

THE WITNESS: Yes, we did talk about that 

Q That Is I.O.S. Insurance holdings? 

A Right. 

Q It's subsidiary? 

A Right. I told him — as you know, I bad beea 
la the Insurance business previously and he said there 
might be an opportunity coming up to go and buy their 
reinsurance companies, which we negotiated on for quite a 
few days, which came to a no end. 

(Continued on the following page.) 
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Q So aside from the insurance company which you 
were negotiating the purchase for IOS insurance holdings 
and this air carrier investment, did you mention any other 
possible investments to ::r. Graze that Vencap might engage 


A We were also looking at the reinsurance business 
on our own at that time through Jin Rae and his clients in 


London. 


Q Did you mention that to Mr. Graze? 

A Yes, I think I did. 

0 Do you recall what you told him? 

A No, I just said we were looking at it as a 
possibility. 

Q Did you mention any other possible investments 
by Vencap to Mr. Graze prior to the three million dollar 
placements? 

A Not that I can recall specifically. Dob, no. 

0 When is the last timo you saw Mr. Meisner? 

A The last time I saw Mr. I'ioisner was in Costa 
Rica two and a half — two years ago roughly and that's — 
I believe the — I had met him once during the Paradise 
Island negotiations by the swimming pool. I met him in 
£osta Rica when he came down and went through the plant 
it LaLucia, evidently he had been in the home building 
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business before in Mexico and was more or less an expert 
in the market of prefabricated building and housing and 
that'8 the first and last time I have seen or met him. 

. 0 This was in 1972? 

A Yes. 

Q Now, you gave some testimony at the trial that 
at one time you advised Mr. Graze when the Dugans had been 
around the 1040 level to sell out all — 

A Over a thousand, whatever it was. 

Q All the securities? 

A Ten 20. 1040, yes. 

Q Do you recall what timo that was? 

A I would say it was in the third quarter of 197J. 

Q Did he tell you what if anything he had proposed 

to do? 

^ I think he was of the same opinion. Dob, that 
I was, that it was pretty well near the top of the market, 
and I think he indicated to me later on that he had liquidated 
a great deal of securities into cash. 

Q Do you recall when he told you that? 

A No, I think it was on one of my visits to London 
when I saw him. 
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A 


In what year? 
Id say '73. 
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Q I believe your passport indicates that you were 
in London in September of '72. It’s been marked as Exhibit 
20 for identification. 

A Yes. 

Q If you would like to look and I am referring 
to pages 17 — two and 13. 

A 177 


Q Yes, 17 ~ two* 

A Yes, Right. 

Q Do you recall if you saw Mr. Graze in London 

then? 


A I can't recall but I could have easily havo done 

60 . 

0 Do you recall whether Mr. Graze discussed with you 
in September 1972 what his plans were with regard to the 
funds portfolio securities? 

A We always talked over. Bob, the economics together 
and markets together and money markets together, and I consider 
Mr. Graze a very good economist and a very good money market 
man. 

Q Do you recall whether ho told in September '72 
that he believed that it's a proper time to sell out the 
blue chip securities? 

Mr. Graze I believe was of the opinion at the end 
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of 1972 it was the top of the market, 

Q Do you recall when he told you this in 

September of 19727 

A I can't recall the specific — you know, the 
oxact date, Dob. 

Q Now, yesterday you testified that Vencap through 
Mr. Murphy and perhaps one other person, I don't recall 
the name, sold its outworld airline securities? 

A Outer Island. 

Q out — 

A Outer Island. 

Q Outer Island? 

A Right. 

Q Airline securities? 

A Right. 

Q To the Bahamas government? 

A That's correct. 

Q Was there any particular reason that the sale 
had to be through Mr. Murphy? 

A Yes, there was. The government Indicated to 
Mr. Murphy that they didn't want a direct purchase from 
Vencap because of the cloud that was over the 106 
situation. 

Q Did Mr. Murphy set up a company to make the 
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purchase? 


A No, I believe he just bought the shares 
in his name and Hr. Hackley's name and turned them over 
to the government , at the same price that we received 


for it. 




Q You- ten tilled a the -trial that -in*' May"'T772 

the 707 log showed you travelled to London with Vesco. 

\ 

Do you recall.that? 

A Yes TL recall that. 

Q Then yoikwent from there to Lebanon, I beliove? 

A That's correct. 

Q And you returned to London? 

A That's correct. \ 

Q Do you recall whether or not you went to Anstruli* 
on that occasion? \ 

A Wo didn't go to Australia^ no. 

Q Who is we? \ 

A Mr. Vesco and I as 1 can remember• 

Q Do you recall? \ 

A I do recall Bob. \ 

Q And you recall that you were togctherxwith him 
during that entire trip? \ 

A That's correct. Yes. * \ 

Q And lot me simplify some matters by referrinn 


to some pages of testimony 
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a phone also? 




i 

X 


,286 


A 

Q 


I have the use of the switchboard, yes. 




I see. You route your calls through the 


switchboard? 

A Right. 


/ 


/ 




Q Do you get billed for that, do you know? 




A Yos we do hnd wo get billed on a daily basis 




for secretarial'use. 

X 

Q la we Vencap? 



That's correct and if it's a Chibex call they 


get billed a*.. Chib .*;~—~ r , lfl25^ 

£ X 

Now, referring to the agreements between 


Q 

A 


Vencap and IIT which were marked at the trial before 
Judge Stewart, which is Exhibit 262, do you know who 
drafted that agreement? 

A No, Bob, I don't know. 

Do you know when you first saw it? 

May I go off the record for a minute? 

MR. KUSHNER: Sure. Off the record. 

(Discussion off the record.) 

A I believe it was prepared by Will Kefar. I 
signed it in Nassau but I was not at the closing in 
Nassau and never mot Mr. Koioner during that period in Hassa| 
Q Would it be fair to ray that after reaching 
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some broad outlines of an agreement or proposal with 

i 

Mr. Graze that you left it to your attorneys to see that 
the agreement was — the written terns were — 

A Agreeable to all parties. 

Q Put down with Wilkie, Farr? 

A Exactly. 

Q And probably Mr. Taylor or this is better for 
you to answer, but I think you said off the record, 
correct no if I am wrong, that the agreement was drafted 
by Wilkie, Farr in Nassau and — 

MU. TAYLOR: We reviewed it and we requested 
• certain changes, particularly in the provisions 
as I recall relating to the preferred shares. 

There were conversations with Carson, Law3on 
and — in Hew York we exchanged drafts and finally 
arrived at this — this agreement together with 
the provisions — this has to be read together 


of course with rather complicated provisions 
relating to preferred ~*res etc. 

MR. KUSUNERi Relating to what? 

MR. TAYLOR: Preferred shares. 

MR. KUSHHZRt Are there any other 
writings relating to the preferred shares 
other than the share itself? 


i 
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MR. TAYLOR: Well, you have — this 
doesn't have — seem to have exhibits but there 
were exhibits. Your copy doesn't have exhibits? 

MR. KUSHNER: What exhibits? 

MR. TAYLOR: Well, they are referred to in 
here. Exhibit A. 

MR. KUSIINER: Oh, yes. 

MR. Tr A"I.0R : Exhibit A. Exhibit B, these 
were — these terms — 

MR. KUSHNER: Those are also marked as 
Exhibits before Judge Stewart. 

MR. TAYLOR: Right they are probably 
separate. 

MR. KUSHNER: Yes. 

MR. TAYLOR: Those were the real sort 
of clash or exchange came, about. 

MR. KUSHNER: They were also negotiated 
I take it with Wilkie, Farr? 

MR. TAYLOR: Absolutely. 

MR. KUSHNER: I don't believe J have gotten 
any exchanges you had with Wilkie Farr on that. 
Do you have any written exchanges? 

MR. TAYLOR: I would have to check my 


, 7A 
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files 
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MR. KUSUHER: Could you furnish them to 
me, if you have them? 

MR. TAYLOR i Yes. 

MR. KUSHIiERt Let's take a fivo minute 
recesa at this time. 

(Recess taken at 3:22 p.m.) 

(Continued on next page.) 
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(Whereupon, at 3:35 p.m., 
continued.) 
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the deposition 


MR. JCUSHNER: Mr. Taylor, do you want 

to Identify then for the record, Mr;- Taylor, the 
folders of material that you hare produced this 
morning and which have been marked Exhibits 41, 

42, 43--44 and 45 for identificationT 

MR, TAYLOR: Well, 42 is a folder 

in which-- a folder containing records of the 
company as follows: 

Current checkbook of Vencap, Limited, for 
the Bank of Commerce, New York. 

The current check for the Bank of Nova 
Scotia, Nassau Branch. 

Off the record. 

(Discussion off the record.) 

MR. TAYLOR: A record of bank checks for th 

Bank of Commerce from January 1973 to February 
1974, checks numbered 101 through 250, inclusive. 

A folder marked Bank of Novia Scotia, 

Nassau Branch, Vencap account in which are 
Included bank statements, cancelled checks, a 

o 

folder identified Bank of Novia Scotia, Nassau, 

Call Account, in which thero are copies of bank 
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ledgers and nano and debit advices and 
authorization letters. 

A folder narked Yencap inactive, certificate^ 
of deposit, Chase Manhattan Bank in which there 
are bank statements, nemo and debit advices, 
instructions and bank authorizations for 
Vencap as well as Intorcapital. 

A folder narked Mollo Bank in which there 
are bank statements and advices, relating to 
Intercapital, 

A folder narked Bank of Commerce, 

Sangin Incorporated account, in which there are- 
in which there is one bank statement relating to 
new account, and authorizations. 

A folder marked Bahamas Commonwealth Bank, 
Limited, Inactive, in which there are included 
bank-checkbooks, memos and debit advices, bank 
statements. 

Two checkbooks marked Inactive with 
records of checks and unissued checks for the 
Bahamas Commonwealth Bank. 

Off the record. 

(Discussion off the record.) 

MR. TAYLOR: Plaintiff’s Exhibit 41 is a 
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Mr... 

Pistell 

fan folder in which there are a nunber of 


separate folders identified as follows--in which 
there are purchase and sale confirmations for 

y » 

securities transactions by Vencap, identified 

s 

as follows: \ 

Rosenthal Q Coapany. Schweickart 5 
Co., and St. Lawrence Securities, Ltd., of 
Toronto. 


Off the record. 

(Dismission off the record.) 

MR. TAYLOR: Plaintiff's Exhibit 44, 
current checkbook for Intercapital NV 
for the Bank of Comaerco, New York. 

Intercapital general ledger and Intercapital 

t \ 
cash receipts and disbursenents. 

In addition there are bank statenents and 
cancelled checks, a ovo and debit advices, an old-- 
two old or initial checkbooks for--with check 
stubssfor-*he sane bank. 

Now we go to Plaintiff's Exhibit 4S for 
identification. t 

% ■ Vv, 

V*' 

Current checkbook for Intervent Bank, for.* 
the Bank of Coanerce, 

Intervent general ledger and attachaents; 
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Intervent cash receipts. 

Intervent cash disbursements, bank statementi 
cancelled checks and invoice from Mr. Samson, and 
authorizations. 

Also included in Exhibit 41 is a 
folder marked Bank of Commerce, account Vencap 
Limited, which has bank statements, cancelled 
checks, nemo and debit advices and a check-- 
initial checkbook with stubs--I'm sorry, this was 
not Exhibit 41, it is Exhibit 42, 

Now in the prior or in those bank folders 
I may have omitted to refer to the deposit slips an< 
authorizations but they are included, 

MR. CUSHNER: Does that complete itT 

MR. TAYLOR: I believe so. 

MR. KUSHNER: Off the record. 


(Discussion off the record.) 

MR. KUSHNERr Mr. Taylor, I am returning 
as you requested the originals of Exhibits 29 throuf 
32 for identification, 33 for identification, 35 
for identification and there was ono other exhibit 
which I don't recall the number-- 

MR. TAYLOR: We you relating to Intervent, 

the minute book which I have back? 
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MR. KUSHNER: You have that back? 

MR. TAYLOR: Y«». 

MR. KUSHNERt'‘ Do you recall which 
exhibit nunber thatiwas? 


MR. LAKZOTTIx 
MR. KUSHNER: 
MR. LANZOTTI: 
MR. KUSHNER: 


36. 

36. 

Yea. 

Would you please retain 


those safelyt 


MR. TAYLOR: Yos. 

You are giving then to ne now? 

MR. KUSHNER: Yes. I just gave then to 
you, didn't IT 

MR. TAYLOR: No. Aren't they right 

thereT 


MR. KUSHNER: Oh, yes, with the exception 
of Plaintiff's 35 for identification, I have 
returned all the others I have just nunberod to 
you. 


MR.TAYLOR: I have received 29, 29A, 30, 3 


32, and 33. 

MR. KUSHNER: And you also have the 


Intervent ninute book, you say? 
MR. TAYLOR: Right. 
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MR. KUSliNER: I don't know tho number 

of th*t. Hove we aade copies of that7 
MR. LANZOTTI: Yes. 

MR. KUSliNER: Exhibit 3S which is the 

general journal end general lodger for Ventcap, 

I am going to use for questions now but I will 
return it to you--as a natter of fact, I will 
hand it to you, Mr. Pistell can refer to that in th< 
questions that 1 an going to ask* 

THE WITNESS: Right. 

MR. KUSHNER: In addition, Mr. Taylor 

as soon as we can Xerox then, we will return to 
you the originals of Exhibits 44 for identification, 
43 for identification. 


MR. TAYLOR: And the ones she has taken 
to be Xerox. 


MR. KUSHNER: What are theothersT 

MR. TAYLOR: 42 and 43. 

MR. LANZOTTI: 41. 

MR. TAYLOR: 41, 42 and 43, you have. 

MR. KUSliNER: It is 41 for identification, 

42 for iden tificstion, 44 and 45 for idan tificati 
and will you also retain those safelyT 


dn 


MR. TAYLOR: Yes. 
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BY MR. EUSHNER: 

Q If you will examine the accounting records 

for Ventcap which have beenmarked Exhibit 35T 
A Right. 


Q You will see that in the cash disbursements 

section there is an entry for October 9, 1972 for 

a disbursement A. S. Malour. 

A Right. 

% K 

9 _._ 




In i$e amount of five thousand dollars. Hhatj 

was that forT 

A Bob, if yoKwill take the. record and look 

at the Tangamanga funds thak are^represented as an 
investment for Tangamange, those funds were put in the 
M. S. Malouf account -- trust account — before they 
were forwarded for the Tangamange del 

Now the total amount t? the investment.I 
believe was approximately $19,000, except «r--what ever 
It is, wherever you see S. F. Malouf accountVou will see 
that that will be the Tangamange investment underneath. 

Q So that the money didn't go to Dr.Vtalous 


at allT 
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X 

A No, they wero expended for exploration. 

•y 

Q Now there is a cash disbursement for Novembe 

Jf- 

20, 1972 to Interstate Helicopter of a hundred dollars. 

..y 

/ 

What was that fort f 

W 

HR. TAYLOR: One moment. November what? 

MR. KUSIIER: November 20. 

/ 

A I believe that is when I hired a helicop .jr 

service to go look at i deal and paid the helicopter 

Jr 

company. / 

f - * — <... _ — 

/ 

Q Do you recall where the deal was? 

/ 

A 

A I believe it was on the border of 

/ 

Pennsyovania and New Jersey, but I will have to check 


that. 


• Q What did that deal involve? 

/A I will have to check the records on that, 

jr ~ 0 0 

^ob. ^ iy . ^ 

Q Are those records you referred to among the 

records you have given ust 

A I don't know. We have a list. Bob, of 

approximately a hundred thousand dollars that I 
put in Vencap when it started where I took those funds 
out of Vencap I had no personal checking account at that 

■ :) jT;' 

time in the United States becuase I hd a tax lient’against 


25 


me on everything, and I used the Vencap account for my 











personal checkbook up to the point of a hundred thousand 
dollars which the accountants had broken down. 

Q Is what you Just said relevant to the 

hundred dollars amount paid to Interstate Helicopter? 

A No, that would be a business item. 

Q You see where it says, R.C.P.O. over 
here on the ledgers? 


Those are where the accountants have 
personally charged me—you see the R.C.P. account over 
hore? 


MR. LANZOTTI: Advance R.C.P. 

THE WITNESS? Yesj those would be a 
personal charge, — 

MR. KUSHNER: I see. 

THE WITNESS: — against me. You see? 

MR. KUSHNER: I see. 

MR. LANZOTTIj Interstate Helicopter 
was charged to air travel. 

THE WITNESS: Right. I went to look at 

* deal. 

BY MR. KUSHNER: 


Q On that same page there are bills—not 
bills—amounts paid to the Metropolis Club— 


A 


Rij it. 
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Q 


Platell 


of a hundred on--what data? 
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MR. LANZOTTI: 9/11. 

Q November 11, 1972, again $239.66 on-* 

MR. LANZOTTI; November, 1972, no date. 

Q Well, sometime in November 1972? 

A Those charges Bob-- Bob, those are charges 

that would be against business lunches, business 
meetings for poople that are in town. I meet people there 
a great deal. 


Do you follow me? 

Q That was Vencap business. 

A That would be Vcncap business if it was 

charged to Vencap. 

Q The Metropolitan Club being-- 

A A luncheon club, you know. 

Q In New York City? 

A Yes. One East 60th Street. 

Q There is an item on that same page for the 

Sleepy Hollow-- 

A (Interposing) Country Club. 

Q -- Country Club--two items of what 

month? 

MR. LANZOTTI: That is October. 

Q October 16 for $343.20 and $861.73. 

What are these for? 














T 


X 
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A Whe*'» are te at? 

MR. TAYLOR: I cn’t find them either. 

MR. KUSHNER: It is that sanopige. 

M R. TAYLOR: Here. 

MR. KUSIINER: And-- 

MR. LANZOTTI: Under the Hilton. 

THE WITNESS: 'hat would be probably 

entertainment, guests going up,we will checlt 
the items on that. 

Q Is that Vencap business? 

A That would be if anyone was up there on 
Vencap business, Vencrj business. 

y 

a Q Where is the Sleepy Hollow Club? 


York. 


It is right outside of Tarrytown, Now 


MR. LAN70TTI: I think it is the Briarcliff 


Manor. 


THE WITNESS: Tarrytown. 


BY MR. KUSHNER: 


Q Those amounts weren’t charged to 
yo u personally, were they? 

A I don’t know-* No, those were not. In 
some instances theywere, in some instances they were 
not. 


v 
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not. 

Q The Sleepy Hollow Club items aro 

not? 

A At that stage, no. 

Q Do you have any indication at a latter 

stage they were? 

A They may or may not have been, but we 

have a sheet, Bob, where all my personal things 
were charged to me to that amount. 

Do you follow met 

Q Is that sheet one that you have provided 

to us? 

A I don't know if we have or we have not. 

MR. KUSHNER: Mr. Taylor, do you know 

offhand if you have furnished us a copy of that 
sheet? 

MR. TAYLOR: I don't know and I don't 

think it is within--I don’t think it is within 
this list. 

MR. KUSHNER: Well, would you pleaee 

furnish us a copy? 

THE WITNESS: Yes. Sure. 

BY MR. KUSHNER: 

Q In the case disbursements section there 


is a disbursement for November 21, 1972 to James Rae for 
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$2500. What is that for? 

A I would say that has to do with that 

Shell Corporation that Leland Rosenberg and I remember 
setting up at that tine. Bob. 

Q Didn't Mr. Rae got paid by Mr. Cemey 


for what he had done? 

A I don't know. 

MR. TAYLOR: X could say as I Indicated 

on the record before Mr. Rae had told ne that he 
had organized that, set up that corporation 
and ho just turned everything over to Mr. Cemey, 
you know, blank minute book, et cetera, so I would 
assune that he probably was paying the cost in 
Panama, the attorney down there and 
organization fees, that would bo my--that would 
have been my understanding from what he said. 

MR. KUSHNER: Do you have a supporthg 

invoice from Mr. Rae for that item?? 

THE WITNESS: I would imagine we would. 

MR. TAYLOR: We will check that. 



THE WITNESS: We will check that for 

you. Bob. 

BY MR. KUSHNER: 

Q The next item is to Havens, Wandless for November 


I 
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2 

3 

4 

5 

6 

7 

8 
9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 
21 

22 

23 

24 

25 


10, 1972 in the amount of $25,000. 

Is that for th o firm’s legal fees? 

A Yes, I would say it would be. 

Q The next item is November 27, 1972, a 

disbursement of $15,000 to F.T.D. 5 W. What is that? 

MR. TAYLOR: Where is that? 

MR. KUSHNER: November 27, 1972, 

a disbursement. 

THE WITNESS: F.T.D. 9 W. 

MR. LANZOTTI: I think it is your accountants 

but I am not sure. 

THE WITNESS: It may be. 

MR. TAYLOR: F.T.K. 9 W. would be Field, 

Tiger 9 Krell-- 

MR. LANZOTTI: I am just speculating. 

You toll us what is it for? 

THE WITNESS: I would imagine it would 

j 

be but it is charged to me. 

BY MR. KUSHNER: 

Q Is it charged to you? 

A Yes, personally. I will have to check that 

one myself. 

Q For December 3, 1972 there aro 

disbursements as follows: 

To Lyford, Kay Co., for $11,000. 
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Right. 


What was that? 


That would be on construction--that would 


be improvements on the house. Bob. 


Your houseT 


Yes. 


Your residence? 


Right. 


MR. TAYLOR: Can you identify that 


date? 


THE WITNESS: That is Lyford, Kaye Construction 


’mpanyy 


MR. KUSHNBR: December 3. 


THE WITNESS: Is it charged to me? 


MR. LANZOTTI: Lino 12. 


MR. TAYLOR: I see. 


MR. LANZOTTI: Line 12. 


MR. TAYLOR: Yes. 


THE WITNESS: Why is it charged v 


me? He has charged everything to me. 


MR. LANZOTTI: You live in the house? 


THE WITNESS: Well, there is the Sleepy 


Hollow bill and the contruction company. 


There is an amount of $5,181.35 to M. M. 


Marks. 
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What is that for? 

A That is charged to me, too. 

Q Do you know what it is for? 

A M. M. Marks, I don't know. 

MR. TAYLOR: It could be in connection 

with the house? 

THE WITNESS: It would probably be in 
connection with the house. I don’t know why the 
hell everything is charged to me. 

Q Then here is an item of $5000 to House 

3 Carden. 

A That is the decorating firm down there 

and they charged that to me, too. I have gotten charged 
with everything. 

Q Then there is an item of $2000 to Havens, 
Wandless. 

MR. LANZOTTI: A thoursand and a thousand. 

A A thousand to me and a thousand-- 

MR. LANZOTTI: No--a thousand. 

THE WITNESS: To me. 

MR. LANZOTTI: Right. And a thousand-- 
MR. KUSHNER: Is that for legal fees? 

THE WITNESS: I would say it would be. 

MR. TAYLOR: TSE Is just giving you cash. 


i 
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It would have been providing cash to 

you. 

THE WITNESS: Why the hell would I get 
charged personally with a thousand? 

MR. TAYLOR: I don't understand, 

one thousand is cbrged to you and the other 
thousand is charged to expense. 

BY MR. KUSHNER: 

Q Turning to December of 1972, the 
next page, there are disbursements of--entered on 
December 2, 1972 to the Sleepy Hollow Club for $520.64. 

What was that for? 

A Bob, I will have to check that. So the 

record is straight there is some charges in here that's 
chatged’.to too that I don't see why that is* charged to 

»e and the days in the past my companies have paid all my 
club bills. 

Do you follow me? Where I entertained 
people and dues, et cetera, and I will check on 
that. 

Maybe some should be personally charged 
to me and maybe not. 

Q Thonext item is the Metropolitan Club 
on December 4, 1972 for $963. 

A Those are a 11 entertainment and all 
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bills and the only time I use that club is for etertainmen 
and for people and for questions, et cetera, pertaining 
to business. 


Q Vencap business.; ^ 

A Ycncap business. I will check on each 

item for you. 


Q Now, turning to March 1973, there is a dis¬ 

bursement on March 5 of a hundred eighty-one dollars tp 
Interstate Helicopters? 

A Right. 

Q What was that for? 

A That would be for a trip somewheres to look 

at something. 

Q You don’t know where? 

MR. TAYLOR: March what? 

MR. KUSHNER: March 13, 1973. 

MR. LANSOTTI: It is after March 5, 

it is on Line 6 I believe. 

MR. TAYLOR: Oh, here. I see. 

THE WITNESS: I will find out what that 

trip was for. 

MR. KUSHNER: You will give us the 

invoice? 
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THE WITNESS: Yes; right 
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BY MR. KUSHNER: 

Q Do you know whore Interstate Helicopter is 

based? 

A Yes. It was based in New Jersey. 

MR. LANZOTTI: Fairfield. 

THE WITNESS: Over by Mr. Vesco’s--! used 
it once, going on -- going over there to meet 
him, and I used it--I did not pay for that trip, but 
thereafter I think I made one to two trips looking 
at things or going places on the company I called, 
you know. 

Q There is a disbursement--well, you will note 

the disbursements in March and April 1973 to the 
Metropolitan Club and to the Sleepy Hollow Club and with the 
disbursements to the Metropolitan Club for Venaap 
business? 


A Yes, they were, Bob. 

Q And how about the Sleepy Hollow Club? 

A That would be--I would think mostly 

personal but I will go back and check that. 

Q There is a disbursement to the New York 

Telephone Company. April 1973, for a hundred and ninety-thrjee 
dollars and somo cents. 


A 


Right. 
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Q What was that for? 

A That would be for telephone calls. 

Q Fro® whoroT 

A Fxm New York City. From my wife's apartment 

where I use the telqhone while I am there and wo reimburse, 
her for our part of the bill. 

Q Is that Vencap business? 

A That would either be charged--some of the 

calls are Vencap, some are Chibex on them and we have 
a breakdown of the list of each telephone call. 

In other words, it would be C or V on 
each list, do you follow me, or P for personal. 

Q There is a disbursement for Maxh 1973 to 

John Kingsley Heath for $7700? . 

A That is charged to me, I believe, if you wil 

look oyer this. 

MR. LANZOTTIj I can't read it. 

THE WITNESS: Yes, that was a tTip I had 
planned and because of business I could not make 
the trip and had to forfeit the money 
and I believe it is charged to my personal account. 

MR. LANZ0TTX: Is it, David? 

MR. TAYLOR: I think so, but I can't 

find the item. 



25 
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MS. LANZOTTI: It is Lino 15 on that 
page, $7700. 

MR. TAYLOR! It shows in the general-- 
MR. LANZOTTI: It shows an advance-- 

THE WITNESS: I know they charged it to me 

becuase I was irritated by Jerry. 

MR. TAYLOR: You will find a cross 

reference to that item. 

THE WITNESS: It was charged to mo. 

Bob. 

MR. LANZOTTI: Or it should have been 

charged to you. 

THE WITNESS: No, it was. I am sure of 

that. 

MR. TAYLOR: I remember Mr. Pistell 

objected. 

BY MR. KUSHNER: 

Q There is a disbursement £r April 1973 to 

Havens, Wandless for $51,813.58. 

What-was that fort 
A Legal fees. 

MR. TAYLOR: And disbursements? 

THE WITNESS: And disbursements, phono 


calls 
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Q That related to Vencap? 

A Whatever part would be Vencap ar.d whatever 

part would be Chibex would be broken down. 

Q There is also a disbursement for April 1973 < f 

five thousand dollars to Walter Blackman, what was that 
for? 

MR. LANZOTTI: It is the next page, it 

is Line 5, I believe. Consulting fee is the 
legend 1 read. 

MR. PISTELL: Right. 

Those were disbursements against a 

deal. 

MR. KUSHNER: Part-- 

MR. TAYLOR: There is a question whether 

that is part of the salary or whether it is 
part of--he had an expense account. 

MR. KUSHNER: Is there an Invoice for,that? 

MR. TAYLOR: That is what we will tare to 

check; I don't know. 

BY MR. KUSHNER: 

Q Is there a written employment agreement with 

Mr. Blackman? 

MR. TAYLOR: Yes, there is. 

MR. KUSHNER: Do we have that? I don't 












tel1 


recall seeing it. 


not. 


MR. TAYLOR: If -- I don't know if you do or 


MR. LANZOTTI: I haven’t seen it. 

MR. KUSHNER: May we have it? 

MR. TAYLOR: Sure. 


MR. LANZOTTI: The record does say 

consulting fee, Mr. Taylor, is that correct? 

% 

MR. TAYLOR: Yes. I see that. 

MR. KUSHNER: Right above that it em for M: 

Blackman there are disbursements to the Lyford 
Cay House and Garden-- 

THE WITNESS: Right. 

MR. KUSHNER: -- for $13,251, and the 
Lyford Cay Construction Company for $10,109. 


BY MR. KUSHN ER: 


What are those for? 



up. Bob. 


are they? 


Thoso would be for fixing the house 


Those aren't charged to you personally. 


No, but I would prob-bly pay the incone tax 


on them as far as income is concerned, I was charged 
with then. 
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MR. TAYLOR: 

He is charged with it 


under the agreement 

• 


THE WITNESS: 

You have the agreement. 


MR. KUSHNER: 

I see. which has been 


marked as an exhibit? 


THE WITNESS: 

Rigli t. 


MR. KUSHNER: 

He was charged for that as an 


advance. 



THE WITNESS: 

No. 


HR. TAYLOR: 

He was charged for that 


as income? 



THE WITNESS: 

Asincome. 

BY MR. 

KUSHNER: 



Q Is that part 

of the $60,000 a year? 


MR. TAYLOR: 

It is part of the compensation. 


-- the house. 



MR. KUSHNER: 

Let we give you the exhibits 


and ask you if you 

can cite me the number. 


MR. TAYLOR: 

I don't know. I have given it 


to you. I don't see it. 


MR. KUSHNER: 

I may have given that back 


to you. Maybe you asked for that one. Why don't 


you lode and see. 



MR. TAYLOR: 

Yes. here it is. 
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MR. KUSHNER: What exhibit number is 


MR. TAYLOR: 2DA. 

MR. KUSHNER: That refers to theso two anou 

MR. TAYLOR: That would cover these two amo 


Page *>. 


THE WITNESS: Pago 5, Dob. 
MR. KUSHNER: Page S. 

THE WITNESS: Right. 


MR. KUSHNER: Okay. 


BY MR. KUSHNER: 


Q Also for Arrril 1973 thre are disbursements 

for $2300 to Frank Lichtcnberg, $5000 to Tony Hill, 
H-i-l-lT 

A Right. 

Q And $10,000 to S. E. Malouf? 

A Right. 

Q What were those fort 

A The first $2300, Bob, was a boat 

chartered to go down and look at various sites that we 
wore gefag to set up with a Hertx-U-Drive-It System with 
boats in construction with Outer Island Airline which 
Vcncap would have owned entirely where you would have 
flown in, we wore going to buy or lease a group of boats 
and then bring then back for a week or a weekend, stopping 


.£) 
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various spots after we sold the airline we decided not to 
go in the business. 

Q Who is Mr. Lichtenberg? 

A lie is a boat captain that I have known 

for many years and--he is a boat charter capyain. 


Q You will note there is an entry consulting 

foe next to the amount paid him? 

A Yes, he knows the island as well as 

anyone else and was getting to help manage a very large 
boatel-hotel arrangement on one of the islands down 
there, Acquaville or whatever they call it. 

Q How about the item to Mr. Hill? 

A Tony Hill paid us--we made a short-term 

loan to Tony Hill and he paid us back-:with 'ten percent 
interest so we should have a re-entry against that 
somewhere. 


Q Who is Tony Hill? 

A He is a young man in the Bahamas, Bob, 

that works with young children and East Teleford Key 
Club and he borxwed the money and paid it back within 
60 days. ^ 

A That-would be the Tang&manga deal. 
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Pistell 


MR. TAYLOR: NowTi£ten agreement, but I 


do recall seeing invoices. 




THE WITNESS: We can get invoices against 

all the moneys disbursed against that. 


MR. TAYLOR: I have seen invoices. 


THE WITNESS: We have invoices. 


tUSHNRRl^^ y ^ ^ l^i5S^ 

Q For May 1973 there is a disbursement 


to Ahnend Benhima of $36,582.12. 


What is that? 


MR. TAYLOR: Off the record a moment, 


please. 


(Discussion off the rocord.) 


Bob, as we previously testified, at one 


time whn he wont out of the government he was going to be< 


my partner in Vencap, et cetera, and when hewent back in 


government he could not take that position and he had 


put up that much equity to become our partner in Vencap 


for his shares of the shares; is that correct? 


TAYLOR: I thought you agreed to 


purchase the sharos. 


THE WITNESS: Right. 


So we returned his equity to him. 


MR. TAYLOR: There JL*--incidentally I 


/ 
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Pistell 

\ 

noted in the stock transactions I noted that there 
is a little folder on--an envelope on--»arked 
Bonhiraa, on the L ncoln American under 
Schweickart. 


MR. LANZOTTI: The Schweickart account? 
MR. TAYLOR: Right. 

MR. KUSHNER: Do we hare that folder ' 

MR. LANZOTTI: No, wc have given that 


4 


back. 


MR. KUSHNER: Let's see if I can summarise 

thAi. 

BY MR. KUSHNER: 

Q Is it your testimony, Mr. Pistell, that Mr. 

Benhioa purchased some Lincoln American stock at some 
stage? 


A Correct. 

Q How does that relate if at all to this 

$36,000 disbursements by Vencap to bin. 

A He was going to become our fellow stockholder 

as we previously testified. Bob, at one point when he 
left the government and when he went back in the 
government he could no longor take that position so we returned I 
his equity.. rHe contributed-- 


MR. TAYLOR: Ho had bought stock which you had 












Pistell 


*1 


agreed, as I recall, to take over the stock in the 


company? 


THE WITNESS: We took over the Lincoln 


American stock in lieu of cash payment, do you 
follow me? 

HR. TAYLOR: They took it over at his 


cost. 


THE WITNESS: Athis cost. 

Q You, in behalf of Voncap, agreed to 

acquire'from Mr. BeiftLma his holdings of Lincoln American 


at his cost? 


time. 


At market, whatever it was then at th o 


Q \nd this was to be-- 

A His payment in lieu of his shares. 

Q It wasn't to be a paymont, was it, 

because he was to got paid his full cost for the Lincoln 
American stock so it was not a contribution on his 


part. 


MR. TAYLOR: As I Tecall it he had 
bought in a margin account and this payment 
just simply was the balance of the margin 


account. 


THE WITNESS: Just cash. 
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Pistell 

“* TAYLOR: I think it is i„ the SM0 broke , ar 
fire, Schwoickart, you win lt 1# th# >am<( 
account. 

BY MR. KUSHNER: 

Q Did you place these purchases for 

L I a 


hio? 


Schweickart7 


No, his secrotary did, j bellove. 

Did you have any power over his account at 

None whatsoever. 


Q Did you have any understandings with hin 
regard to his purchase of Lincoin A-ericant 

A No, I did not but ho has not followed 
«>y investment-- 

MR. TAYLOR: At what time? You mean 
at the time he originally purchased the stock? 

MR. WSHN ER: Lot's take it in two 
steps, at the time he purchased the stock. 

TNE WITLESS: I advised--he asked me if there-- 
if this was any good investment, and I said ye^ 

I thought Lincoln American was a good investment 
at the time. 

Q ° id X ° U hav ® an Y understandings with him 
when he purchased the stock? 







Pistil! " f 


No, Bob. 


MR. TAYLOR: But that he weans was 

be buying on behalf of the company. 

THE WITNESS: No, he was buying on behalf 
of his own account. 


BY MR. KUSHNER: 


when he purchased the stock? 


You have no understanding at all with him 


The Lincoln American stock? 


Q At any subsequent tine after be purchased 
the Lincoln Anerican stock did you have any understanding 
with him? 

^ No. I did not. 

MR. TAYLOR: I think tht the best thing 

for us to do is to go back~because--as soon 
as you can get these records back I think you can 
give--as I recall it the payment occurred after 
the time there was agreement or understanding 
that Vencap would acquire that stock, that is my 
recall, the payment cane later. 

That might explain--it might explain-- In 
other wor*, the payment wasn't aado--I don't believE 
the payment was contemporaneous with the 
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A No, no, on the house agreement. Bob. 

MR. KELLNER: Exhibit 29. 

THE WITNESS: 29, right. 

MR. KUSJfNER: Okay. 

BY MR. KUSHNER: * X ~ / 

Q There is a disbursement of May 24, ^973 to 

Columbus Trust for $2,177. 

What was that for? 

A That— 

MR. TAYLOR: Off the regard a moment, 

please. 

MR. KUSHNER: Off the reord. 

I 

(Discussion off the record.) 

/ 

MR. KUSHNER: Back on the record. 

THE WITNESS/ That was on the reinsurance 
negotiations, he wis to become escrow agent and 
become escrow agent and went to London to f 
check out the various mortgages and receivables 


for us*. 


u^'. 


/ 


/ A 


That deal did not go through. 

Is tiat tho IOSinsurance holdings? 
That is. correct. 


/ 


Q . that had fallen through prior-to Nay~ 


•MU - 


t 












35w 


32 3 


r ’ ■ » • 

Pistell 

MR. TAYLOR: Jhe inyoice cane later. 
MR. KUSHER: >'"Can we havo the invoic3 


for that? 

X 


TUP'WITNESS: Sure. 


MR, TAYLOR: Yes. 

,'* v 

jf 

Q There is a disbursement for August 1973 

which reads, F.T.K.5 W., 120,000 advance R.C. Pistell, 
can you locate that one? 

A Probably accounting fee. Where is it? 

MR. TAYLOR: Which ledger sheet number? 

MR. KUSIINER: Let mo see if I can got 


THE WITNESS: Do you have the number 


there. Bob? 


MR. KUSJ{NER: I am attempting to get it 
foT you. 

MR. TAYLOR: It is charged to Mr. Pistell. 
I don't find it. 


MR. KUSHNER: We bettor look for it. 

MR. TAYLOR: I don't see it at all. 

THE WITNESS: Is this 73, bob? 

MR. ruSHNER: Yes,/ '73. 

THE WITNESS: Horo is June and here is 










( 
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Pistell 

July. 

MR. TAYLOR: Maybe it is in the next 
one. It is probably in the next section. 

Here is August. Here we go. $20,000 

it is. 

MR. rUSHNER: Yes. 

MR. TAYLOR: October. 

THE WITNESS: That is charged to me. 

MR. TAYLOR: That is an accounting 

fee. 


TIHI WITNESS: Why he hell is it charged 

to me. 


MR. TAYLOR: We will have to find out. 

MR. JCUSHNER: All right. 

BY MR. KUSHNER: 

Q Is that an advance that the firm made to 

youT 

A No. 

MR.TAYLOR: I am sure that is an 

accounting fee. 

THE WITNESS: It is charged to me, 
personally. Christ, he has enough charges** 

MR. KUSHNER: Can you give us an invoice 

for that? 
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THE WITNESS l. Yes. 

MR. KUSHNER: Also,in August 1973 there 

are Intercpital advances of 525,000. 

BY MR. KUSHNER: 

Q Could you tell us what that is for? 

MR. TAYLOR: Can you wait just a second 

while I write this downf 

Okay. What was the next one? 

MR. KUSHNER: Intercapital advances 

of 325,000. 

BY MR. KUSHNER: 

Q Do you know what those relate to? 

MR.TAYLOR: It was probably pursuant to 

that agreement, that financing agreement, 
money that was put in, put in Canada. 

THE WITNESS: It might have been. I thkk 
it is pursuant to a financing agreement. Bob. 

Wc will check the records on it. 

* 

MR. KUSHNER: Wouldyou please-- 

THE WITNESS: Yes, sure. 

MR. KUS^ER: -- furnish us with the 

documentation? 

J 

THE WITNESS: 

BYMR*> KUSHNER 

Q In September 1973 you will note cash 


HESS: Right. 

A *T 
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Pistell 

was not consummated. There is another 15,000 that 

/ 

is on trust--in a trust down there with Correa, 

jr 

that is with Mr. Pistell, that is separate. Thero 
it is. There is 15,000 (indicating). 

BY MR. KUSHNER: / 

Q What was the transaction that fell 

throughT 

A It was a lamf’deal, a land proposition 


we were looking at at the time. 

Q In Mex^do? 

A Mexido and the Correa firm and Havens, 

Wandlcss advise/Ius not to go through with the deal. The 
moneys were freturned. 

Q All except $15,000? 


JEnngaaanga-r 


Yes, but that is being held in trust in 


In October 1973 there are disbursements 


to Intercpital of $150,000. 

Do you know what that.relates to? 

A The same financing. 

Q That cane back? 

A Right. 

Q November 1973 there is a disbursement to 

Intervent of $200,000. 
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A That would be the equity capital that 

went into the oil and gas transaction which has since 
gone back. 

Q In January 1974, there is a disbursement 

to Intercapital--strike that. 

In Mardh 1974 there is a disbursement 
to Intercapital of $1S,000. 

Do you know what that was for? 

A No. 


MR. TAYLOR: We will check that. What 

is the date of thatT 


MR. KUSHNER: March *74. 

THE WITNESS: We will check it for you. 

MR. KUSHNER: Are these books posted 

to date? 

THE WITNESS: Absolutely. 

MR.TAYLOR: And you have the same 
thing with rospcct to Intercapital and Intervent. 
MR. KUSHNER: All righ t. 

Off the record for a minute. 

(Discussion off the record.) 

MR. KUSHNER: On the record. 

I understand that Mr. Pistell will 


consult his schedule as to when he has to be 
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back in New York *f<^^flT^>wn business or other 
reasons and Mr. Taylor will be in touch with me 
tomorrow or by tho end of the week and will choose 
an adjourned date and the way I will note it now 
is the deposition is adjourned subject to a date 
which I will furnish to Mr. Pistell and other 
counsel which will be a date on reasonable 
notice. 


32 9 


Mr. Pistell has produced the following 
files which I will mark colloctively as Exhibit 
46 for identification, the folder is as follows: 

Vencao Limited Columbus Trust Company, 

V Liritct Nassau, that is one folder. 

The Lyford Cay Company, Limited Nassau, 
tho Lyford Can Construction and Supply Company, 
Limited Nassau, Limousine Service, Tiffany 
Livery, Limited, American Express Co., Bahamas, 
Telecommunications Corp., hotels, Metropolitan 
Club, restaurants. United Airlines, bills paid 
and Misc, Vencap, cables, telegrams, et cotera 
and, finally, the Lyford Cay Club. 

I am only going to Xerox what I 


think is relevant to this deposition and the 
rest I will Just return to you in original form 
and you will Just savo--keep then, Mr. Taylor. 
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1 

42 Pist.U .• 

2 

MR. TAYLOR: Okay. 

3 

MR. KUSHNER: Thank you. 

4 

(Plaintiff's Exhibit 46 marked for 

5 

identification.) 

6 

MR. KUSHNER: We have a lot of items that 

7 

I hope to get from you and we will be in 

8 

communication on that, they are listed in tho 

9 

deposition, I also kept a list sir, as I ara sure 

10 

I have. 

11 

MR. TAYLOR: Right. 

12 

MR. KUSHNER: That is it for now. 

13 

THE WITNESS: Very good. 

14 

MR. TAYLOR: Thank you. 

15 

(Whereupon, at S:00 o'clock p.m., the 

16 

deposition was adjourned.) 

17 

oOo 

18 


19 


20 


21 


22 


23 

i 

24 

• 


25 
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V li NCAP LIMITED 
1. G. Cox N7776, NaGsau, 
Bahamas. 


27 March 1973. 


Mr. Norman P. Leblanc, 
President, 

Global Holdings Limited, 
P. O. box NOS 19, 

Nassau, llihamas. 


Pear Mr. LcClanc: 

1 understand that discussions have 
been under way which could lead to a settlement of the 
current S. li. C. Complaint against ICS Limited, Global 
Holdlugs Limited and others. 

* It is my earnest belief that If such 
a settlement can be reached It would be beneficial for 
all parties concerned. 

I, therefore, offer ou behalf of 
myself and other Vencap Limited stockholders to sell 
these shares of Vencap Limited to Global Holdings Limited 
at the original cost. To this end l luivc deposited all 
of the vencap shares in the baliamas Commonwealth b nk 
Limited, where they will be available for transfer in the 
event of a successful conclusion of ycur settlement 
discussions. 


Very truly yours, 
VliNCAP LliMITLjL) 


V 


Richard C. ITstcIl 
President 
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Mr. Norman P. LeBlanc, 
President, 

Global Holdings Limited, 
P.0. Box N3319, 

NASSAU. 



2nd April, 1973 


€ 




ear Mr. LcBlanc, 


With ref delicti <_o the letter of Vencap Limited signed by 
, dated March 2 7, 1973, I have consulted with counsel as of this 
ate and I am advised that the fulfilment of the items of the pro- 
osal is subject to approval of the Board of Directors and of the 
hareholders of the company. I am making arrangements to convene 
General Meeting of shareholders and I will advise you of the 
uteeme of the meeting as soon as it occurs. 


Yours truly. 



Richard C. Pistell 
Chairman of the Board 
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VENCAP LIMITED 
BALANCE SHEET 
AS AT APRIL 30. 1974 


i«7lA 


UNAUDITED 


ASSETS 


CURR ENT ASSETS 

Cash (Including Time Deposits 
Accrued Interest Receivable 
Accounts Receivable 
Trust Account 
Loans Receivable 
Salary Advances 

TOTAL CURRENT ASSETS 


of $1,305,000) 


$1,342,956 
39,000 
5,264 
15,000 
155,075 
25,000 
$1 ,582,295 


INVESTMENTS (AT COST ) 
Securities 

Turkish Wine Concession 


Other 

Liquidating Dividend Receivable 

TOTAL INVESTMENTS (AT COST ) 


t 

Organization Expense 


TOTAL ASSETS 


$905,149 

32,728 

19,000 

125,000 

1,081,877 

15,000 

S7.679.172 


LIABILITIES AND STOCKHOLDERS' EQUITY 


STOCKHOLDERS 1 EQUITY 
Capital Stock - Common 

- Preferred 

Retained Earnings (Deficit) 


nroc * 


- 0UITY 


$ 4,000 

3.000,000 
$3,004,000 
( 324,828 ) 

S7.679.172 






sciiem i.i: "a" 

* A Plaintiff,* Exhibit 

(j) Certified copy of assignment'from Intervent, Inc. to ' * 
Ilov.'M.ark dated March 21, 197*!, covering property in the 
King's Bayou Aron, Cameron Parish, Louisiana, recorded 
under File No. 136265 of the Conveyance Records of that 
rarish. 

(?) Certified copy of assignment from Intervent, Inc. to 
Newmark dated March 21, 197*1, covering leases in the 
South Mice Pocuf Area, Lafoui ; che Parish, Louisiana, 
recorded under Entry No. 3852*18 of the Conveyance Records 
of that Parish. 

(3) Certified copy of assignment from Intervent, Inc. to 
Newmark dated March 21, 197*1, covering leases in the 
Prow Field, Ouachita Parish, Louisiana, recorded under 
Flic No. 606h10 of the Conveyance Records of that Parish. 

(*') Photocopy of certified copy of assignment from Intervent, 
Inc. to Newmark dated March 21, 197*1, covering leases in’ 
the North White Lake Area of Vermilion Parish, Louisiana, 
and recorded under File No. 221027 of the Conveyance 
Records of that Parish. I have retained the certified 
copy for reasons set forth hereinafter. ' 


(3) 


<C) 


(7) 


<*)) 


Original of unrecorded letter agreement dated March 21, 
197*1, between Intervent and Newmark with respect to the 
Rcddell Field, Evangeline Parish, Louisiana. 

« 

Certified copy of assignment from Intervcnt to Newmark 
dated March 21 , 197**, covering the Munson lease in the 
ailey's Prairie Area, Brasoria County, Texas, which is 
recorded in Vol. 1198 , page 287, File Mo. 63**** of the 
Need Records of said County. 

^r“ f , ied cop }’ ° r assignment from Intervcnt to Newmark 
« ated March 21, 197*1, covering leases in the Coll ins Lake 
ion, Brazoria County, Texas, which Is recorded In Vol. 

County * 33 ^ 0 N0, ^3**5 of the Deed Records of said 

< ^ C !' t l r . i . Cd COpy of ass icnment Trom Intervcnt to Newmark 
( ited March 21 , 197**, covering an undivided interest in 
he Speed, et al, lease of the Indian Hills Area o." 

“On gomery County, Texas, recorded under File No. 3 ** 2**59 
or the Deed Records of said County. (You will note that 
vne assignment includes the Schweinle et al lease covering 
rino-* ? llnrris County; however, the assignment actually 
I®? - . n ° !? vcr any of the lands m Harris County and has 
cen filed in the Deed Records of that County.) 

(9) Cer,ifiod copy of assignment from Intervcnt to Newmark 
* .,“ r ^ h 21 * > covering leases in the Golden 

Fiio 0 !' C n'/i? JePPci ’son County, Texas, recorded under 
lile l.o. 8 /U 597 of the Deed Records of that County. 

U0) Oll'il,!! a letter dated March 1*1, 197'!*, from Flag-Redfci 
nun. "" , ‘ ,ddror,5cd t0 Newmark American Petroleum Corpo- 

t ,‘ . ,J..n 1 !, rf Spect to Statc I ' ca:ie r, °- r,r ' 7 ' 1 Well No. 2 in 
U,w 1,011,1 W " itc I' a *<e Field, Vermilion Parish. 


PL Exhibit 14-5 
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COUNTY OF BRAZORIA 


vc-l.i L ; Jo I?.:: j i 


, assignment or unuividko 

INTEREST Itl OIL, C/Vi AMD 

mineral leases 


KNOW ALL MEN BY THESE PRESENTS that ^R73t 

^N’lERVENT, INC., a Delaware corporation, 
qualified to do business in the State of 
Texas having an office in Midland 

County, Texas at 303 Wall Towers West, 

Midland, Texas 79701 ("Assignor") 

for and in consideration of the sum of TEN DOLLARS (§10.00) 

and other good and valuable consideration paid by Assignee 

hereinafter named, thereceipt and sufficiency of which arc 

hereby acknowledged, has ASSICNED and CONVEYED and does by 

these presents CRANT, BARGAIN, SELL, TRANSFER, ASS1CN and 

CONVEY unto 


NEWMARK AMERICAN PETROLEUM CORP., a Delaware 
corporation, qualified to do business in the 

* RQwo e >T° f ? e * as ’ havin 5 an office at Suite 307, 
8989 Westheimer, Houston, Texas 


the undivided interest set forth below in and to the oil, gas 
and mineral lease described below covering lands in Brazoria 
County, Texas, to-wit: 

Oil and Gas Lease dated June A, 1952, executed by 
cwston C. Munson, et al. Lessor, in avor of Louis 
Baker, Lessee, recorded in Vol. 5A0, page 586, as 
amended by instrument dated June 21, 1952, executed 
y Houston C. Munson, et al, recorded in Vol. 5A7, page 
A57, which lease covers lands in the James B. Bailey 
SamucL Carter Survey, A-53, and Asa 
Mitchell 1/2 League, A-97, INSOFAR ONLY as the lease 
covers and affects the West 200 acres of that certain 
tract of laud containing 320 acres reserved in the as¬ 
signment dated August A, 1961, from San Jacinto Oil and 
Cas Company and David C. Bingliff in favor of Crecnbrier 
meJt a, ; d 1 Callcr >- Properties, me., which assign¬ 
ee l Cd n , V ° l °° 3 * 216 > Co wl ‘ ic1 ’ a ^ign- 

" r!" ‘ d '° lt;co, - d «ition thereof reference is hereoy r-ade 

tor « moi r particular description uf the 320-acre tract 

data -wJ ll . 0LlU>r » >UI '1 ,03CS • (The reference to recording 

e me to the Deed Records of Brazoria County, Texas.) 
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ii undivided interest in the Lease 

i-acre tract above mentioned. Under 

.bed lease, a wcl; has heretofore 

latcd as the D.C. Bintliff No.L 
. * 

Well") located 0 T 1 the 200-acrc 

Samuel Carter Survey, A-53, at a 

feet West of the East line and 

rth line of said Survey. Assignor 

he following interests in said lease: 

ht, title, and interest in said 
LY INSOFAR as said lease covers 
s and formations from the sur- 
he Anderson formation, defined 
wn on the electric log of the 
pth of 11,066' to 11,071', and 
INLY INSOFAR as said lease covers 
40) acre tract of land described 


Lntliff Well, above described, 
itance of 467 feet, more or less, 

:he 200 -acrc tract above described, 

\G: 

5 and with the East line of said 
tance of 660 feet; 
ndicular to the East line of said 
tance of 1320 feet; 
llel with the East line of said 
tance of 1320 feet; 
lei with the South line of this 
ancc of 1320 feet to the East 
tract; 

,g the East line of the 200-acre 
660 feet to the POINT OF BEGINNING, 

s interest in the said Bintliff 
iignor's interest in all equipment 
1 thereto, including but not limited 
heaters, treaters, separators, and 

:stood that this assignment is subject 
ts, their terms, conditions, and 


Vf. 

(a) Contract to Buy and Sell oil 
between Flag-Red fern Oil Comp 
al dated October 12 , 1973, ex 
graph 6 , page 11 thereof per 
for which Assignee herein sha 
liability in connection there 
assignment. 

(b) Surf :e Use Agreement execute 
by FUg-Redfern Oil Company ai 
"Lease Owners" and David C. E 
recorded in Book , Page i 
Brazoria County, Texas, insof; 
Agreement relates to Drillsiti 
A thereto. 

(c) All the- terms, provisions, anc 
described lease and assignment 

— .affecting same of record in ti 
County, Texas, as of this date 

Assignee acknowledges receipt of a 

lease and agrees to be bound by the t 

that the interests herein assigned sh 

part of all burdens with which the le 

date hereof, including overriding roy, 

Except as provided in the Contract 

(a) above, this assignment is without 

express or implied. That is to say, /,« 

Assignee the same benefits as to warr; 

forth in said Contract, but not other* 

This assignment shall i>e effective 

local time, March 1, 1974. Accordingl 

entitled to receive the proceeds: of p 

tion prior to the effective date; and 

not bear any costs, risk and expense a 

interest incurred prior to the effccti' 

be entitled to its proportionate part < 

proceeds therefrom on and after the cfj 

some its proportionate part of all cost 




I 






JL 


* , 
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ami Gas ’properties ("Contract") 
any ami David C. Uintliff cc 
ccpC for that portion or para- 
taining to obligation wells 
11 not bear any obligation or 
with by its acceptance of this 


d effective January 11, 1974 
id David C. Binuliff, as 
intliff, as "Bintliff", 

3f the Deed Records of 
ir as such Surface Use 
i No. 1 listed on Exhibit 

I conditions of the above- 
:s and other instruments 
ie Deed Records of Brazoria 

copy of the above described 
errns thereof, and acknowledges 
all bear their proportionate 
asc is burdened as of the 
altics. 

referred to in paragraph 
warranty of title, cither 
;signor herein grants unto 
inty of title as those sec 
'ise. 

as of 7:00 o’clock a.m., 

y Assignee shall not be 

roduction for any produc- 

thcrcforc Assignee shall 

ttributablc to the assigned 
% 

• 1 

JC date. Assignee shall 
Jf all production or the 
deceive date and shall as- 
■s, risk and expense at- 


f 
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tributable Co the assigned interest alter.the effective date. 

This instrument, its terms and provisions shaLL be binding 
upon and inure Co the benefit of the parties hereto, their 
respective successors and assigns, forever. 

IN WITNESS WHEREOF, this instrument is executed on this 


day of_ 


'/Vi’i *v{_ 


, 1974, but effective as of the ef¬ 


fective date set forth hereinabove. 


WITNESSES: 


INTERVENT, INC. 


F- M 




'cK 



President 


A. L t& 


ATTEST: 


,y(? A'FFF .A- 

Secrcta^y 


WITNESSES: 


NEUMARK AMERICAN PETROLEUM CORP. 


_ -.'S. *'.• 


/fr/Fp 


^ ^ L -XA '; vy- - -r' 




President 


ATTEST: 


7 < 

Assistant Secretary 






I 
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STATE OF NEW YORK 




COUNTY OF NEW YORK 


K, a 


On this /W day of March , 1974, before me 

appeared Richard C. Pistcll, to me personally known, who, being 
by me duly sworn, did say that he is the President of INTERVENT, 
INC., and that said instrument was signed in behalf of said cor¬ 
poration by authority of its Board of Directors, and said 
Richard C. Pistcll acknowledged said instrument to be .the free 
act and deed of said corporation. 


■> ./WC/ 
Notary public 


KtfWf PuMif, $».¥a of Hmw Toft; 
ffil'OA S. N'.UICK 
N* 41 £161200 

■Qul! / cJ •« Qurrnt CouVy // 
Comm twoo Mj cH 30. 197. 


STATE OF 

COUNTY' OF f -* 

On this day of March , 1974, before me ap¬ 
peared Arthur R. Klimchuk , to me personally known, 

who, being by me duly sworn, did say .hat he is the 
President of NEWMARK AMERICAN PETROLEUM CORP. 

and that said instrument was signed in behalf of said cor¬ 
poration by authority of its Board of Directors, and said 
Arthur R. Klimchuk acknowledged said instrument to be the 
free act and deed of said corporation. 




Notary Public 


CttVFJJ J'Or* fttCQRQ 

OJJL 

APRS WJt 

' HR.STr-VF.US,JR. 
cutm ra:wff c:ci;r. i ;vo';u ca,.ra« 
py_ ft /let flulUl _JJtr.UTY 


« 
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THE STATE OF TEXAS ) 

COUNTY OF BRAZORIA J 

I, II. R. Stevens, Jr., Clerk of the County Court, in and for Brazoria 
County, Texas, do hereby certify that the above and foregoing is a true and 
correct copy of that certain ASSIGNMENT OF UNDIVIDED INTEREST IN 0 1 L , 

GA S AND MINERAL LEASES BETWE E N I NTERVEI'T , INC. AND _ 

NEW MARK A MERICAN PE I R OLEUM ,.CQR.P_ .___ 

dated the 2 I ST day of MARCH _, A.D., 19 7k . as the same appears 

of record in Volume 1198 Page 287 0 f L | 1C ___JJE_ED_. 

Records bearing file number 63 h h of Brazoria County, Texas. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE at Angleton, 
Texas, this 7.HD day of APRIL _ , A.D., 19_Zii_. 


H. R. Stevens, Jr., Clerk County Court 
in and for Brazoria County, Texas. 








ill 


'.A A 


) ASSIGNMENT OF UNDIVIDED’ ' 

COUNTIES OF HARRIS ) INTEREST IN OIL, CAS 

AND MONTGOMERY ) AND MINERAL LEASES 

. 1R7.9A 

KNOW ALL MEN BY THESE PRESENTS that 

I 

INTERVENT, INC., a Delaware Corporation, 
qualified to do business in the State 
of Texas having an office in Midland 
County, Texas at 303 Wall Towers West, 

Midland, Texas 79701 ("Assignor") 

for and in consideration of the sum of TEN DOLLARS ($10.00) 

and other good and valuable consideration paid by Assignee hereinafter 

named, the receipt and sufficiency of which are hereby acknowledged, 

has ASSIGNED and CONVEYED and does by these presents GRANT, BARGAIN, 

SELL, TRANSFER, ASSIGN and CONVEY unto 


NEWMARK AMERICAN PETROLEUM CORP., a 
Delaware corporation, qualified to do 
business in the State of Texas, having 
an office at Suite 307, 8989 Wcstheimer, 
Houston, Texas 


the undivided interests set forth below in and to the oil,gas 
and mineral leases described below covering lands in Harris and 
Montgomery Counties, Texas, to-wit: 

1. Oil, Gas and Mineral Lease dated June 26, 1970, from 
Marvolene B. Speed, ct al, Lessor, to W. Paul Nelson, 

Lessee, covering 600 acres of land, more or less, in the 
William White Two-Thirds League and Labor Survey,A-592, 

and the Isaac Mansfield Survey. A-344, recorded in Book 717, 
page 66, and Book.717, page 44, Deed Records of Montgomery 
County, Texas. 

2. Oil, Gas and Mineral Lease dated July 8, 1971, executed 
by Albert A. Schweinlc, et al, as Lessor, and W. Paul 
Nelson, as Lessee, covering 362.27 acres of land, more 0 

or less, in the William White Survey, A-S29, recorded under 
Numbers 137-33-3036 through 137-33-1060 in the Records of 







Under term:; of the M.irvolcnc IS. Speed ct al Lease (No. 1 

above), the D. C. Bintliff No. 1 Speed Well ("Speed Well"), which 

is located approximately 3345.6 feet South of the North Line and 

777.5 feet East of the West line of the William White Two-Thirds 

League and Labor Survey, A-592 ,'Montgomery County, Texas, was drilled 

to a depth of 7110 feet as shown on the electric log for said well. 

The interests herein assigned arc as follows: 

All of Assignor's right, title, and interest in and to 
the Marvolene B. Speed ct al Lease, INSOFAR AND ONLY INSOFAR 
as it covers and affects 

(1) All depths and formations from the surface to the 
stratigraphic equivalent of a depth of 7110 feet, as 

shown on the electric log of the said Speed Well, and 
FURTHER INSOFAR AND ONLY INSOFAR as said lease covers and 
affects a 40-acre tract of land in the shape of a square 
with the Speed Well in the exact center thereof, the North 
and South boundaries of said tract running due Eist and 
West and the East and West boundaries running | due North 
and South; 

(2) The Cockfield Sind, which for Che purposes of this 
assignment is defined ar that sand shown on the 

electric log of the Speed Well at the interval of 6362 r 
to 6876', INSOFAR BUT ONLY INSOFAR as said lease covers 
and affects the West 160 acres of the lands covered by the 
lease in the William White Two-Thirds League and Labor 
Survey, A-592, and not included in the 40 acres described 
under (1) above, the East line of said 160-acre tract being 
a line running due North and South a sufficient distance 
East of the West line of said Survey to enclose exactly 
160 acres; and 

(3) All of Assignor's right, title, and interest in and 
to said Speed Well, including but not limited to 

Assignor's interest in all pipe, wellhead equipment, 
gathering lines, heaters, treaters, and other equipment in, 
on or connected to said well. 

It is specifically understood and agreed that this assignment is 

•X * 

subject to the following terms, conditions and provisions: 

(i) Contract to Buy and Sell Oil and Gas Properties ( Contract 
between Flag-Rodfcrn Oil Company and David C. Bintliff ct 
.al dated October 12, 1973, except for that portion of 
paragraph 6, page 11 thereof pertaining to obligation wells 
for which Assignee herein shall not bear any obligation or 
liability in connection therewith by its acceptance of 
• this assignment. 
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(i i) 


Ihc tcims mul provisions of the'louses described above and 
all assignments thereof. 


Assignee acknowledges receipt of a copy of each of the 
leases described above and agrees to* be bound by the terms thereof, 
and acknowledges that the interests herein assigned shall bear 
their proportionate part of all burdens with which the leases are 
burdened as of the date hereof, including overriding royalties. 

Except as provided in the Contract referred to in 
paragraph (i) above, this assignment is without warranty of title, 
either express or implied. That is to say, Assignor herein grants 
unto Assignee the same benefits as to warranty of title as those 
set forth in said Contract, but not otherwise. 

This assignment shall be effective as of 7:00 o'clock a.m., 
local time, March 1, 1974. Accordingly Assignee shall not be 
entitled to receive the proceeds of production for any production 
prior to the effective date; and therefore Assignee shall not bear 
any costs, risk and expense attributable to the assigned interest 
incurred prior to the effective date. Assignee shall-be entitled 
to its proportionate part of all production or the proceeds there¬ 
from on or after the effective date and shall assume its 
proportionate part of all costs, risk and expense attributable 
to the assigned interest after the effective date. 

This instrument, its terms and provisions shall be 
binding upon and inure to the benefit of the parties hereto, their 
respective successors and assigns, forever. 




.'ls 82 Ay.;. . , 

IN WITNESS WHEREOF, this instrument is executed on 

this__day of _ C ^_ _, 1974, 

but effective as of the effective date set forth hereinabove. 


WITNESSES: INTERVENT, INC. 



• \ 

. 1 



STATE OF NEW YORK 


COUNTY OF NEW YORK 


1r83& 


/0 


-tt 


On this (V day of March 

appeared Richard C. Pistcll, to me personally known, who, bei 


1974, before me 
»g 


by me duly sworn, did say that he is the President of INTERVENT 
INC., and that said instrument was signed in behalf of said cor¬ 
poration by authority of its Board of Directors, and said 
Richard C. Pistcll acknowledged said instrument to be the free 
act and deed of said corporation. 


'o £C 


Notary Public 


Pjb!*C, Sfa’* cf Ntw Yoric 
fRILOA S MURICK 
No 41*9163200 
QuoM -H in Cfoons Ccurtfy 
Commission txo.'cs M*rch 30 , 1 ? 7 . 




STATE OF /^st'f/3 
COUNTY ‘OF 


On this day of March , 1974, before me ap¬ 
peared Arthur R. Klimchuk , to me personally known, 

who, being by me duly sworn, did say that he is the 
President of NEWMARK AMERICAN PETROLEUM CORP. 
and that said instrument was signed in behalf of said cor¬ 
poration by authority of its Board of Directors, and said 
Arthur R. Klimchuk acknowledged said instrument to be the 
free act and deed of said corporation. 









Notary Public 


• 

A Into aud conrct copy, I hereby certify 

FILED FOR RECORD 

ATiL. O'CLOCK ^Z_r>L 

as the snmry r , v),-3 under fife 

of the _*&<.'.< ^ - rccwrdi in the 

County (.Seth's Ci/icc i.i Montgomery 

APR 3 1974 

County, Te.-.as. 

KOx li.VrSKIS, t'l’iuity Cleric 

ROY HARRIS. Clerk 


County Court,MonJjiomc. y Co.,Tx. 

„.t77,//, .//Y/ ,4nt rv^. ■t'j 
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THE GTATE OF TEXAS 
COUNTY OF BRAZORIA 


) 

) 

) 

. 1r84A. 


asslgnmknt of undivided 

1NTEKENT' 111 OIL, CAS 
AND MINEDAL LEASES 


KNOW ALL MEN BY THESE PRESENTS that 

INTERVENT, INC. a Delaware Corporation, 
qualified to do business in the State 
of Texas having an office in Midland 
County, Texas at 303 Wall Towers West, 

Midland, Texas 79701 ("Assignor") 

for and in consideration of the sum of TEN DOLLARS ($10.00) and 


other good 


and caluable consideration paid by Assignee hereinafter 


named, the receipt and sufficiency of which arc hereby acknowledged, 
-has ASSIGNED and CONVEYED and does by these presents GRANT, BARGAIN, 
SELL, TRANSFER, ASSIGN and CONVEY unto 


NEWMARK AMERICAN PETROLEUM CORP., a 
Delaware corporation, qualified to do 
business in the State of Texas, having 
an office at Suite 307, 8989 Westheimer, 
- Houston, Texas 


the undivided interests set forth below in and to the oil, gas 
and mineral leases described in Exhibit "A" attached hereto covering 
lands in Brazoria County, Texas. The interests herein assigned 
are as follows: 


All of Assignor's right, title and interest in and 
to the leases described in Exhibit "A" insofar, but 
only insofar as said leases cover and affect all depths 
and formations from the surface lo the stratigraphic 
equivalent of ten' thousand, one hundred and seventy feet 
(10,170) as shown on the electric log of the No. 1 Ralph 
Miller Well which well is located on lands covered by 
lease No. 1 of Exhibit "A" and all of Assignor's right, 
title and interest in and to said No. 1*Ralph Miller Well 




nc 


111 








l l l) 


/'■'s 


veil 10S ,w. ,; .'J3 


1 1r85A 

tanks, separators, heaters, treaters and other 
equipment in, on or connected to the well or used 
in connection with its operation. 


It is specifically understood and agreed that this assignment is 


• made subject to the following terms, conditions and provisions: 


. (i) Contract to Buy and Sell Oil and Gas Properties 

("Contract") between Flag-Redfern Oil Company and 
David C. Bintliff et al dated October 12, 1973, except 
for that portion of paragraph 6, page 11 thereof per- 
. taining to obligation wells for which Assignee herein 

shall not bear any obligation or liability in connection 
therewith by its acceptance of this assignment. 

(ii) The terms and provisions of the leases described on 
Exhibit "A" and all assignments thereof. 

Assignee acknowledges receipt of a copy of each of the 

leases described on Exhibit "A" and agrees to be bound by the 

terms thereof, and acknowledges that the interests herein assigned 

shall bear their proportionate part of all burdens with which the 

leases, are burdened as of the date hereof, including overriding 

royalties. 

The leases described in Exhibit "A" arc subject to a 
certain gas purchase contract dated November 16, 1973, executed 
by David C. Bintliff et al as Seller and Phillips Petroleum 
Company, Buyer, and to a certain unrecorded letter agreement dated 


April 1, 1971, by and between Ralph K. Miller et al and David C. 

Bintliff. A copy of each of those instruments has been furnished 

to Assignee, who acknowledges receipt of same and agrees to be 

bound thereby. , 

Except as provided in the Contract referred to in 

paragraph (i) above, this assignment is without warranty of title, 

• % 

either express or implied. That is to say, Assignor herein grants 
unto Assignee the same benefits as to warranty of title as chose 
set forth in said Contract but not otherwise. 

This assignment shall be effective as of 7:00 o'clock a.m., 


. >i* 





. .- . 1r86A • 

local Lime, March l, 197/.. Accor cl ingly Assignee shall not be 
entitled to receive the proceeds of production for any production 
prior to the effective date; and therefore Assignee shall not bear 
any costs, risk and expense attributable to the assigned interest 
incurred prior to the effective date. Assignee shall be entitled 
to its proportionate part of all production or the proceeds therefrom 
on and after the effective date and shall assume its proportionate 
part of all costs, risk and expense attributable to the assigned 

interest after the effective date. 

This instrument, its terms and provisions shall be binding 

upon and inure to the benefit of the parties hereto, their 

respective successors and assigns, forever. 

IN WITNESS WHEREOF, this instrument is executed on 

dav of 1974, but effeetive 


this r-2 /<l/~ d ay of ?/ -, 

as of yhe effective date set forth hereinabove. 


WITNESSES 


/ ( /<C. 

C L L 


INTERVENT,.INC. 



' r V- 

President 


ATTEST: ■_ 

Secretary 


WITNESSES: 


,v ■ .) 


-l%c 




-V / ' 


NEWMARK AMERICAN PETROLEUM CORP. 

' x' S 

' » ' President 


ATr,!ST ^.)> 


rf j . ■' /' ,5)x i^< i > 

/assistant Secretary 






o E E 'll. 

vc'.li.'JS ,«tJf{J5 


STATE OE NEW YORK 


COUNTY OF NEW YORK 


0 


: i«8?a■ 


On this (v day of March lq7 / . _ 

appeared Richard c Piston • 19/4 » before me 

by me duly Sworn did nP 0 ™ 0 "^ known, who, being 

INC., end chat sold in«ru™en, hC 1S . thc Prcside « of IflTERVEHT 

poration by authority of its board of^ ^ b ° halC of said cor 
Richard c. pistcll aoknL^a , ° f Dlre et°rs, and said 
act and deed of said corporation instrument to be the free 


STATE OF r£X/7s 
COUNTY OF 


£' /Qu^.; 0 


Notary public 

Kolery Pub'ic, Slalw ol Nov* lull 
KliOA S. NUSIOC 
No. 41 ei «8200 

• Ou»U.* in Cuaen, County , / 
i-ommimon expires March 30, \77 J~~ 


Peered Arthur R^KllLhuk”*” 11 to’ 1974 ’ bofore me a P" 
who being by me duly sworn,““did s a ; 

end thVt Teld inst AKERiCAN PETROLEUM CORP. 

poration by author il-Ttf U- » l8,, H d bchaLE sa id cot- 

Arthur R. Klimcl.uk acknowledstd ^id U tns^ 0l ' fi ’ ^ ^ 
free act and deed of said corporation t0 b “ Ulc 


Notary Public 









i.Ainr.ii 


LI as■_■_ to ’ii;, r, ule a ji.ir U of thnt of 

LY.d iv\.- J :d Interest in Oil, C.v. ;• nj Mineraj Lenses 
cxvcutPtl l>y In ter vent, Inc. i (t f.-.vor of IftpPA 

Ncwnmrk American Petroleum Corp., dated ‘ 

. ■*' ■ 1974. , rrr 


.VciiiOS «C('^ 


r-.z end r.merul leases described below cv .or lands in P.rr.voria County, Texas 
reccrving rcicrcnces are to the Deed records of said County. 

LI, Gas and Mineral Lease dated April. 1, .1971, between Ralph IC. Miller, ct el 
l.usscr, end David C. Eintliff.’as Lessee, covering 216.03 .acres of lend, nore 
less, an the Cornelius Saith League, A-12J, recorded in Vol. lOCii, page*257. 

1, CL.^- f.na l.i. e.al Ler.se dated May lo, 1971, between Lewis It. Follett et al 
sssor, and l.\ Paul Kelson, Lessee, covering 26 acres of land, core or less,’ 
d recorded in Vol. 1092, pe£C 1;25. . . 

1, Gas and Mineral Lease dated May 17, 1971, between Henry Munson, as 
s.-cr, and U. Paul nelson. Lessee, covering 26 acres of land, core or less, * 
corded in Vol. 1090, page 365. 






1, Caa ar.d Mineral Lease dated May 12, 1971between Davis T. Pence, et al, 
sor, and M. Pawl Ifolscn, Lessee, covering h r J acres of land, nore cr less, 
corced in Vol. IC' 90 , page 356. 

• < * 

, Gas and Mineral Lease dated May 12, 1971, between Guy Voodruff, Lessor,’ 

1V ' ul 1:elsc:, » l/cssce,- covering 1.5.95 acres of land, iso re or less, recorded 
Vol. 1092 , page J;22.’ 


■ 6 ^4. . J ^U- * J C! 0Ci'y_j 
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THE STATE OF TEXAS 
COUNTY OF BRAZORIA 


. IrkBA. 


I, FI. R. Stevens, Jr., Clerk of the County Court, in and for Brazoria 

County, Texas, do hereby certify that the above and foregoing is a true and 

correct copy of that certain ... ASSIGNMENT QF UNDIVIDED INTERE ST IN 
OIL, GAS AND MINERAL LEASES P TV/E EM INTER VENT, INC. AND 

NEWMARK AME RIC AN PETROLEUM CORP. ___ 

dated the 2 I ST day of MARCH _, A.D., 19 74 as the same appears 

of record in Volume I 198 Page 292 _ of the _ DEED _ 

Records bearing file number 6345 _of Brazoria County, Texas. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE at Anglcton, 
Texas, this 2ND day of_ APR IL _, A.D., 19 74 


FI. R. Stevens, Jr., Clerk County Court 
in and for Brazoria County, Texas. 


Z r mazoria t_oun 


Deputy. 




EXHIS^'P " A** - 

Attached to and made a-part of Assicivnent 
of Interest in Oil, Gas and Mineral Leases 
executed by Intervent, Inc. in favor of 
He v/ma ricAmcr ice n Petroleum Corporation 


a&J 


; 1r90A 


The following oil, gas and mineral leases on and covering lands located sn Cameron 
Parish, Louisiana, INSOFAR AND ONLY INSOFAR as said leases cover and affect 
lands lying within the boundaries of the Planulina SU A created by Order No, 638-F 
of the Department of Conservation dated effective August 1, 1970, recorded under 
Entry No, 12 31-10 of the Conveyance Records of Cameron Parish, Louisiana, which 
unit covers and affects the production from the Boudoin-Richard No. 2 Well. 


1. Lease dated January 29, 1969, between Amatile Baudoin Richard, ct al, as 
Lessor, and MaUinger & Associates, Inc., as Lessee, covering 340.00 acres 
of land, move or less, located in Sections 21, 22, 27 and 28, T-14-S, R-7-W, 
being recorded in Vol. 248, under Entry No. 117766. 

2. Lease dated February 12, 1969, between Ewell Rene Clavery, et ux, as Lessor, 
and MaUinger U Associates, Inc., as Lessee, coveving‘3. 33 acres of land, more 
or less, located in Section 27, T-14-S, R-7-W, being recorded in Vol. 243 under 
Entry No. 117778. 

3. Lease dated February 6, 1969, between Marlin Richard, et al, as Lessor, and 
Matsinger U associates, Inc., as Lessee, covering 40.00 acres cf land, more 
or less, located in Section 27, T-14-S, R-7-W, being recorded in Vol. 248 
under Entry No. 117776. 

4. Lease dated February 12, 1969, between Wilfred C. Clavery, as Lessor, and 
MaUinger ft Associates, Inc., as Lessee, covering 3.33 acres of land, more 
or less, located in Section 27, T-14-S, R-7-W, being recorded in Vol. 248 
under Entry No. 117779. 

5. Lease dated February 12, 1969, between Wilfred C. Clavery, Curator for the 
Interdict Lucille Clavery, as Lessor, and MaUinger £: Associates, Inc., as 
Lessee, covering 3. 33 acres of land, more or less, located in Section 27, 

T-14-S, R-7-W, being recorded in Vol. 252 under Entry No. 11SS11. 

6. Lease dated February 28, 1969, between Mary Theriot Sturlcsc, as Lessor, 
and MaUinger U Associates, Inc., as Lessee, covering 4.44 acres of land, 
more or less, located in Section 27, T-14-S, R-7-W, being recorded in Vol. 

249 under Entry No. 1 17906. 

7. Lease dated January 31, 1970, between Mrs. Beatrice Richard, Natural Tutrix 
. for the Minor Byron Richard, as Lfcssor, and Malzingcr L Associates, Inc., as 

Lessee, covering .75 acre of land, more or less, located in Section 23, T-14-S, 
R-7-W, being recorded in Vol. 266 under Entry No. 122371. 

8. Lease dated January 30, 1969, between Eugenic Montic Bncigalopc, as Lessor, 
and Malzingcr U Associates, Inc., as Lessee, covering 6.00 acres of land, 
more or less, located in Section 28, T-14-S, R-7-W, being recorded in Vol. 2.48, 
uinjcr Entry No. 11777 3. 

9. Lease dated January 30, 1969, between Lconic Montic Richard, as Lessor, and 

MaUinger U Associates, Inc., ns Lessee, covering C. 00 acres of land, more or 
less, located in Section 28, T-I4-S, R-7-W, being recorded in Vol. 243 under 
Entry No. 117774. . 


r*» i 








10,.. . Lease d.il*.(i J..miary^\ 1 
" . Matzingcr £.• Associa.vs, tuc. > 
or less, located in Section 20, 
under Entry No. 117775. 


t -r 


l.etv.o f Ada It. . > t • 1, •»' Lea. 

as l.e see, coverir." .00 acres of land, more 
T-1 'l-o, R-7-W, being recorded in Vol. 2-10, 


11. Lease dated February 13, 1969, between John M. Theriot, as Lessor, and 

Matzingcr it Associates, Inc., as Lessee, covering 3. 33 acres of land, more 
or less, located in Section 27, T-14-S, R-7-W, being recorded in Vol. 248, 
under Entry No. 117782. . 1 r91A 


12. Lease dated January 29, 19f>9, between Ferdinand Droussard, et al, as Lessor, 
and Matzingcr {< Associates, Inc., as Lessee, covering 213. 33 acres of land, 
more or less, located in Sections 21, 27 and 28, T-14-S, R-7-V/, being re¬ 
corded in Vol. 2-18 under Entry No. 117759. 


13. Lease dated January 29, 1969, between Anastasic Uaudoin Montie, as Lessor, 
and Matzingcr it Associates, Inc., as Lessee, covering 25. 33 acres of land, 
more or less, located in sections 22, 27 and 28, T-14-S, R-7-W, being re¬ 
corded in Vol. 2*18 under Entry No. 117771. 


14. Lease dated January 29, 1969, between John A. Montic, as Lessor, and 
Matzingcr it Associates, Inc., as Lessee, covering 52. 00 acres of land, more 
or less, located in Sections 28 and 33, T-14-S, R-7-W, being recorded in Vol. 
248 under Entry No. 117767. 

15. Lease dated February 1, 1969, between Bertha Carter Clifton et al, as Lessor, 
and Matzingcr £< Associates, Inc. , as Lessee, covering 440. 00 acres of land, 
more or less, located in Sections 28, 29 and 33, T-14-S, R-7-W, being recorded 
in Vol. 248 under‘Entry No. 117764. 


16. Lease dated February 12, 1969, between Eunice ClaVery Perry, as Lessor, and 
Matzingcr it Associates, Inc. , as Lessee, covering 5.55 acres ot land, more 
or less, lbcatcd in Section 27, T-14-S, R-7-V/, being recorded in Vol. 248, 
under Entry No. 117777. 

17. I .case dated February 13, 1969, between Ina Theriot Wicke, as Lessor, and 
Matzingcr it Associates, Inc., as Lessee, covering 3,33 acres of land, more 
or loss, located in Section 27, T-14-S, R-7-W, being recorded in Vol. 248. 
under Entry No. 117780. 

18. Lease dated February 13, 1969, between P. II. Montic, et al, as Lessor, and 
Matzingcr it Associates, Inc., as Lessee, covering 6. 66 acres of land, more or 
less, located in Section 27, T-14-S, R-7-W, being recorded in Vol. 24S under 
Entry No. 117761. 

19. Lease dated February 13, 1969, between Ellen Theriot Fawvor, as Lessor, 
and Matzingcr L Associates, Inc., as Lessee, covering 6.67 acres of land, 
more or less, located in Section 27, T-14-S, R-Y-W, being recorded in Vol. 

248 under Entry No. 1 17733. 

20. Lease dated April 21, 1969, between Ella Theriot Landry, et al, as Lessor, and 
Matzingcr ft Associates, Inc., as Lessee, covering 28. 62 acres of land, more 
or less, located in Sections 22 and 27, T-14-S, R-7-W, being recorded in Vol. 
253 under Entry No. 119159. 

21. Lease dated January 31, 1970, between Karen Richard Dcvall, as Lessor. 

and Matzingcr ft Associates, Inc., as Lessee, covering .75 acre of land, more 
or less, located in Section 28, T-14-S, R-7-W, being recorded in Vol. 266 under 
Entry No. 122378. 

22. Lease dated January 29, 1969, between Levan Broussard, as Lessor, and 
Matzingcr ft Associates, Inc., as Lessee, covering 213.33 acres of land, 

more or less, located in Sections 21, 27 and 28, T-14-S, R-7-W, being recorded 
in Vol. 248 under Entry No. 1 17770. 


Vnr* ? 
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Li: nso dated August 18, 1969, between A. P. Welch, j r., et al, as Lcssoi, 
nd Richard T. Alves, as Lessee, recorded in Vol. 25 l under Entry Jo. 

19950- Lease dated August 18, 1969,between William P. oleh, Jr. as 
Lessor and Richard T. Alves, as Lessee, recorded in Vol. 257 under Entry 
No. 1 19953 ; Lease dated August 18, 1969, between Walter W. Welch, as Lessor, 
and Richard T. Alves, as Lessee, recorded in Vol. 25/ under Entry No. 11995 1, . 

and Lease dated August 13, 1969. between Monroe Welch, as Lessor, and Richaid 
T. Alves, as Lessee, recorded in Vol. 257 under Entry No. 1199a , a o S ^ 1C 
eases cover 58. 00 acres of land, more or less, in Sections 27 and 34, 1- -S, l 

.case dated August 18, 1969, between A. P. Welch, Jr., et ai, as Lessor, 
md Richard T. Alves, as Lessee, recorded in Vol. 257 under Entry No. 119945. 
.case dated August 18, 1969, between D. W. Griffith, a « Lessor a„d Richard 
T Alves, as Lessee, recorded in Vol. 257 under Entry No. 1 19949; Lease dated 
\urust 18, 1969, between Monroe Welch, as Lessor, and Richard T. Alves, as 
jcssce, recorded in Vol. 257 under Entry No. 1 19947; Lease dated August 18, 

[969, between Walter W. Welch, as Lessor, and Richard T. Alves, as 
Ljcescc, recorded in Vol. 257 under Entry No. 1 19946; and Lease dated August 
18 1969, between William P. Welch, Jr., as Lessor, and Richard T. Al e-, 

is'lcsscc, recorded in Vol. 257 under Entry No. 1 19948, all of said leases 
covering 265.00 acres of land, more or less, located in Sections, 27, Zo, 3 

and 34, T-14-S, R-7-W. 


- End of Exhibit 





STATE OF LOUISIANA ) 

) 

PARISH OF CAMERON ) 


ASSIGNMENT OF UNDIVIDED INTEREST IN 
OIL, GAS AND MINERAL LEASES 


KNOW ALL MEN BY THESE PRESENTS Chat - ^R93A 

INIERVLNT, INC., a Delaware corporation, 
qualified to do business in the State of 
Louisiana, having an office in Midland 
County, Texas at 303 Wall Towers West, 

Midland, Texas 79701 ("Assignor") 

for and in consideration of the sum of TEN DOLLARS ($10.00) 

and othei good and valuable consideration paid by Assignee 

hereinafter named, the receipt and sufficiency of which are 

hereby acknowledged, has ASSIGNED and CONVEYED and does by 

these presents GRANT, BARGAIN, SELL, TRANSFER, ASSIGN and 

CONVEY unto 


NEWMARK AMERICAN PETROLEUM CORP., a Delaware 
corporation, qualified to do business in the 
State of Louisiana, having an office at Suite 
307, 8989 Westheimer, Houston, Texas 



the undivided interest set forth below in and to the oil, gas 
and mineral leases described in Exhibit "A" attached hereto 
covering lands in Cameron Parish, Louisiana. The interests 
herein assigned are as follows: 

(a) All of Assignor's right, title and interest in and to 
the leases described in Exhibit "A" as to all depths 
and formations from the surface to the base of the 




Planulina "A" Saiul as defined in Order No. 63S-F dated 
August 3, 1070, issued by the Department of Conservation 
of the State of Louisiana (the producing horizon)-.,. 

. . ... .• 3&94A 

(b) All of Assignor's right in the Boudoin-Richard No. 2 
Well located in Section 28, Township IA South, Range 7 
Vest, and all of Assignor's share of the production 
therefrom, and all of Assignor's interest in the equip- 
•, oient therein, thereon, or connected thereto. 

The interest herein assigned is assigned and accepted subject to: 

(a) All terms and provisions of the leases described in said 
Exhibit "A". 

(b) All assignments affecting said leases which arc of record 

as of this date in the Conveyance Records of Cameron Parish, 
Louisiana. 

(c) Letter agreement dated March 10, 19G9, by and between 
Matzinger {< Associates and Sanford E. McCormick with 
Operating Agreement attached thereto. 

(d) Farmout agreement between David C. Bintliff and Matzinger 
& Associates, ct al, dated January 8, 1970. 

• 

(e) Area of interest agreement dated January 8, 1970, executed 
by David C. Bintliff, Sanford E. McCormick, Frank G. 
Matzinger, Jr., H. L. Hawkins, and 11. L. Hawkins, Jr. 

(f) ‘ Farmout agreement dated January 17, 1970, between Sanford 

E. McCormick and David C. Bintliff, as amended by letter 
between the same parties dated January 20, 1970. 

(g) Letter a; --erv.ent between Matzinger & Associates, Sanford E. 
McCormick, and David C. Bintliff relative to the acquisi¬ 
tion of new leases. 

(h) Letter agreement dated March 6, 1970, amending Joint 
Operating Agreement of March 10, 1969, to substitute 
Hawkins & Hawkins as Operator. 

(i) Gas Purchase Contract dated June 22, 1970, executed by 
United Gas Pipeline Company, Buyer, and David C. Bintliff, 
et al, Sellers, as amended by letter agreement of the same 
date and as further amended by instrument dated December 20, 
1.971, and letter agreement dated March 15, 1972. 

(j) Order No. 633-F of the Louisiana Department of Conservation 
creating the Planulina A sand Unit A for production from 
the Boudoin-llichard Well Ho. 2. 

(k) Contract to Buy and Sell Oil and Gas Properties ("Contract") 

. between Klag-Rcdfern Oil Company and David C. Bintliff ct al 

dated October 12, 1973, except for that portion of paragraph 
6, page !1 thereof pertaining to obligation wells for which 
Assignee herein shall not bear any obligation or liability 
in connection therewith by its acceptance of this assignment. 












Assignee acknow Ledges receipt o£ a copy of each of the above 
described leases and instruments and agrees to be bound by the 
terms thereof, and acknowledges that the interests herein 
assigned shall bear their proportionate part of all burdens 
with which the leases are burdened as shown by the above 
described instruments. 

Except as provided in the Contract referred to in paragraph (k) 
above, this Assignment is without warranty of title, either 
express or implied, even to the return of the purchase price, 
but is with full transfer and subrogation of all rights and 
actions against all former owners of the property herein assigned. 
That is to say, Assignor herein grants unto Assignee the same 
benefits as to warranty of title as those set forth in said 
Contract. The interests herein assigned shall bear their 
proportionate part of all overriding royalties and other burdens 
with which the leases are burdened as of this date as reflected 
by the Conveyance Records of Cameron Parish,.and the. unrecorded 
instruments above mentioned. 

Neither party hereto shall execute any assignment of an interest 
which either may have in the lease unless in such assignment 
reference is made to this instrument, its terms and provisions 
and to the unrecorded instruments mentioned hereinabove and the 
Assignee shall acknowledge receipt of copies of same and agree to 
be bound by the terms and provisions thereof. 

This assignment shall be effective as of 7:00 o'clock a.m., 
local time, March 1, 1974. Accordingly.Assignee‘-shall not be 
entitled to receive the proceeds of production for any production 


1.S.95A 





prL ol* lo the eft civo dale; and therefore signee shaLl not 
bear any costs, risk and expense attributable to the assigned 
interest incurred prior to the effective date. Assignee shaLi 
be entitled to its proportionate part of aLL production or the 
proceeds therefrom on and after the effective date and shalL 
assume its proportionate part of all costs, risk and expense 
attributable to the.assigned interest after the effective date. 

This instrument, its terms and provisions shall be binding 
upon and inure to the benefit of the parties hereto, their 
respective successors and assigns, forever. 

IN WITNESS WHEREOF, this instrument is executed on 

t y l i / 

this rP- /rf-T day of 197-4, but effective as of 

the effective date set forth hereinabove. 


WITNESSES: 




INTERVENT, INC. 


/ 


President 


A L t. G(a 


ATTEST 

f/y} v -.ic PTvs-- 
Secretary (j 


WITNESSES: 


NEWMARK AMERICAN PETROLEUM CORP 


--■A j y , 


tS-. A r 




'A. , ■ / P ; S’A, 


President 


ATTEST :> 


PpC: f. • /y-Cv< «■ . (()’ (' 

Assistant Secretary 










ST AT12 OF NEW YORK 
COUNTY OF NEW YORK 


. 3.SS7A 


// a 

On this 'V , day of March , 1974, before me 

appeared Richard C. Pistcll, to me personally known, who, being 
by me duly sworn, did say that he is the President of INTERVENT 
INC., and that said instrument was signed in behalf of said cor 
poration by authority of its Board of Directors, and said 
Richard C. Pistcll acknowledged said instrument- to be the free 
act and deed of said corporation. 


STATE OF 
COUNTY'OF 


Notary Public 


Noli*|* I • ic 0 i -tw Tore 
FSuDA s. .uiick 

No. 41 f w'c-230 
Quilif m OvCfAi Ccuniy 
Commiijion f.xpiroj March 30, 197 ~/ __ 


On this day of March , 1974, before me ap¬ 
peared Arthur R. Klimchuk , to me personally known, 

who, being by me duly sworn, did say that he is the 
President of NEl’MARK AMERICAN PETROLEUM CORP. 
and that said instrument was signed in behalf of said cor¬ 
poration by authority of its Board of Directors, and said 
Arthur R. Klimchuk acknowledged said instrument to be the 
free act and deed of said corporation. 



Notary Public 


. 1 




) ASSIGNMENT OF UNDIVIDED 

) INTEREST lil OIL, CAS AND . 

) MINERAL LEASES _ 

KNOW ALL MEN BY THESE PRESENTS Chat ‘ 

INTERVENT, INC,, a Delaware corporation, 
qualified to do business in the State of 
Louisiana, having an office in Midland 
County, Texas at 303 Wall Towers West, 

Midland, Texas 79701 ("Assignor") 

for and in consideration of the sum of TEN DOLLARS ($10.00) 

and other good and valuable consideration paid hy Assignee 

hereinafter named, the receipt and sufficiency of which are 

hereby acknowledged, has ASSIGNED and CONVEYED and docs by 

these presents GRANT, BARGAIN, SELL, TRANSPER, ASSIGN and 

CONVEY unto ‘ . 


NEWMARK AMERICAN PETROLEUM CORP., a Delaware 
corporation, qualified to do business in the 
State of Louisiana, having an office at Suite 
'307, 8989 Westheimer, Houston, Texas 


the undivided interest set forth below in and to the oil, gas 

and mineral leases described in Exhibit "A" attached hereto 

covering lands in Lafourche Parish, Louisiana. The interests 

herein assigned are as follows: 

All of Assignor's right, title and interest in the 
leases described in Exhibit "A", insofar but only 
insofar as said leases cover and affect all depths and 
formations from the surface to the base of the M Sand, 
which is defined as that sand or formation shown on the 
electric log of the McMoRan-Uintliff, Ayo No. 1 Well 
at the interval of 11,995 feet to 12,060 feet and all 
of Assignor's rights in and to the aforesaid Ayo No. 1 
Well, and all of Assignor's share of the production 
therefrom, the leasehold or operating rights with 
respect thereto, and all of Assignor's interest in 
the equipment in and on the wcl.1, including but not 
limited to the pipe in the well, wellhead equipment, 
tanks, healers, treaters, separators, and the salt 
water disposal well used in connection with the opera¬ 
tion of the said Ayo No. 1 Well. 


STATE Of LOUISIANA 
PARISH Of LAFOURCHE 






The interest herein assigned i.s assigned ami accepted subject to: 

(a) The terms, conditions and provisions of the leases described 
in Exhibit "A". 

(b) All instruments of record in the Conveyance Records of 
Lafourche Parish, Louisiana affecting the leascs/and 
particular ].y 

(i) Sublease dated December 19, 1909, executed by Davis 
Oil Co. in favor of McMoRan Exporation Company et 
al, recorded in Book 430, folio 349 , and under Entry 
No. 324535 of the Conveyance Records of Lafourche 
Parish, Louisiana, which instrument is a sublease of 
1^9^"’ the following: 


(1) Sublease dated April 24, 1969, executed by Humble 
Oil 6c Refining Company in favor of Davis Oil Com¬ 
pany, recorded in Book 411, folio 234, and under 
Entry No. 301584 of the Conveyance Records of 
Lafourche Parish, Louisiana; and 

(2) Sublease dated April 24, 1969, executed by Humble 
Oil 6c Refining Company and Atlantic Richfield Com¬ 
pany in favor of Davis Oil Company, recorded in 
Book 411, folio 241, and under Entry No. 310585. 

(ii) Sublease dated December 19, 1969, executed by Davis 
Oil Company in favor of McMoRan Exploration Company 
et al, recorded in Book 430, folio 365, and under 
' Entry No. 324536 of the Conveyance Records of 
Lafourche Parish, Louisiana. 

(c) The following unrecorded instruments, copies of which have 

been furnished to the Assignee 

(1) Letter agreement dated April 30, 1969, between Davis 
Oil Company and Bintliff, et al, as amended by letter 
between the same parties dated May 29, 1969, to which 
are attached and made a part thereof a farmout agreement 
between Humble Oil 6t Refining Company and Davis Oil Com¬ 
pany dated December 17, 1968, and a farmout agreement 
between Sinclair Oil 6c Gas Company and Davis Oil Com¬ 
pany dated November 18, 1968, and to the latter agree¬ 
ment is attached a joint operating agreement naming 
Davis Oil Company as operator (by letter dated September 
30, 1969, McMoRan Exploration Company named operator), 

(2) Gas Sales Contract dated October 17, 1966, between 
Sinclair Oil Corporation, Seller, and Humble Gas 
Transmission Company, Buyer. 

(3) Gas Sales Contract dated October 17, 1967, between 
Humble Oil 6c Refining Company, Seller, and Humble 
Gas Transmission Company, Buyer. 







'. 


(4) Gas Purchase Contract dated March 28, 1969, between 
Davis Oil Company and Texas Eastern Transmission 
Corporation. 


(5) Letter agreement dated August 6, 1969, between MeMoUnn 
Exploration Company and David C. Bintliff relative to 
Area of interest. 


( 6 ) 

19C0A. 


Contract to Duy and Sell Oil and Cas Properties ("Contract 
between Flag-Rcdfern Oil Company and David C. Bintliff 
et al dated October 12, 1973, except for that portion 
of paragraph 6, page 11 thereof pertaining to obliga¬ 
tion wells for which Assignee herein shall not bear 
any obligation or liability in connection therewith 
by its acceptance of this assignment. 


Assignee acknowledges receipt of a copy of each of the above 
described leases and instruments and agrees to be bound by the 
terras thereof, and acknowledges that the interests herein assigned 


shall bear their proportionate part of all burdens with which the 
leases arc burdened as shown by the above described instruments. 

Assignee agrees that it shall not assign or transfer the whole or 
any part of the interest herein acquired unless the assignee or 
transferee shall be furnished a copy of this assignment and all 
instruments referred to herein, and in the instrument of convey¬ 
ance the assignee shall acknowledge receipt of such instrument^, 
agree to be bou thereby, and agrees that any further assignments 


by such assignee shall contain similar requirements. 

Except as provided in the agreement mentioned in paragraph (6> 
above, this Assignment is without warranty of title, either express 
or implied, even to the return of the purchase price, but is with 
full transfer and subrogation of all rights and actions against 
all former owners of the property herein assigned. That is to 


say, Assignor herein grants unto Assignee the same benefits as 
to warranty of title as those set forth in said agreement. The 


interests herein assigned shall bear their proportionate part 









r ' r a 

of all overriding rc/altios a.id other buruens with which the 
leases arc burdened as of this date as reflected by the Convey- 
ance Records of Lafourche Parish, and the unrecorded instruments 
abovo mentioned. 1-9C1A 

This assignment shaLl be effective as of 7:00 o'clock a.m., 
local time, March 1, 1974. Accordingly Assignee shall not be 
entitled to receive the proceeds of production for any produc¬ 
tion prior to the effective date; and therefore Assignee shall 
not bear any costs, risk and expense attributable to the assigned 
interest incurred prior to the effective date. Assignee shall 
be entitled to its proportionate part of all production or. the 
proceeds therefrom on and after the effective date and shall as¬ 
sume its proportionate part of all costs, risks and expense 
attributable to the assigned interest after the effective date. 

This instrument, its terms and provisions shall be binding 
upon aqd inure, to the benefit of the parties hereto, their 
respective successors and assigns, forever. 

IN WITNESS WHEREOF, this instrument is executed on this c£/<?r 

day of _M'UC.£ , 1974, hup effective as of the effective 

date set forth hereinabove. 


WITNESSES: 


INTERVENT, INC. 


E-J^yde/c 
._A. ^ £ cl 





President 


ATTEST: 


WITNESSES: 


$ / > . J 


SecreCary 

NEWMARK AMERICAN PETROLEUM CCRP. 












1 President 

fEsr: / nn 

_ /vA -r 

Assistant Secretary 


ATTEST 










STATE Or NEW YORK 


COUNTY OF NEW YORK . ‘ 

On this K/- day of March , 1974, before me 

appeared Richard.C. Pistell, to ne personally known, who, bein 
by me duly sworn, did say that he is the President of INTERVEN 
INC., and that said instrument was signed in behalf of said cor 
poration by authority of its Board of Directors, and said 
Richard C. Pistol! acknowledged.said instrument to be the free 
act and deed of said corporation. ' » 

h^ULj£e\ S. ■ /^- 

Notary Public 

Notary Public, Sl^ta cl New York 

v • fRtrOA S NURiCK 

No. O e\6L700 

• Cunlilcd in Queens County /Z. 

* Commission expires M.vch 30, 197 ALL¬ 


STATE OF 

COUNTY OF HA A A- 


On this day of March , 1974, before me ap¬ 
peared Arthur R. Klimchuk , to me personally known, 

who, being by me duly sworn, did say that he is the 
President of NEWMARK AMERICAN PETROLEUM CORP. 
and that said instrument was signed in bchaLf of said cor¬ 
poration by authority of its Board of Directors, and said 
Arthur R. Klimchuk acknowledged said instrument to be the 
free act and deed of said corporation. 


° / INotary Public 


1 


rd) H 






EXHIBIT 


tl * It 
A 


* *. 


Attached to and made a part of that Assignment of 
Undivided Interest in Oil, Gas and Mineral. Leases 
executed by INTERVENT, INC. in favor of 

NEWMARK AMERICAN PETROLEUM CORP. , dated ) , 

1974. . . 

‘ 19C3A 


Tie below-dcscribed oil, gas and mineral leases cover lands in 
Lafourche Parish, Louisiana, and the recording references are to 
the Conveyance Records of said Parish. Said leases are affected 
hereby INSOFAR BUT ONLY INSOFAR as they cover and affect lands 
within the boundaries of that certain unit containing 80 acres 
for the McMoRan-Bintliff-Ayo Well No. 1, created by instrument 
dated January 29, 1970, effective as of the date of first 
production, recorded in counterparts in C.O.B. 427, Entry No. 

321993 ;C .f. I). 427, Entry No. 321994; C.O.B. 427 , Entry No. 

322596; and C.O.B. 433, Entry No. 326789. 

1. Lease Hated April 29, 1966, between Dr. T. Benton Ayo, 
et al, as Lessor, and Humble Oil & Refining Company, 

as Lessee, covering 400.00 acres of land, more or less, 
located in Sections 31, 32 and 33, T-15-S, R-18-E, being 
recorded in Book 351, Folio 236, under Entry No. 259581. 

2. Lease dated June 13, 1968, between Alido Folse Robichaux, 
et al, as Lessor, and Davis Oil Company, as Lessee, cover- 

, ing 60.00 acres of land, more or less, located in Sections 
120 and 121, T-15-S, R-18-E, being recorded in Book 388, 
under Entry No. 296397. 

3. Lease dated February 22, 1968, between Helen Rome Torris, 
as Lessor, and Davis Oil Company, as Lessee, covering 
50.00 acres of land, more or less, located in Section 120, 
T-15-S, R-18-E, being recorded in Book 380, under Entry 
No. 288722. 

4. Lease dated February 28, 1968, between Nancy Amato Konrad, 
Testamentary Executrix of the Succession of Jacob J. Amato, 
as Lessor, and Davis Oil Company, as Lessee, covering 
50.00 acres of land, more or less, located in Section 120, 
T-15-S, R-18-E, being recorded in Book 382, under Entry 
No. 290711. 

5. Lease dated November 18, 1966, between Johp P. Matranga, 
et ux, as Lessor, and Humble Oil (< Refining Company, 

as Lessee, covering 40.00 acres of land, more or less, 
located in Section 31, T-15-S, R-18-E, being recorded in Book 
363, under Entry No. 272031. 






Li 


assignment or undivided interest 
in oil, cas and mineral leases 

! I9C4A 

KNOW ALL HEN BY THESE PRESENTS Chat 

INTERVENT, INC., a Delaware Corporation, 
qualified Co do business in the State of 
Louisiana, having an office in Midland 
County, Texas at 303 Wall Towers West, 

Midland, Texas 79701 ("Assignor") 

for and in consideration of the sum of TEN DOLLARS ($10.00) 
and other good and valuable consideration paid by Assignee 
hereinafter named, the receipt and sufficiency of which are here¬ 
by acknowledged, has ASSIGNED and CONVEYED and does by these 
presents CKANT, BARGAIN, SELL, TRANSFER, ASSIGN and CONVEY 
unto 


NEWMARK AMERICAN PETROLEUM CORP., a 
Delaware corporation, qualified to do 
business in the State of Louisiana, 
having on office at Suite 307, 8989 
Westheimer, Houston, Texas 


the undivided interests set forth below in and to the oil, gas 
and mineral leases described in Exhibit "A" attached hereto covering 
lands in Ouachita Parish, Louisiana. The interests herein assigned 
are as follows: 

(a) All of Assignor's right, title, and interest in 

and to the leases insofar and only insofar as said 
leases cover and affect lands lying in Sections 22, 

23 and 26, T-18-N, R-2-E, and further insofar and 
only insofar as said leases cover and affect the 
Cotton Valley "D" Sind, Reservoir A, as defined in 
Order No. 904-A of Che Department of Conservation of 
the State of Louisiana dated March 27,19/3, effective 
March 72, 1973, which Order is recorded-in Conveyance 
Book 9%, page 11? of the Records of Ouachita Parish, 
Louisiana, and all of Assignor's right, title and 
interest in the following wells: 

(1) Franks Petroleum Inc. - CV"I>" RA SJ.I C, R. V. 

Williams Well located in Section 22, T-18-N, K-2-E, 
and 

(?) Franks Petroleum Inc. - DoLnachc No. 1 Well located 
in Section 23, T-18-N, R-2-E, 


STATE OF LOUIS lA.... 
parish of OUACHITA ) 





1 - 


and dll Of 'Et'cd to oil ti 

gathering lines. . A9 ‘ ‘ ,A 1 

• t- in losses described *in | 

w , I' 

■ ; i“t“'o A n: 6 p 8 !« cR -^. sr ;--^'1o^ [ 

Franks Petroleum Inc., intcrcs t in the equipment 

Well, and all oC ^ i b ut not limited to the j 

in and on the well, me G lines, tanks, and 

pipe, wellhead equipment, gathcri „ 
separators. . 

, , ssls ned ate assayed and accepted subject . 

The interests • Virions of each of the 

<*> *• “““ "*"• 

. . o 1971 by and 

(c) Unrecorded letter «*«««»* ^;„ d D.eid C. 

V ' between Sklar and unrecorded letter dated 

CM**^' 1 * “ ° P “* tl ” S a6 "°“ 

between the par .,197V by and between 

(d) Da v id° C*! C B in 11 i f ^ and^ Kenneth^ F r au'/.he im, 11 • 

<•> 

t. Jarratt. OS a,,tended > ^ Willie- E Jarrat , 

Sui on c... 0 ..M c. uintun. 

Kenneth Franzhein, II. 

(£) unrecorded letter “ ild C ' ' 

W and bottom Sklar * _f “^anlt, Pctrolcr-. “ 

Kenneth interest in Section 20, T-18 , 

respect to a 

R ’ 2 ’ ' . . r nintli££ to Kenneth Framshclm.H. 

(g) Assignment from David C. lUntlx ^ whir ,. instrument 

r or^:i £ ss«Lri;r.^ 

— ’• wl - , d c 

• M Asstp-ents Ero.s Skier & rltilUps Oil pooler,m, 

■ lh> Blntlilf. anti Kenneth frtmehel-. assicn»cnts map 

" Inc., elective on various dates, 




or may not bo recorded but wore executed in accordance 
with the provisions of the unrecorded letter agreements 
mentioned in subparagraphs (c) and (' above 

(i) Gas Sale and Purchase Contract dated March 30, 1973, by 
and between David C. Bintliff, et al as Seller and 

01inkraft, Inc., Buyer, the recording supplement of which 
is recorded under Entry Mo. 670814 of the Conveyance 
Records of Ouachita Parish, Louisiana. 

(j) Order No. 904 of the Department of Conservation of the 
State of Louisiana dated March 27, 1973, creating units 
for the Hosston formation, Reservoir A, which Order is 

• recorded in Conveyance Book 994, page 109 of the Records 

of Ouachita Parish, Louisiana. 

(k) Order do, 904-A of the Department of Conservation of 

the State of Louisiana dated March 27, 1973, creating units 
for the Cotton Valley "D" Sand, Reservoir A, which unit 
is recorded in Conveyance Book 994, page 11?, of the 
Conveyance Records of Ouachita Parish, Louisiana. 

(l) Contract to Buy and Sell Oil and Gas Properties ("Contract") 
between Flag-Redfern Oil Company and David C. Bintliff 

et al dated October 12, 1973, except for that portion 
of paragraph 6, page 11 thereof pertaining to obligation 
wells for which Assignee herein shall not bear any 
obligation or liability in connection therewith by its 
acceptance of this assignment. 

Assignee acknowledges receipt of a copy of each cf the above 
described leases and instruments and agrees to be bound by the 
terms thereof, and acknowledges that the interests herein assigned 
shall bear their proportionate part of all burdens with which the 
leases are burdened as shown by the above described instruments. 

Except as provided in the Contract referred to in 
paragraph (1) above, this Assignment is without warranty of title, 
either express or implied, even to the return of the purchase 
price, but is with full transfer and subrogation of all rights 
and actions against all former owners’of the property herein 
assigned. lhat is to say, Assignor herein grants unto Assignee 
the same benefits as to warranty of title as those set forth in 
said Contract. 




Assignee takes cognisance of Aw, 

the Leu,is and provisions 

of the various instruments referred to hereinabove and particularly 
the terms and provisions of the assignments into franks Petroleum. 
Inc. referred to above, the latter instruments requiring that 
subsequent assignments by any party thereto refer to those assign- 
ments and instruments referred to therein and that Assignee agrees 
10 be bound by all the terms and provisions thereof, be furnished 
With copies of the same, and acknowledges receipt of the same. 
Assignee by these presents acknowledges receipt of the instruments 
.referred to in said assignments as well as the instruments referred 
to herem and agrees to be bound by the terms and provisions there¬ 
of including the provisions relative to further assignments. 

Tins assignment shall be effective as of 7:00 o'clock a.mi, 
local time, March 1, 1974. Accordingly Assignee shall not be 
entitled to receive the proceeds of production for any production 
prior to the effective date; and therefore Assignee shall not bear 
any costs, risk and expense attributable to the assigned interest- 
incurred prior to the effective date. Assignee shall be entitled 
to its proportionate part of all production or the proceeds there¬ 
from on and after the effective date and shall assume its 
P 1 ortionate part of all costs, risk and expense attributable 
to the assigned interest after the effective date. 

This instrument, its terms and provisions shall be binding 

upon and inure to the benefit of the parties hereto, their respective 
successors and assigns, forever. 


this 


IN WITNESS WHEKE0F, this instrument is executed on 

--. di V of . •’ l97/i 




.. K 



.'“'N 




STATE OF NEW YORK 


. isosA :• 

March , 1974, before me 

to me personally known, who, being 
by me duly sworn, did cay that he is the President of INTERVENT 
INC., and that said instrument v/as signed in behalf of said cor 
poration by authority of its Board of Directors, and said 
Richard C. Pistcll acknowledged said instrument to be the free 
act and deed of said corporation. * * 


COUNTY OF NEW YORK 


H 


% 


On this ' u day of 

appeared Richard C. Pistcll, 



Mjg, o{c( S . 


L 




/< 


Notary Public 

Ha,i r (■■ ■)■.■., , ci Ne „ fori 

ffll.DA S. n.;;:ck 
N o. 41-3lc6200 

. Qu-ilificd in On*cni Court? < Z 
Commimon cup,re, Moith 30. 177 f 


STATE OF / 
COUNTY OF 


On this /*" day of March , 1974, before me ap¬ 
peared Arthur R. Klimchuk , to me personally known, 

who, being by me duly sworn, did say that he is the 
President of NEWMARK AMERICAN PETROLEUM CORP. 
and that said instrument v/as signed in behalf of said cor¬ 
poration by authority of its Board of Directors, and said 
Arthur R. Klimchuk acknowledged said instrument to be the 
free act and deed of said corporation. 




Notary Public 


(. 




HI 


r\ 




EXHIBIT "A" . . . 

Attached to and mado a part of Asslcnroont 
or Undivided Interest In Oil, Gas and • J 0 -jnA 

Mineral Leases executed by Intervent. Inc.- 

S7 mt - > -‘^ican rctrolcu:B C ° r ^ 

, ' fl . Cn , en ,i Mineral Leases cover lands in Ouachita Parish. Louisiana. 

Td [he rccordiis , refcre..cc3 are to the Conveyance records of said Parish. 

. , .. E. 1970. executed by J. D. Antlcy. as Lessor. to X. W. 

recorded in Book 939. Pa 3 e 5S1. under ”,°V 

Q t XL/d of N17/d of Section 22, Townsn.p .S N. 0 - — 

. a ,oag executed by Harold R. Arlig, as Lessor, to V/. A. 
Lease dated November 5, 19o3 Y . c£> : stcr #605218. covering 3d. -o 

Hunter, as 2d. Township 13 X. R^gc 2 2. and in Section 9. 

S^hTis n! i-i- s ibcd lbc ‘‘° ir - ' • 

t in Ac -.yeeuted by Jennie Etola Avar.: ct al as Lessors, 
Lease dated September ^ uaicr Rc , ii;c , *6052s2, cover... 

to V/. A. Hunter, as ^essc^. * v ^ - 2< a; . d 25, Township 13 N. Range 2 ... 

and in Sec"tions* 3 0° a rid *19*, "o-shlp 18 X. *««• I E/ Ascribed therein. 

Lee <*,.4 r.*rey H. MM. “j l “” yn? eS ££»**”* 

;„h. se/ 4 s.^.» m. »•**• 

l describee therein. 

, i V\r T r» v n T Dailey# as Lessor# V • % 

Lease dated September 27. cxccvueo is ter *600d63, covering Parcel 

as Lessee, recorc.ec. .n Boo.c > , c Av .-.nt, saic. trac. o. .—«• 

.-No. 2 Of Tract No. f 2d, Township IS N, Ean G o 2 -a. mv.o ‘ u “/ 

is located in the SF./4 oi SL/d o. S.C..O.U , . 

coicribovi therein. 

Li...». >"». «**«•“? 

»*. V. LV« iJ8 .. .. S...... »«•?»* .?&/-. h SiCli.r. iS. 

i-6265do, covering 2 acres, more or .ess, in ...a M / 

IS N, Range 2 E. described tnerem. 

Lease dated September 16. 1963, «cc«t^y Grace W 

to 17. A. Hunter, as Lessee, rccoroco in Boo.c ^ q , ^ w S «c* 

ofNE^NW/d; S/2 ofNE/d of NVT/S and SE/d of XV//4 of Section 2d, 
Township 13 N. Range 2 E, To acres, more or less. 

, . Lease dated September 15. 1970, executed by ^ 

y„ 17. Ethridge, as Lessee, Township IS X, Range 2 E. W‘-- 

covering d. 2 acres, more or .... , * v : reral Lease datea Septcm-e. 

,h««; .. .m*rfcd by A******* »O0, O.. JUO.' . . * 3oo: , w ». ?■■■ 

1970, executed by VernonL. Batson and M. V. 

9dV, under Register /f627303. 

. Lease dated May 10, 1971. executed by l£* ia £?* wA or Register ^o393d7 

- -*• 2 - . 


Toce 1 





Ly.:ic C. Blankenship, a Lessor, to M. 

10 ‘ recorded in Book 936. Page -iVC. covcrin C 71 acres in 

Section 22, Towns v: ? 16 x. R« n s« 2 *• ccscr *beU ;‘ lcl0l, ‘- l9llA 

11. Lease .; a ; 0 d Scotcmbcr 9. 1970. executed by Lavon Brewer. as Lessor, to V.. '*. 

e-.s-v \c-\ SS cc recorded in Book 939. Page o97, under Rcgis-tcr 1/6261-2, 

coverl'i ;j*9^0K acres, more or less, in the NVT/4 of SS/4 of Section 21, Township 
1C X, J-.Lr.je 2 2, described tncroin. 

, . . _ -i ioas executed by Clyde Houston Campbell ct ux, as Lessors, 

u - sr £Ji£ «»^ ^ ««>«. «««** 

*10 acre's,"more or less, in Section 19. Township 16 X, Ran G e 3 K, described tnerem. 

13 Lease c.-.ied December 10. 1969. executed by Sur.nic Joe Carter as Lessor, to Geo. 
13 ‘- jiw lessee, recorded in Look 927, Page 169, under Ros - *^- ioi6o-0, 

coveri'i* rc rc, .more or less, in the 37/2 of N37/4 of NS/4 of Section 23. Town**:? 

16 X, l\;,r.gc 2 E, described .here.n. # 

4 

14 . Leaso dated September 9, 1970, executed by Mixon X. Chandler, as Lessor, to 
M. V/. Sihric«*e, as Lessee, covering 26. 16 acres, more or less, in the S2/4 of 
SS/4 of Section 23, Township 18 X, Range 2 2, described therein, and recorded 
in Bool. 9 ", 9 , Page 577, under Register li 626127. 

15 . Lease dated September 16, 1970, executed by Raymond L. Clark, as Lessor, to 
M. V/. 2thridgc, as Lessee, recorded in Book 940, Page 161, under Register 
t?626S-:v, covering the S/2 of X/2 of SS/4 of X2/4 lying West of the Cheniere and 
Drew 1 'colic Road (sometimes called Wales Road), containing 7, SS acres, more or 
less, in Section 22, Township IS X, Range 2 2, 

16 . Lease dated July 2, 1970, executed by Clifton Coker, as Lessor, to M. \7. 2thridge, 
as Lc••(ice, recorded in Book 937, page 479, under Register II 624452, covering the 
N2/4 o; SV//4, less the North 5 acres thereof; and the E/2 of N3Y/4 of S37/4 of 
Section 22 , Township IS X, Range 2 2. 


1 ?. Lease dated September 16, 1970, executed by Billy Ray Coker, as Lessor, to M. 37. 

■ 2tnrid;. iC , as Lessee, covering the S2/4 of X2/4 of S2/4 of Section 21, and SW/4 of 1. 
of SV,'/.;. ~/ 2 of X37/4 of S37/4 and X2/4 of S37/4, less North 5 acres thereof, in See. 
22 , Township IS X, Range 2 2, and recorded in Book 940, Page 9, under Register 
£6264-1;}. 

18 .Ler.se dated July 1; 1970, executed by Gerald Don Coker, as Lessor, to M. 37. 
Ethridge, as Lessee, recorded in Book 936, Page 309, under Register t'623327, 
covering the S/2 of X37/4 of N3V/4 of S37/4, Section 22, and o/2 oi N>-/ * o» hJ x O- •- 
of Section 21, Township 18 X, Range 2 2. 


Lease 


crib ed 


20 . Lease dated July 1, 1970, executed by Susie Coker, as Lessor, to M. 37. Ethridge, 
as Lessee, recorded in Book 936, Page 313, under Register if62352S, covering 9 
acrer., more or lets, in Sections 21 and 22, Towijuhip IS X, Range 2 2, described 


therein. 







*.* • Lease date <. C S.' ( *9**, ....1. «•; • ...v. • *w * * .*, .i:» to .... " • 

Ethridge, as Lessee, rocortet'. in Look *;io, Page 301, under Register ,'623525, 
covering 103 acres, more or less, in Sections 21 and 22, Township 13 X, Ii.ar. 3 e 
2 E, describee! therein. , . ' 

2. Lease dated August 20, 1970, executed by Malcolm L. Cooley*’aiM^-ssor, to 

A. Karris, as Lessee, recorded in Book 93S, under Register :7625294, covering 
13.62 acres, more or less, in Sections 23 and 22, Township IS X, Range 2 E, 
described therein. 

3. Lease dated September 27, 196S, executed by Alfred M. Craft, as Lessor, to V/. A. 

Hunter, as Lessee, recorded in Book 904, under Register ,','600470, covering 10 acres, 
more or less, in the SZ/4 of SZ/4 of Section 24, Township 13 X, Range 2 Z, described 
therein. • * ‘ 

’<• Lease dated August 19. 1970, executed by Mrs. Coraj. Crawford, et al, as Lessor, 

. -* s « r - ; > lessee, recorded in Book 93S, under Register ii 625292 covc-i-" • 

S/2 of SY//4 of S2/4 o: SB/4 of Section 23, Township IS X, Range 2 S. - . " 

3 . Lease dated September 4, 1970, executed by Inez Williams Crawford, as Lessor, 
to M. W. Ethridge, as Lessee, recorded in Book 939, Page 573, under Rc-ister ’ 
0626126, covering 13 acres, more or less, in the X/2 of $2/4 of Section 22°, Towr.shio 
18 X, Range 2 E, described therein. 


■ 6 . Lease dated August 25, 1970, executed by Mertie Smith Crawford, as Lessor, to 
A. Harris, as Lessee, recorded :r. Book 933, under Register :762543s, coverin'* 

4 acres, more or less, m the V</2 of SVf/4 of N2/4 of Section 23, Township IS X 
Range 2 E, described therein. 

7. Lcr.se dated December 10, 1969, executed by Mrs. Mertie Smith Crawford et al, 
as Lessors, .0 Geo. e.. Jinltins, as Lessee, recorded in Book 927, Page 164, under 
Register 0616629, covering 3. S2 acres in the W/2 of SW /4 of X2/4 of Section 23, 
Township IS X, Range 2 Z, described therein. 

** ^ C “* C „ datC i.^ y 10 ' 1971 ' executed by Buol T. Creech. Sr., as Lessor, to Sklar 
“ r’n....ps O.l Co., as Lessee, recorded in Book 953, under Register ,'7637735 

... 1 nc , r< U ™°" c lcss - located in XE/4 of SE/4 o: Section 24, Towns hi, 

io i\, rvange 2 . 0 , described therein. . * 

5 * , • Iun ‘ c -> Lessee, recorccd in Book 906. under Register 0601350, coverin' 

dcscribcd'thcrcin.^* “ ^ ^ * 52/4 ? Scclio “ *>.™“P ^ * *4. Z S.* 


* KuVc C r da a^° Ct ° bCr *’ 196S * executed by dco Season et ux. as Lessors, to V/ A 

of See.ion 2j, Township IS X, Range 2 2 . . . 

. ii • - 

. r‘ • | •! 

Lease dated March 10, i960,, executed by Mm. Irene Druc.’lla Donald nt al, as Lesso: 
to V/. A. Hunter, as Lessee, recorded in Book 914, Page 325, under Register 560725 - 
covering IDS acres, more or less, in Section!. ID, 22 ami 23, Township IS X, Range 
c (Icbcnbi'i! therein. j ) 






-- -- . . 

i .. ... '* u * by h.hu-c »v.n*.y • -- 

. —. .* :* cwV»iwCi Ilco.. c..uc. .vor.-.v - - J • • 

S,;lir u v^»». , •»** ww.'.ww, , % . . . .. v-—/.•. . * 

, /■> -' ■<"'/•■• s — /d of XV.'/*1 site the Xortn a acres o: «..e X—/ 

of Section 22, Township IS X, R~.gc 2 * l 9 i3A 

Lease d- *eci June 20, 1963, executed by Richard V.. Drew, as Lessor, so W. • t -_^“ r ; 
as Lessee recorded in Booh 900. under Register «o9o9S/ covering :.-.e Xy - o -/•- 

*; h “r o ." 23 less and excep: that oar: o: XV// V of NS/4. V *•;* 

°* ^ ** * * _ ^ , n . , t— o~o or less ir» said cxcoption, in »ow,.3„.- 

Farrnervillc -\oac, con.a.m..*, •/- - 

16 X, Range 2 2. , . ( 

, , . tc ’970 executed by Fae Everritt, tc. W. A. Hunte., .cco.ds.cl 

Lease datec. —r.u-iy -S. .yo ex. / , c icr _. orc Q r less. 

• . .v oo e o-,<» 7 /7. oncer Rei'-s.e. sfwifiof, cov-. 0 ... « 

£^s~’/«.'sl*a«Vio. >«A »*=*■ i :, 

Lease dated September 15, 1970, executed by Avgylc 3. Fagan, as Lessor to M. V/. 

, -a Lessee, recorded in 3ooh 9.39, Page 986, under Register i/o_g 
S^ cS’d* «««.. -.0,0 or 10... » too NV//0. of S2/4 .C Scclicc 22. 7o^.M, .* 

X, Range 2 S, described therein. 

, . t.. ■>, ,o ^ .K'evted by Lillian Foster ct vir, as Lessors, to V/. A. 

Hur.ter**as C " l e'ssce, 'recorded in Booh 900 under Register ,;596990, covering tno 
N /2 of SV//4 of SE/d of Section 23, Townsnip 18 X. Range ~. 

j_, 0 asc dated June 1, 1971, executed by Lillian Foster ct al. as Lessor, to S.«l«r u 
Oil Co.. Lccc. ceded^Boolt w . v 

1.50 acres, more or less, located in SS/d ot Se./d of Sect-.. 2-. .on/... 

Range 2 E, described therein. 

• * 

Lease dated August 21, 1970. executed by L. E. Freeman, as Lessor, to A. Karri: 
as Lessee, recorded in Booh 936. under Register J 62529 o. coveringo acres^ ..— e 
or less, in the W/2 of SW/d of XS/4 of Section 23, Towr.sm? lo X. R-S- 2 
described therein. . . 

L.... d.tod S.jt.mSo. 15, 1070. •*■«»•**£«“V»“ 
*!. W- .» Lccc, «.«*,*•» "“a KS/« ^ NW/4 X XU'. ‘ 

covering 6. 6 acres, move or less, in ...e jW/ - e. c —> • ' 

SS/4 oAection 22. Township IS X. Range 2 E, desenoee .n-.cin. 

Lease dated June 1. 1971, executed by Stephen G. CilbcvL a^^ssor, 

U Phillips Oil Co., as Lessee, recorded m 3oo.* vo-. \‘ l i ' . .*, , ^ 

c»v«ir.: th, E/2 o! XS/4 ot X2/'..«•' Section 21. Towct.-.i? -S N. R-.o - 


Lease ictcd June S. 1071. oxccctcd by WiUi.m 
21, Township IS X’, Range 2 s. 

Lease dated September 5, 1970, executed by Jerry L. Harrell ct ux. as Lessors, 
to M. W. Ethridge, as Lessee, recorded in Booh 939. under Register 
Page 593, covering 3 acres in the SE/*! of Section 22, Township 1C X, A-r^u 
2 E, described therein. . 

1 . t--i 10 1970 executed by V/altcr Dan Head, as Lessor, .o hd.-L. 

Lease oated January i;, uu, exscus*. / _ 5 

r...t._.-p„. .f Lessee recorded in llooh 92S, unuer ivegis.ei ^ol7-,-o, v.-v-.... a * 
acrcs.' rnore or less, in the SE/d of SE/4 of Section 2d, Township 13 X. Range - . 
described tl.erein. 




1*1 


, .1914A. 

Lease dated October IS. 1969, executed ay Dvrwoou S. Henry, as Lessor, to V.'. A. 
Hunter, as Lessee, recorded in Boole 925, Page 165, under Register ii 615079, covert 
the 2/2 of KV.'/'i of NY//4 of Section 2d, Township 13 X, Range 2 E. 

Lease dated October 18, 1969, executed by Charles H. Hodge, as Lcrlsor, to V/. A. 
Hunter, as Lessee, recorded ir. Boox 925, Page 1S9, under Register :/615CS0, cover: 
9 acres, more or less, in the 2/2 of NV//4 of NZ/‘l of Section 2d, Township IS X, 
Range 2 2, described therein. 

Lease dated November IS, 196?, executed by Mary Alice Henry Moo? ct vir, as 
Lessors, to V/. A. Hunter, as Lessee, recorded in Booh 927, Page 139, under 
Register i;6l66dS, covering the Y//2 of NV//d of NW/d of Section 2d, Township IS X. 
Range 2 2. 


Lease dated May 6, 1971, executed by George Wesley Humphries, as Lessor, 
to Sklar 5; Phillips 0:1 Co., as Lessee, recorded in Book 953, under Register 
£1637777, covering 2.06 acres, more or less, in the SV//d of NE/d of Section • 
22, Township IS X, Range 2 2, described therein. 


Lease dated June 26, 1968, executed by Mrs. Pcrla Beatrice Johnston, as Lessor, 
to V/. A. Hunter,, as Lessee, recorded in Book 900, under Register i/596992, covcri. 
the XV//d of sv//d and S/2 of S/2 of 5/W/d of NW/d of Section 23, Township IS X, 

Range 2 E. 

Lease dated May d, 1971, executed by Ray Owen Joyner, as Lessor, to Sklar 
U Phillips Oil Co., as Lessee, recorded in Book 953, under Register i'637768, 
covering 1. 0*3 acres, more or loss, located in the SY//d of NE/d of Section 22, 
Township JS X, Range 2 S, described therein. 


5 j # Lease dated October 8, 1?6S, executed by Devon Lewis, as Lessor, to V/. A. Hunter, 
as Lessee, recorded in Book 906, under Register i'/60)3d3, covering 5 acres, more ’>r 
less, in the S2/d of SE/d of Section 2d, Township IS X, Range 2 E, described therein. 


g2. Lease dated May 1?, 1971, executed by William Otis Martin, as Lessor, to Sklar 
• U Phillips Oil Co., as Lessee, recorded in Book 953, under Register 0 6377S0, 
covering 1 acre, more or less, in SE/d of N2/< of Section 2d, Township 18 N, 
Range 2 2, described therein. 


53. Lease dated June 16, 1969, executed by Sam A. Marzula ct ux, as Lessors, to 

V/. A. Hunter, as Lessee, recorded in Book 925, Page 193, under Register i/615081, 
covering the S/2 of S/2 of SV//d of NY//d of Section 23, Township IS X, Range 2 2. 

54 ^ Lease dated June 25, 1968, executed by V/. V/. McDancll, as Lessor, to V/. A. 
Hunter, as Lessee, recorded in Book 900, unc.cr Regis.cr ;/596991» covering .he 
W/2 of S2/d of SV//d of Section 23, Township 18 N, Range 2 L. 

r 

55. Lease dated July 2, 196S, executed by Julian B. McGee ct al, as Lessors, to V/. A. 

Hunter, as Lessee, recorded in Book 900, under Register £T'9699d, covering 33.,75 
acres, more or less, located in Sections 23 and 26, Township 13 N, Range 2 2, 
described-therein. , . , 

56. Lease dated October 7, 196S, executed by Daryl is. Miller ct ux, as Lessor, to V* • A. 
• Hunter, as Lessee, recorded in Rook 911, urdcr Register tf605215, covering the S/2 

of SVf/d of XV//'1 of Section 1^, Township 13 N, Range 3 Is, less and except 1 acre, , 

f1/>»...» .i. ... • • _' 


I 







Lease dated September 23, 1970, executed by Hebert Louie Murphy, as Lessor, to 
.V. V/. Ethridge, as Lessee, recorded i:\ Rook 9-50, Pago 943. under Ae-’istcr £ 6273C2. 
covcrin; <5.50 acres, mere or less, in Ut c XV//4 or SE/4 ox Section 22, Township IS X, 
Range 2 E, described therein. 


. IrISA 


^ 8 . Lease dated August 20 , 1970 executed V/S V- v«l ^ 

** M«««. «c.r<l.U in 3.ok 93S. underMsV- '? ' K “ rf *< 

or less, in the ST /<5 of SE/4 of XE/4 0 ‘ 4 ' 62 29j ' covering 2 acres, more 

described therein. <,BC!l0n Town » hi ? 1S *< -^go 2 2 , 

”• i C r?o C r' tC ^V C r bCr . 11 ' 1969 * «««:««! by Silly Ray Xortheutt ot ux, as Lessors. 

*.o Geo il. jiruons, as lessee, rccorcca in o?7 177 » 

1 ,‘ iown.V?Ii n N i *' C 2 C1 - rn01 '° ° r lc ' is ' in t: '° NS/4 of NE/4 of XV/A of Section 
z '» iOwnsaip 13 X, Range 2 Z, ocscrxbcd therein. 

60 . Lease dated May 19, 1970, executed by . , „ . 

*. v *■>,• • j T Urtcr*nc uco Purvis Osoon, as Lessor 

to Mo w. j^tnriC'Tc. as Lessee. reco-f!.%/ ^ • * ^ c:>50 ^ 

if 621756 , covering the SE /4 of X 2 / 4 ; the* V/Z^o^V/i* u, ' dc / Rc S- s: «< . 

of Section 23, Township 18 X, Range 2 2 . S// * ° 4 * W '' “ r,d • NZ ^‘ «*' 521/<J 

N 

61. dated September 30, 1968, executed •«, t « i 

v7 a u * t . oy J. Can. Parkerson, as Lessor, to 

A/. A# Hunter, as Lessee, rccorccd in o. c\r\/ * r> • , .. / _. - 

81 50 acre*; mar* i« . e Q *• •> . v ' N unQCl ‘ Register No. 6C0o03, covcrir. 

herein. ' ' ^ 2 "* T <?' vnshi ? J8 N. Range 2 E, described 

dated December 17. 1969. executed by Raymond Leon Patton ct al, as Lessors, 
to V. A. Kunter, as Lessee, recorded in Book 92S, Page 61, under Register £ 6172S0, 
covering 6-i/3^crcs, more or less, in the XU'/<5 of XE/4 of Section 24. Townshio 
*8 N, Range 2 «£,, ocscribca therein. 

63. Lease dated June 20, 1963, executed by Raymond R. Phillips, ks Lessor, to ’.V. A. 
Hunter, as Lessee, recorded in Rook 900, under Register 0596983. covering 20 acre, 
more or less, in Section 23, Township is X, Range 2 E, described therein 

64. Lease t.aicd January 19, 1970, executed by James Oliver Purvis ct ux, as Lessors, 
to M. V/. Ethridge, as ^Lessee, recorded in Book 923, under Register $617426, 
covering the SB/4 of NB/4; X~/4 of SE/4; and E/2 of SV//4 of NS/4 of Section 23, 
Township 18 X, Range 2 E. 

65. Lc^sc dated January 19, 1970, executed by J. D. Purvis, ct ux, as Lessors, to 

M. V/. Ethridge, as Lessee, recorded in r 00 >.< 0 g S> unc2cr Register $617427, 
covering the SE/4 of NE/4, E/2 of SW/^ 0 f jCE/4, and XE/-1 of SE/4 of Section 

23, Township IS X, Range 2 E. • . 


66 . Lease dated January 20, 1970, executed cy John Richard Purvis, as Lessor, to 

■ .^,^ tnr *xE e ’ ** s ^ csscc » recorded in 3 00 k 92S, under Register $617422, cover::*.;: 
me Sc./<, of Xc./4; X.r/4 of SE/4, and E/Z of SW/4 of N'E/4, of Section 23, Township 
18 N, Range 2 E. 

67. I,ease dated February 14, 1969, executor* v,. m i „ 

V/ ■ . Tr . . 1 * , , . cc b V Clyde V/ilson Ramsey, as Lessor, to 

”*• A. Hunter, as Lessee, recorded in ot i i ^ 

•»r in , . , , J * *^o<t 91<J, under Register i/60/247, covering 

70 acres, more or less, in the SW /4 .• r vr*/,t „<■ ,• 

2 E . • ' * '•* M./'l of Section 2s, Township IS X, Rang* 

• i • .11 ‘ 

i ! ! I • I • • 








;o 



-*S 




-j. 


'-ay 4, 1971, executed by Do:v-.'.-; L. Ramsey ct u>r, as Lessor, 

o -» 


v.-.-.ccr 


x,CaSC dated 

S>Jar C: Phillips Oil Co., as Lessee, recorded in Book 953, Page C59, 

Register 5633031, covering 1.21 acres, a*.ore or less, located in SV.'/*« o; XS/-1 
of Section 22, Township IS X, ilan"C 2 E, described therein. 


1 1916A. 


Lease dated May IT, 1971, executed by Jatr.es K 
Oil Co. , as Lessee, recorded ir. Book 95 3, ur.de 
more cr less, in the NT/4 of ST/', of Section 2-1, 

therein. 


Read as Lessor, to Sklar L Phillips 
Rcs'jter (7637773, covering 1 aero, 
Township 13 X, Range 2 Z, described 


Lease dated January 5, 2970, executed by Luther Rex Richardson, as Lessor, to 
\V. A. Mur.ter, as Lessee, recorded in Look 923, ?n;o 56, under Register ,• 617279, 
covering 39. 50 acres, more or less, in Section 29, Township IS X, Range 3 Z, 
and in Section 24, Township 13 X, Range 2 Z, described therein. 

Lease dt.icd May 17, 1971, executed by Luther Rex Richardson, as Lessor, to 
Sklar i: Phillips Oil Co., as Lessee, recorded ir. Zook 953, under Register 
|7637786, covering the Past 3/4 ox the S/2 of X/2 of SZ/4 of NZ/4 of Section 24, ' 
Township 2 3 X, Range 2 Z. 


Lease dated October 2, 196S, executed by Billy Joe Roan ct uv, as Lessors, to V.\ A. 
Hunter, as Lessee, recorded in Book 906, under Register ,7601347, covering 5 acres, 
more or .css, :n the SZ/4 of SZ/4 of Section 24, Township IS X, Range 2 Z,° described 
therein. 


Lease catcc. October 23, 196S, executed 
Hunter, as Lessee, recorded in Book 91 
of X/2 of SY//4 of XV.'/4 of Section 19, T 


by Roland L Robin ct ux, 
1, under Re; is ter £603217, 
’ownship IS X, Range 3 E. 


as Lcs c . 
cover in t . 


to V*. A 
tiic 5/2 


. Lease dated August 9, 196S, executed by Herbert L. Sanford, as Lessor, to W. A. 
Hunter, as Lessee, recorded in Zook 906, under Register ,7601351, covering the 
NE/4 of SV.*/4 of Section 23, Township IS X, Range 2 E. ° 


Lease dated May 24, 1971, executed by Ronald Lee Sanford, as Lessor, to Sklar 
U Pntllips Oil Co., as Lessee, covering 1. 19 acres, more or less, in the S/2 of 
Sxs/4 of Section 2j, fov.-nsnip IS X’, Range 2 Z, and recorded in Book 953, under 
Register £637733, described the rein. 

, • 

Lease datcc. June 1, 1971, executed by A. C. Saxon, as Lessor, to Sklar fx 
Phillips Oil Co., as Lessee, recorded ir. Zook 953, under Register .7637759, 
covering 34.52 acres, more or less, in Sections 21 and 15, Township 13 X, 

Range 2 Z, described therein. 


Lease dated February 14. 1969, executed by J. II. Schrader, as Lessor, to V/. A. 
Hunter, as Lessee, recorded in Zook 914, page 313, under Register £60724$, cover:: 
tho S/2'of XZ/4 of XV//4 of Section 22, Township JS X, Range 2 Z. 

Lease dated October 7, 196S, executed by Thomas P. Shepherd, as Lessor, to V/. A. 
Hunter, as Lessee, recorded in Zook 911, under Register 7605216, covering 5 acres 
in the SE/4 of SE/4 of Section 24, Township IS X, Range 2 E, described therein. 







,' Lease dated June 2o, * 90 .,, ct.ccutcc. oy *tv:iv* .... S. 1 .r, «.c Lessor, to *» • /■< .’.u.,.*.'.^ 
as Lessee, recorded in Look 90'', under Register i/ 596593, covering the X'V.'/d ot V.v. 
of Section 23, Township IS X, Range 2 Z, leas and except 12 acres described therein. 

.lst7A . 

0 , Lease dated July 2, 1970, executed by Howard C-. Spence ct ux, as Lessors, to M. V. 
Ethridge, as Lessee, recorded in Book 936, page 452, under Register >623693, 
covering 7 acres, more or less, in the SZ/d o: SZ/4 of Section 23, Township 13 X', 
Range 2 Z, described therein, 

1. Lease dated May 3, 1971, executed by Lois Arnold Stanford ct vir as Lessor, to 
Sklar u Phillips Oil Co., as Lessee, recorded in Book 953. under Register -637737 
covering 1 acre, more or less, located in the SZ/d of XE/4 of Section 24, Tow.nsh-a* 

16 N, Range 2 E, described therein. 

2 . Lease dated December 10, 196S, executed by George A. Stroxicr, as Lessor, to 

V/. A. Hunter, as Lessee, recorded in Book 911, under Register II 605219, covering 
the M\7/d of SZ/d of Section 23, Township 16 X’, Range 2 E. 

3. Lease dated January 19, 1970, executed by Edward Beauregard Taylor, as Lessor, 

to M. - W. Ethridge, as Lessee, recorded in Book 92S, under Register I! 617423, cover.: 
12 acres in the X'77/4 of SV//4 of Section 23, Township IS X’, Range 2 E, described 

therein. 

4 . Lease dated December 1, 1969, executed by Mrs. Charlene McMir.n Tedford, as Less 
to V/. A. Hunter, as Lessee, recorded in Book 927, Page 160, under Register £61662; 
covering 7 acres, more or less, in the NZ/d of X'Z/>1 of XV//d of Section 2d, Township 
10 X', Range 2 Z, described therein. 


.5. Lease dated July S, 1969, executed by John V.'. Tidwell, as Lessor, to W. A. Hunter, 
as Lessee, recorded in Book 919, Page 735, under Register if611133, covering the 
SE/d of X'\7/d of Section 23, Township IS X’, Range 2 E. 


Lease dated May 6, 1971, executed by John V. Tidwell, as Lessor, to Sklar is 
Phillips Oil Co., as Lessee, recorded in Book 953, under Register i/637779, covering 
.037 acre, more or less, m SV//d of Xu. / 4 of Section 23, ,owasaip * ° X, r^ar.go 2 a, 

• described .the rein. 

• 

37. Lease dated July 2, 1970, executed by Rosalie C. Tidwell, as Lessor, to M. W'. 
Ethridge, a*. Lessee, recorded ir. Book 936, page dS6, under Register £623699. 
coverin'* the *\E/d of SV//d, less tno Xortn a acres tncrcotj and mo a/2 of XI/ /d o* 
SW/d of Section 22, Township 18 X", Range 2 E. 

:>'8. Lease dated September 15, 1970, executed by rial Andrews V/aiec, as Lessor, to 

M. V. Ethridge, as Lessee, recorded in Book 9d0, Page 1, under Register i 626441, 
covering 30. 12 acres, more or less, in Section 22, Township 18 X", Range 2 E, 
described therein. • • 


89. Lease da 
U Phillip 


nsc dated May IS, 1971, executed by Stanley Relcford V/ali, as Lessor, to Skla: 
Phillips Oil Co., Lessee, recorded in Book 953,‘under Register £637754, 
covering 1 acre, more or less, located in X’\7/d of SZ/d of Section 24, Township 
IS N, Range 2 E, described therein. 


r 









i.'iSe doted August. 21, 1970, executed by Aolpn V/ntteneoc, ns Lo:so:', to 
Lessee, rccorood >3 o o x 900 , unocr ac^. s ni»' ‘-’“3 2 }o, cove . ...j v nc»o— , »..o.c 

less, in the V//2 of SV.'/4 of XE/ 4 of Section 23, Township IS X, Range 2 X, 
scribed ..»e.e»r.. • ^ 


iso doted October 1, 196S, executed b/ William L. Whittington, Jrt , os Lessor, 

V/, A. Hunter, ns Lessee, recorded in Look 911, under Register // 6052 14; Lease 
-.d October 1, 196S, executed by T. X. Whittington, os Lessor, to V/, A. Hunter,, 
Lessee, recorded in Book 911, under Register j,6G5213; Loose doted October 1, 

6 S, cxccui.cc. by Xoney n>Laooe».n »/mt. 1 ng.on, c c t*l os Lcssors, to 7/* /*,, huntcr, 
Lessee, recorded in Book 905, under Register //601345, or.d Loose doted October 
196S, executed by Sue V/hittington Ogden, os Lessor, to V/. A. Hunter, os Lessee, 
orded in Book 906, under Register ?>'60134c, oil o£ said looses cover one affect the 
/4 of SE/4 of Section 24, Township 18 X, Range 2 E, less ond except two one acre 


H 


osc doted September 5, 1970, executed by Perry E. Williams, as Lessor, to 
W. Ethridge, os Lessee, recorded in Book 939, Page 569, under Register 
6130, covering 9 acres, more or less, in the XE/4 of SE/4 of Section 22, . 
wnsnip 18 X, *\onge 2 .u#, ocscr*bco kAO* c*«« t 


ase doted September 5, 1970, executed by R. V, Williams, os Lessor, .o M. */. 
iridic, as Lessee, covering 32 acres more or less, in the S>^/4 ot Section 24, 
wnship IS X, Range 2 E, described therein, and recorded in Book 939, Page 5 85, 
ler Register ,/626129. 


ase dated February 14, 1969, executed by C. V* Wimber.lcy et ux, as Lessors, to 
A. Hunter, as Lessee, recorded in Book 9Id, Page 321, under Register , ; g0/25w, 
vering 3 acres, more or less, in the X/2 of SE/4 of SE/4 of Section 22, Townsmp 
X, Range 2 E, described therein. 


- End of Exhibit "A” - 
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STATE 01- LOUISIANA ) 

) 

PARISH OF VERMILLON ) 


ASSIGNMENT OF UNDIVIDED INTEREST IN 
OIL, HAS AND MINERAL LEASE 

. lfi.t'94, 

KNOW ALL MEN BY THESE PRESENTS Chat 

INTERVENT, INC., a Delaware corporation, . 

qualified to do business in the State of 
Louisiana, having an office in MidLand 
County, Texas at 303 Wall Towers West, 

Midland, Texas 79701 ("Assignor") 

for and in consideration of the sum of TEN DOLLARS ($10.00) 

and other good and valuable consideration paid by Assignee 

hereinafter named, the receipt and sufficiency of v.hich are 

hereby acknowledged, has ASSIGNED and CONVEYED and docs by 

these presents GRANT, BARGAIN, SELL, TRANSFER, - ASSIGN and 

CONVEY unto 

NEWMARK AMERICAN PETROLEUM CORP., a Delaware 
corporation, qualified to do business in the 
* State of Louisiana, having an office at Suite 
307, 8989 Westheimcr, Houston, Texas 


the undivided interests set forth beiow in and to the oil, gas ■ 
and mineral leases described below covering lands and water 
bottoms in Vermilion Parish, Louisiana, to-wit: 

(1) State Lease No. 5674 dated May 17, 1971, executed by 
State Mineral Board of the State of Louisiana, Lessor, 
in favor of McCormick Properties, Inc., Lessee, recorded 
on Conveyance Book 709, folio 388, under File No. 206057, 
Records or Vermilion Parish, Louisiana, and in Conveyance 
Book 2172, folio 215,-Records of East 3aton Rouge Parish, 
Louisiana, covering Tract No. 11914 containing approximately 
2,625 acres., 

(2) Oil, Cas and Mineral Lease dated May 18, 1971, executed 
by Acadia Vermilion Rice Irrigating Company, Inc., in 
Liquidation, as Lessor, in favor of McCormick Properties, 
Inc., as Lessee, recorded in Conveyance Bool; 710, folio 
339, under File No. 206244, Records of Vermilion Parish, 
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Lou l.r. i .... i , e«. . 

2,623 acres. 


cJiiLa::i 


The interests herein assigned in and to the abovc-describccl leases 

. 1920A 

arc as follows: 

(a) All of Assignor's right, title and interest in .hnd to 
the above-described leases, insofar and only insofar as 
. said leases cover and affect the leased premises as to 

depths and formations between: 

(i) The base of that certain Miocene Sand the base of 
which is shown on the electric log of State Lease 
No. 5674 No. 1-A Well at a depth of 8,020 feet, and 

(ii) The base of the Siphonia Davisi Sand, the base of 
which is shown on the electric log of the said 
No. 1-A Well at a depth of 11,470 feet. 

- __(b) All of Assignor's right, title and interest in and to 

'atate Lease No. 5674 Well No. 1-A, the production there¬ 
from, with like leasehold or operating rights with respect 
thereto, and all of Assignor's interest in the equipment, 
tanks, heaters, treaters, flow lines and platforms. (As¬ 
signor's interest in this well is an overriding royalty 
convertible after a certain payout retained in the assign¬ 
ment mentioned hereinafter to Terra Resources, Inc.) 

(c) All of Assignor's right, title and interest in and to 
State Lease No. 5674 Wells No. 2, No.3, and No. 3-D, 
and all of Assignor's interest in the equipment in, on, 
or connected to the wells, including a like interest in and 
to all pipe in the wells, wellhead equipment, flow lines, 
tanks, separators, treaters, heaters, and platforms used in 
connection with operations on the wells. 

The interest herein assigned is assigned and accepted subject to: 

(a) The terms and provisions of that certain assignment dated 
August 23, 1972, executed by McCormick Properties, Inc. and 
David C. Bintliff, as assignors, in favor of Terra Resources, 
Inci, recorded in Book 741, folio 293, under Entry No.213200 
of the Conveyance Records of Vermilion Parish, Louisiana. 

(b) Joint Operating Agreement dated effective August 10, 1971, 
naming McCormick Oil & Gas Corporation as Operator, as 
amended. 

(c) Gas Purchase Contract dated September 15, 1972, executed 
by McCormick Oil L Gas Corporation, Terra Resources, Inc. 
and David C. Uintliff, as Sellers, and Continental Oil 
Company, Buyer. 

(d) Contract to Buy and Sell Oil and Car. Properties ("Contract") 
between Flag-Rcdfcrn Oil Company and David C. Uintliff ct al 
dated October 12, 1973, except for chat portion of paragraph 
6, page 11 thereof pertaining to obligation wells for which 
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Assignee herein shall not h ii i 

in connection therewith by "I ^y^ngacion or liability 

Assignee acknowledges receipt of assignment. 

inscribed leases and 1 ' C ° Py ° £ ° £ thc , 

“ “ d lnst ruments and ag r e cs to . . J S ^-t 

thereof, and aciinowlodgcs that the interest h^ ^ ^ 

their proportionate part of all 1 , a " 

‘“” S "* bUCd '^ « -» by the above ^ ““ 

. . she interests are 1 " S "““ ra ‘ S - 

5UbJ '“ “ a “ — and provisions of an ^ 

--- the convepanee »eeords of „et r Ct “”" tS ' 

' and 5haU boar proportionately all over d' ^ 1Sh ' ‘•° UiSi “'' a - 
burdens with which the 1 ^ rOyaUi0s Jrid other 

subsequent assig “* ^ “ ° £ I 

assignment shall be made by ietbor 

°" y “ 1 "~ without reference to this i„st " [ 

— — - hereinabove, and the ** 

acknowledge receipt of a assignee therein shali , 

bound by the terms ° f such instruments and agree .to bo 

y C °™ ‘"' d Provisions thereof. 

Except as provided in the Contract referred to i 
above, this Assignment is without w - Pa " E,ri, ‘’" < d > 

or implied, even to the return of ^ ^ ° tth ” *•' P * r '** ai 

£uu ~ - —o::;:;;~— - - -, 

all former owners of the pro . - actions against 

Assicnor herein grants aSSi& " cd - Th « is to say, 

unto Assignee the same benefits j 

° f Cic ^ as those set forth i • , t0 Warrfl ^ 

£0rth m said Contract. 

assignment shall be effective as of 7 n ‘ ; 

lo -l ^e, March 1, W74 • Ac .. 7:0 ° o'clock ..... 

— led to receive t, 

L ‘" Prooocds of production for a 

Ptl " “» *«*«« date; and thetefere Assig' " 

“ y “ StS - Ci5, ‘ - -pense attributable to the "* 

thc assi Cncd interest 
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incurred prLor > Luc olfaCCLiv'.' date. <»:*:» ico shall be cii..lCLcu 
Lo its propovtioiiiitc part of all production 01. the proceeds there - 
from on and afLoi: Lhc effective date and shall assume its proportion 

part of all costs, risk and expense attributable to the assigned 

- ^ 

interest after the effective date. • - *' 

This instrument, its terms and provisions shalL be binding upon 
and inure to the benefit of the parties hereto, their respective 
successors and assigns, forever. ; 

IN’ WITNESS WHEREOF, this instrument is executed on this 
day of , - _, 1974, but effective as of the effective 

date set forth hereinabove. 


WITNESSES: 


F~< /\A^\^c /<t 


K UiJU 


INTERVENT, INC. 



President 


ATTEST: 


Secretary 


WITNESSES: 


NEWMARK. AMERICAN PETROLEUM CORP. 




'' President 













STATE OF NEW YORK 
COUNTY OF NB7 YORK 


15*23*'. 
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On this /<* ■ day of March , 1974, before no 

appeared Richard C. Pistcll, co nc personally known, who, bcin 
by ne duLy sworn, did say that he is the President of 1NTERVEN 
INC., and that said instrument was signed in behalf of said cor¬ 
poration by authority of its Board of DircctorSj and said 
Richard C. Pistell acknowledged said instrument to be the free 
act and deed of said corporation. 


c:/C. 


Notary PuoLic 


N. 


C«J»M tj 


». .• . 

7 c - r,, » Cwv 

\ •T*vv* **n A*cH JO. 19 


STATE OF r£//?S 
COUNTY OF f//)/l/L/S 


On this day of March , 1974, before me ap¬ 
peared Arthur R. Klimchuk , to me personally known, 

who, being by me duly sworn, did say that he is the 
President 0 f NEWMARK AMERICAN PETROLEUM CORP. 
and that said instrument was signed in behalf of said cor¬ 
poration by authority of its Board of Directors, and said 
Arthur R. Klimchuk acknowledged said instrument to be the 
free act and deed of said corporation. 



JTAlt Of 10‘JIStAUA 
fAtlSH OF VIRMIllOM 
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I HCItor CCSIlff Tiwr 1MI ACOVf AMO rOCCCOINO '1 A 
uut and co«-*cci co^t of otioiMAi m:o ANO IICOIOCO 

on ' v P r »_n 7*1 m Conveyan ce 

ifO _rouo_-^ < ' 


ininra niimch 
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tccotos or vie men rAui:n. Louisiana. 

f aitiiA vmfjbf v/micr-s /\y hand a no scal or erne: 
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OV. til-''. ANO ((COKUU, VUM'UOII fAlliM. u 



to H 






1R 


INTERVENT, INC. 
303 Wall Towers West 
Midland, Texas 


■ iseiA 


March 



1974 


Newmark American Petroleum Corp. 
Suite 307, 8989 Wcstheimcr 
Houston, Texas 


Re: Reddell Field 

Evangeline Parish, Louisiana 


Gentlemen: 

When accepted as hereinafter provided, this letter shall 
constitute a contract and agreement by and. between Intervent 
Inc. ("Intervent") and Newmark American Petroleum Corp. 
("Newmark"). 

I. 

< 

Newmark has this day been furnished with and acknov;ledges 
the receipt of a copy of each of the following instruments: 

a) Contract to buy and sell oil and gas properties, 
dated October 12, 1973 by and between David C. 
Bintliff et al and Flag-Rcdforn Oil Company 
("Bintliff-Flng-Redfern Contract"); 

b) Letter agreement dated October 12, 1973 by 
and between David C. Bintl.iff and Flag-Rcdfern 
Oil Company relative to the Reddell Field, 
Evangeline Parish, Louisiana, ("Bintliff- 
Flag-Redfern Letter Agreement"); and 

c) Letter agreement dated November 19, 1973 by 
and between Flag-Rcdfern Oil Company and 
Intervent, Inc.("Flag-Redfern-Intervent 
Agreement"). 

Pursuant to the provisions of the Bintliff-Flag-Redfern 
Contract, and the Bintiiff-Flag-Redfcrn Letter Agreement, 
Flag-Rcdfern was assigned and is entitled to receive a 
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formal assignment: of all of Bintliff s interest in 
certain oil! gas and mineral leases described therein. 
Under die terms of the FUg-Rcdfern-Intcrvent Agree- 
ment Intervent was assigned and Intervent and its nominee 
is entitled to receive a formal assignment of an undivided 
427. of the interest acquired by Flag-Redfern. 


For and in consideration of the sum of $10.00 and other 
rood and valuable consideration, the receipt and suf¬ 
ficiency of which is acknowledged, Intervent hereby as¬ 
signs to Newmark all of the rights, titles and interests 
acquired by IntervcnL pursuant to the Flag-Redfern-Inteivent 
Agreement and authorizes and directs Flag-Redfein 0 
Company to assign to Newmark, as Intervent s nominee the 
interest acquired by Intervent and to which it is entitled 
pursuant to the aforesaid agreement. 

III. 

Tin's assignment is without warranty of title, cither 
expressed or implied, even to the return of the purchase 
price but is with full transfer and subrogation of all 
rights and actions against all former owners of the 
property herein assigned, including but not 
the rights under the warranty provisions of the Bintliff 
Flag-Redfern Contract. 


This assignment is made and accepted subject to the terms, 
provisions and conditions of the instruments mentioned 
herein above and of the leases therein described and 
effected thereby, and Newmark assumes all obligations of 
Intervent with respect thereto, except as hereinafter 
provided. 


IC is agreed by and between the parties hereto that Intervent 
shall bear and assume all costs, risks and expenses attribut¬ 
able to the interest herein assigned from the effective date 
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of the agreements between Bint 11 £1: and Flng-Rcdfcrn and 
until March 1, 1974 at 7 o'clock a.m. COST, and Intervent 
shall be entitled to all proceeds of production attribut¬ 
able to such interest during said period. Newmark shall 
bear and assume all costs, risks and expenses attributable 
to the assigned interests on and after / o'clock a.m. 

COST March 1, 1974, and shall be entitled to all production 
and the proceeds of the sale thereof attributable to such 
interest after said date. An accounting shall be made 
between the parties hereto to effectuate the intentions 
expressed by this paragraph at the earliest practicable 
date. 


If the above 
please execu 
the undersig 
and the rece 
it shall be 
inent with re 
only to the 
paragraph, a 
ditional ins 
uate the int 
although it 
effective as 


and foregoing fully sets forth our agreement, 
te and return one copy of this agreement to 
nod. Upon your execution of this agreement 
ipt by the undersigned of an executed copy, 
deemed that this letter constitutes an assign- 
spect to the interest covered hereby, subject 
accounting provided for in the next preceding 
nd Intervent agrees t:o execute any such ad- 
truments necessary where desirable, to effect¬ 
uations of the parties as expressed herein 
is agreed that this letter constitutes an 
signment between the parties hereto. 


Very truly yours, 
IHTERVENT, INC. 




f 1 - 

1 Richard C. Pistcll 
President 


dl 


AGREED AND ACCEPTED THIS^A'DAY 
OF 1974 

NEWMARK. AMERICAN PETROLEUM CORP. 


By 




Ar"/ 





* / 


Arthur R. Klimchuk 
President 








STATE OF LOUISIANA 

parish or vermilion 


Plaintiffs’ Exhibit 14-7 


. . ..a- 

-•I'-iy ‘ 


ASSICN'IENT OF UNDIVIDED INTEREST IX 
OIL, CAS AND MINERAL LEASE_ 


'r//lc 


i 
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KNOW ALL MEN BY THESE PRESENTS that 

V 

FLAG-REDEERN OIL COMPANY, a Delaware Corporation, 
qualified to do business ir. the State of 
Louisiana, with offices in Midland County, 

Terras, whose railing address is P. 0. Box 23, 

Midland, Texas 79701 (".Assignor") 

for and in consideration of the sun of TEN DOLLARS ($10.00) and other good 
and valuable consideration paid by Assisr.ee hereinafter named, the receipt 
and sufficiency of which ere hereby acknowledged, has ASSIGNED and CONVEYED 
and does by these presents GRANT, BARGAIN, SELL, TP-ANSrEP., ASSIGN and CCN\r.Y 
unto 


INTERVENT, INC., a Delaware Corporation, qualified 
to do business in the State of Louisiana, 
("Assignee") 


the undivided interests set forth below in and to the oil, gas and mineral 
leases described below covering lands and water bottons in lerr.lllon Parish, 
Louisiana, to-wit: 

(1) State Lease No. 5674 dated May 17, 1971, executed by State 
Mineral Beard of the State of Louisiana, Lessor, in favor of 
McCormick Properties, Inc., Lessee, recorded in Conveyance Book 
709, folio 368, under File No. 206C57, Records of Vermilion 
Parish, Louisiana, and in Conveyance Book 2172, folio 215, 

Records of East Baton Rouge Parish, Louisiana, covering Tract 
No. 11914 containing approximately 2,625 acres. 

(2) Oil, Gas and Mineral Lease dated May 12. 1971, executed by Acedia 
Vermilion P.ice Irrigating Company, Inc., in Liquidation, as 
Lessor, in favor of McCormick Properties, Inc., as Lessee, 
recorded in Conveyance Book 710, folio 339, under rile No. 

206244, Records of Vermilion Parish, Louisiana, covering Tract 
Ho. 11914 containing approximately 2,625 acres. 

The interests herein assigned in ar.d to the above-described leases arc as 

follows: 

(a) An undivided forty-two percent (422) of Assignor's right, title 
and interest in and to the above-described leases, insofar and 
only insofar as said leases cover and affect the leased premises 
as to depths ar.d formations between: 

" ( 1 ) The base of that certain Miocene Sand the base of which 

Is shown on the electric log of State Lease No. 5674 No. 1-A 
Well at a depth of 3,020 feet, and 
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(11) The base of the Siphor.ia Davlsl 
Is shown on the electric log of 
depth of 11,470 feat. 

An undivided forty-two percent (4250 
interest ir. and to Scate lease No. 5f 
therefrom, with like leasehold or opc 
thereto, ar.d forty-two percent (4250 
equipment in, on or connected to the 
equipment, tanks, heaters, treaters, 
(Assignor's interest in this wall is 
vertible after a certain payout retai 
hereinafter to Terra Resources, Inc.) 


Sand, the base of which 
the said Ko. 1-A V.'oll at a 

. 192SA 

of Assignor's right, title cr.d 
674 l.'ell Mo. 1-A, the production 
crating rights with respect 
of Assignor's interest in the 
well, including pipe, wellhead 
flow lines and platforms, 
an overriding royalty con- 
ined in the assignment mentioned 
) 


(c) An undivided forty-two percent (4250 of Assignor's right, title and 

interest in ar.d to State Lease .Vo. 5674 Cells No. 2, No. 3, and Ha. 3-D, 
and an undivided forty-two percent (425.) of Assignor's interest in the 
production therefrom, leasehold or operatin .3 rights with respect thereto, 
and forty-two percent (42“) of Assignor's interest in the equipment in, 
on, or connected to the wells, Including a like interest in and to 
all pipe in tha wells, wellhead equipment, flow lines, tanks, separators, 
treaters, heaters, and platforms used in connection with operations 
on the wells. 

The interest herein assigned is assigned and accepted subject tot 

(a) The terns and provisions of that certain assignment dated August 23, 

1972, executed by McCormick Properties, Inc. and David C. Bintliff, 
as assignors, in favor of Terra Resources, Inc., recorded in Bock 
741, folio 293, under Entry No. 213200 of the Conveyance Records 

of Vermilion Parish, Louisiana. 

(b) Joint Operating Agreement dated effective August 10, 1971, naming 
McCormick Oil & Gas Corporation as Operator, as amended. 

i 

(c) Gas Purchase Contract dated September 15, 1972, executed by McCormick 
011 6 Cas Corporation, Terra Resources, Inc. and David C. Bintliff, 

as Sellers, and Continental Oil Company, Buyer. * , 

(d) Contract to Buy and Sell Oil and Cas Properties between Assignor and 
David C. Bintliff ct al dated October 12, 1973, except for that portion 
of paragraph 6 , page 11 thereof pertaining to obligation wells for 
which Assignee herein shall not bear any obligation or liability in 
connection therewith by its acceptance of this assignment. 

Assignee acknowledges receipt of a copy of each of the above described 
leases and Instruments and agrees to be bound by the terms thereof, and 
acknowledges that the interests herein assigned shall bear their propor¬ 
tionate part of all burdens with which the leases are burdened as shown < 
by the above described Instruments; and, Assignee further agrees to bear 
and pay its proportionate part of all costs and expenses incurred by 
Assignor as the result of the Bintliff acquisition mentioned in paragraph 

(d) above, including interest from October 12, 1973, applicable to the amount 
paid by Assignee for this assignment. 

In addition thereto, the interests are assigned and accepted subject 

' . I 

to all terms and provisions of any instruments duly recorded in the Conveyance 
Records of Vermilion Parish, Louisiana, and shall bear proportionately all 
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( ' ( . • 
overriding royalties and other burdens with which the leases are burdened as 
of this date, ho subsequent assignment shall be cade by cither party hereto 
or any assignee without reference to this instrument and the instruments referred 
to hereinabove, and the assignee therein shall acknowledge receipt of .a copy 
of such instruments and agree to be bound by the terns and provisions thereof. 

Except as provided in the agreement mentioned in paragraph (d) 
above, this Assignment is without warranty of title, either express or 
implied, even to the return of the purchase price, but is with full trensfer 
and subrogation of all righes and actions against all former owners of the 
property herein assigned. That is to say, Assignor herein grants unto 
Assignee the same benefits as to warranty of title as those set forth in 
said agreement. 

This assignment shall be effective as of 7:00 o'clock a.m., 
local time, August 1, 1973. Accordingly Assignee shall not be entitled 
to receive the proceeds of production for any production prior to the 
effective date; and therefore Assignee shall not bear any costs, risk and 
expense attributable to the assigned interest incurred prior to the 
effective'date. Assignee shall be entitled to its preportlonate part of 
all production or the proceeds therefrom on and after the effective date 
and shall assume its proportionate part of all cosC3, risk and expense 
attributable to the assigned interest after the effective date. 

This instrument, its terms and provisions shall be binding upon 
and inure to the benefit of the parties hereto, their respective successors 
and assigns, forever. . 


day of 


IN WITNESS WHEREOF, this instrument is executed on this _*_ 

VXvVM^vW\_, 1973, but effective as of the effective 


date set forth hereinabove. 
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7 ms 


COUNTY OF MIC!AND 


1o30A 


(A 


On this f;7 ' day of /-d A ) _, 1973, before ne appeared 

y( (. f. 7 /r> .! /.• - : ■/ .g . _, to ne personally known, who, being 

President 


by r.7 duly sv^rn, did say that >e is the 
of FI.AO-PEDFERM 0£L CO! S’ANY 


of __ 

and that said instrur.er.t '..-as signed in behalf of saic^ corporation bv authority 

of its Board of Directors, and said c/ ■, r ' r j f<‘ fJ w A J . _ 

acknowledged said instrument to be the- / free act/ and deed^of said Corporation. 


. .. A.--. 

J'*/ A \ \ 

o : W/ W : v = 
iS\ /?! 

V- 

% Or;.. . o o'' 

til 

STATE OF TEXAS 


y> s? / j \ / ^c' r" ^ A 1 /• sP 
Notary Publi^ 

SAHAH y, A ; <D ~ I l r0? - D • N’obrj- Public 
« . ‘•‘i^iard County, Texas 
iMy Co-uuNvion Expires June l, 1973 


COUNTY OF HA?.?.IS 


On this '__ day of 


, u •' _, 1973, before r.e appeared 

, to r.e personally known, who, being 


by r.e duly sworn, did say that he is the 
of IKTERVFNT, INC. 


and that said instrument was signed in behalf of said corporation by authority 

of its Board of Directors, and said _ • _ J_ _ 

acknowledged said instrument to be the free act and deed of said corporation. 


Notary Public 


CA"0l£ l.OTT 

fura.y P.-lf Jr j |,r Karris Caur.iy, Teuj 
/••y Cc.vuissioi Expires Ena 1, J 3 . •» 
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FLAG - REDFERN OIL COMPANY 


Appraisal 
of Certain 

Producing Leasehold Interests 


Owned by 

David C. Bintliff, e f al 


As of 

May 1, 1973 






Rm* SCOTT COMPANY PCTRO CU.M (NCINCCRS 


N V 






r )Y' r> ^ ' /• /A* »UV 

\i Pc. \C ;» '\rX' k 

KT\Ci.«’v.»\ sKuiScsvf 3700 ON* SHCll PIAZA 

CABLE ADDRESS: RY5COT-HOUSTON 



HOUSTON. TCXAS 77002 

( 713 ) 230-3711 


August 1, 1973 


Mr. Byron H. Greaves, Production Manager 
Flag-Rcdfern Oil Company 
P. O. Box 23 
Midland, Texas 79701 

Dear Mr. Greaves: 

In accordance with your request, v/e have completed an appraisal of certain 
producing leasehold interests of David C. Bintliff, et al, as of May 1, 1973. The results 
of the appraisal are summarized as follows: 

Proved and Probable Reserve and Income Data 
Producing Leasehold Interests 
David C. Bintliff, et al 
as of May 1, 1973 

i * ~ —■ ~ " 

Proved and Probable 


Net Remaining Reserves 


Oil - Barrels 

235,290 

Condensate - Barrels 

143,975 

Gas - MMCF 

12,866 

Income Data 


Future Gross Income 

$4,968, 122 

Deductions 

664,418 

Future Net Income 

$4,302,704 

Present Worth of the Future Net Income 

$3,172,805 

Proved 


Net Remaining Reserves 


Oil - Barrels 

235,290 

Condensate - Barrels 

138,440 

Gas - MMCF 

12,593 

Income Data 


Future Gross Income 

$4,882,282 

Deductions 

656,726 

Future Net Income 

$4,225,556 


Present Worth of the Future Net Income 


$3,105,064 




Mr. Byron H. Greaves, Production Manager 
August 1, 1973 
Page 2 
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Probable 

Net Remaining Reserves 
Condensate - Barrels 
Gas - MMCF 

Inco me Data 
Future Gross Income 
Deductions 
Future Net Income 


Present Worth of the Future Net Income 


5,535 

273 


$ 85,840 

7,692 
$ 78,148 

$ 67,741 


The future gross Income Is after consideration of the appropriate state pro¬ 
duction or severance taxes. The deductions Include operating costs, ^completion costs 
and ad valorem taxes. The future net income is after all direct costs but is be ore e 
tlon of state or federal'Income taxes or administrative overhead. The presen wo, 
the future net income is based upon a discount rate of 8 percent per year compounded 
semi-annually and should not be construed as fair market value. 

• All gas is residue gas, after fuel and shrinkage l^ses, expressed at the 
pressure and tem^ . ’ture base established by the respective stu.e. 

The salvage value of existing equipment, which may be realized upon the 
termination of producing operations, has not been considered in this appraisal. 

The current prices for oil and condensate have been used throughout the 
producing life of the appraised properties. The current price of gas has also been used 
throughout the producing life of the appraised properties except or those properties 
selling gas under contracts heving price escalation clauses. In these cases, the price 
was escalated in accordance with the contract and is footnoted on the appropriate lease 

projection. 

All basic data, such as interest data, product prices, etc., were fur¬ 
nished by David C. Bintliff, et al, and accepted as correct. 

This appraisal includes producing or shut-in properties which are located 
in the states of Louisiana and Texas. The attached tables give projections of the future 
production and income for each individual lease annually for fifteen years, the fifteen 
year sub-total, the remainder thereafter and the total future. Each period shown in 
the projection represents a full year with the exception of 1973 which represents the 
period from May 1, 1973 to January 1, 1974. 


RYD(R SCOiT COMPANY Pit ROIC UM CNCIHC6RS 
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Mr. Byron H. Greaves, Production Manager 
August 1, 1973 
Page 3 
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We appreciate the opportunity of serving you. 
assistance in tins matter, please advise. 


If we may be of further 


Very truly yours, 

RYDER SCOTT COMPANY 
PETROLEUM ENGINEERS 

O. 

Ronald A. Lenser 


Approved: 




/. ( 2 -, 


/ < Raymond V. Cr'uce 

President 
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Plaintiffs’ Exhibit 14-17 * - 

v KizCEr. •’Tr-*, 

Havens, Wandless, Stitt & Tighe 

■APRl 81 S 7 -! 

CffiC£ 5f ffisso, com;:-, 

99 Park Avenue 
New York, N. Y. lOOie 
i*i*i eee-ssso 

ITT TCLCX:A*309B 


Cable: "opm law" 


April 15, 1974 


BY HAND 


Securities and Exchange Commission 
Regional Office 
26 Federal Plaza 
New York, New York 10007 


Att: Noah Block, Esq. 


Re: SEC v. Robert L. Vesco. et al 
__ t ?. v/j-v. ^uOl (CE3; 


Gentlemen: 


As counsel to Richard C. Pistell who has been subpoenaed 
as a witness on behalf of plaintiff in the above entitled 
action and whose deposition is to be taken on May 6, 1974, 
we voluntarily undertook to make available to you, in advance 
of the deposition, certain documents and material described 
in the "Attach-ent" to the referred to sub.-.cent rad having a 
direct or indirect bearing on the activities of Vencap Limited. 

Accordingly, we hand you herewith Mr.. Pis tell’s passport 
which was issued cn February 14, 1969 and cancelled - and 
replaced by a nev passport - issued on February 2S, 1974*. Mr. 
Pistell will have the latter with him v.hcn he appears as a 
witness on May 6, 1974. 

i 

Mr. Pistell has informed us that th^.-e neither are 
ici _Ll-. e Caere been -diaries or cal-^^tlar; of the type 

: on terr.nl a ted by paragraph 3 of cs.fi d Attachment, 

iowover, ao is now p.vtj-'exior; r’>**rtrbvic”in$ all relevant 
rater:al (travel and Vn ,.«1 .. .^omedations, etc.) in order 
:hat he be re 'Yeshen regarding his ’Vhere&Wuts" and "meetings" 
luring the period specified in the subpoena. 







ENS. WANDLESS. STITT & TIGHE 


. lfi36A 


As to business transactions by Vencap and material called 
Cor by ’-aragnnhs 1 and ? oF tbe Attachment, vo enclose copies 
of three agreements (tr.ro dated Movember 30, 1973 and the third 
dated March 13, 1974) pursuant to which 7encap acquired the 
exclusive rights to tne importation into the United States of 
wines produced by the Turkish Wine Monopoly. 

Since the business activities of Vencap am to be the 
principal subject as to which Mr. Piste!1 is to oe deposed 
he has ordered that a financial statement of Vencap be pre¬ 
pared, as of the most current and practicable date. We look 
forward to submitting such statement to you on or before 
April 29, 1974. 

We are endeavoring, together with Mr. Pistell, to gather / 
all documents of the type referred to in paragraphs 1 and 2 
>f the Attachment with the view to presenting some or all thereof 
to you, to the extent possible, in advance of May 6, 1974. 


jurs/very 




fames T. Glavin 


JTG/ap 











. J. 
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Ma> 1, 1V 74 


BY HAND 


Securities and Exchange Commission 
Regional Office 
26 Federal Plaza 
New York, N.Y. 10007 

Attn: Noah Block, Esq. 0 

Gentlemen: 

Re: SEC v. Robert L. Vcsco, et al 
72. Civ. 5001 (CES) _ 

I am enclosing a balance sheet of Vencap Limited at 
April 30, 1974, which has been prepared by Vencap'.s ac¬ 
countants . 

There are also enclosed _documents relating to 
the purchase and sale of 9 oil and gas leases by Intervene, 
Inc., a wholly owned subsidiary of Vencap Limited. An 
index (Schedule "A") to these documents is enclosed. 

An investment analysis ("Appraisal of Certain Producing 
Leasehold Interests") prepared by the Ryder Scott 
Company, petroleum consulting engineers, is also enclosed. 

In addition to the foregoing oil and gas transactions 
and the Turkish wine concession transaction (as to which 
documents were supplied to you last week) relating to 
Paragraph 1 of the Attachment to the subpoena, there 
have been purchases and sale transactions in marketable 
securities. Also, the Out Island Airways Note (as to 
which you previously have been advised) has beer. paid. 
Schedules reflecting the foregoing transactions vM 1 
be made available to you prior to the date of Mr. Pi stall's 
appearance. 

i _ 


«*■> 
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Noah Block, Esq. 


- 2 - 


Hay 1, 1974 


As regards paragraph 2 of the Attachment, Mr. Pistell has 
Informed us that there arc no such items other than three 
Letters written or received by him in March and Apxxl of 1973 
-elating to the instant proceedings. Copies of two of sax 
Letters are enclosed. Although Mr. Pistell has informed us 
chat he did not retain a copy of the third letter, he xs 
trying to locate the letter and will forward a copy to you 

*hen he receives same. f > 

/ : - 

Very truly yours, 


/ 


James T. Glavin 


hies. 
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Havens, Wandless, Stitt S. Tighe 
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CORPORATE REGULATION M 3> 19?4 


99 Parr Avenue 
New York, N. Y. 10016 

1212) 0 0 0-5500 

• TT TCLEX 125059 
C*OLC ! ‘OPMLAW' 


BY HAND 


Securities and Exchange Commission 
Regional Office 
26 Federal Plaza 
New York, New York 10007 


c 

\tt: Noah Block, Eso. 


Re: SEC v. Robert L. Vcsco, et al 
_72 Civ. 5C0i (CES) 


Gentlemen: 


In furtherance to the undertaking in my letter of May 1, 
1974, there are delivered herewith two Schedules (A) and (B) 
which reflect all transactions in securities by Vcncap since 
September, 1972 and through April 30, 1974, You will also 
find enclosed another Schedule (C) reflecting Voncap's 
securities position as of April 30, 1974. 

With respect to Vencap's Balance Sheet heretofore 
submitted, we also hand you herewith a schedule containing 
a breakdown of the "Cash" item on the asset side of the 
Balance Sheet. 

Yours very truly, 


ITC/ap 


e— - 


James T, Glavin 





VKNCAP LIMITED STOCK TRANSACTIONS 


Iis ted or Traded Securities 
. Number of 


1S40A. 


T E 


SHARES 


.-Nov.1972 
:t. 1972 


ov. 


1972 


1973 


ich " 
May " 
May " 


4,000 

400 

900 

900 

400 

1,000 

1,000 

2,400 

1 , 000 . 

15,400 

158,100 

1,000 

i ’ 

4,000 

2,400 

1,000 

1,000 

5,000 

25,000 

5,000 

5,000 

5,000 

5,000 

5,000 

5,000 

5,000 


Securities _ 

HCA Ind. 

Concept. Inc. 

Com.State Corp. 

Com.State Corp. 

Concept Inc. 

Bausch & Lomb 
Recrion Corp. 

Deltown Foods 

Amer.Broadcasting Corp. 

Com.State Corp. 

Lincoln American Corp. 

Amer.Broadcasting Corp. 

HCA Ind. 

Deltown Foods 
Bausch £. Lomb. 

Recrion Corp. 

Rosario Resources' 
Stilfontein Gold Mining 
Hartebeest Font<iin Gold Mng 
Lebanon Gold Mine 
St. Heline Cold Mines 
Varisystem 
Rosario'Resources' 
Hartebeest Fontein 
Lebanon Cold Mine 


Bought 


$ 73,236.35 

4,000.00 
4,750.00 


27,429.75 

28.561.50 

47.267.50 
76,004.00 

77.812.50 
650,878.44 


105,154.50 

73,785.52 

64,341.75 

42,750.— 

97,500.— 

27,527.01 


Sold 


$ ’4,490.00 

5,642.50 


71,956.54 

81,521.83 

46,969.73 

26,148.47 

26,533.62 


111,610.04 

81,002.25 

52,099.24 









VENCAP LIMITED STOCK TRANSACTIONS Page 2 


Listed i 

or Traded Securities 

% 

. 19414 

Bought 

Sold 

ATE 


Number of 
SHARES 

Securities 

h - May 

1973 

5,000 

St. Heline Gold Mines 


$ 105,250.00 

June " 

25,000 

Stilfontein Gold Mining 


88,514.61 

July 

II 

5,000 

Varisystem 


9,048.62 

- July 

II 

75,000 

Lonrho 

$ 139,196.58 


July 

II 

75,000 

Lonrho 


107,717.68 

- Oct. 

II 

46,400 

Pamour Porcupine Mines 

291,219.28 


..-.Sept 

II 

• 

3,000 

Belco Petroleum 

33,809.26 


- Sept 

II 

15,400 

Com. State Corp. 


29,971.88 

Sept. 

II 

3,000 

Belco Petroleum 


38,460.83 

- Nov. 

II 

46,400 

Pamour Porcupine Mines 


240,267.46 

- Nov. 

II < 

7,500 

Lincoln American Corp. 

21,139.36 


Nov. 

II 

1,000 

Holiday Inn 

15,628.44 


Jan. 

1974 

1,000 

Holiday Inn 


12,609.66 

Jan. 

II 

25,000 

Jorex 

36,427.96 


March 

II 

25,000 

Jorex 


16,941.88 

March 

II 

50,000 

Lonrho 

94,979.34 V - 



4pril 


5,000 


Universal Oil Products 


76,151.58 





i 


VCNCAl’ LIMITED STOCK TRANSACTIONS 





- 

♦ 

• 

» 

Non! isted 

or Not Traded 

Securities 

19.J2A 


E 

Number of 

Slia rcj/Atnoun f 

S e c u r 

i t i e s 

nought Sold 

Jfl 

1973 

%62,000 

Out-Island 

Airways -9% Deb. 

$ 662,000.— 

|jan. 

If 

6,000 

II II 

II 

62,000.— * 


II 

$662,000 

tl II 

II II 

$ 662,000 


,000 shares of Turks & Caicos Airways 
pon surrender of these shares. 


Limited were subsequently 


acquired 


4 






TT 
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VEMCAP LIMITED STOCK TRANSACTION S 

S ecurities Inventory 


jer of Shares Securities Cost 


O' 

0 

0 

Lincoln American Corp. 

$ 

672,017.80 

1,000 

Lonrho 


94,979.34 

,000 

Universal Oil Products 


76,151.58 

,000 

Turks & Caicos Airways Ltd. 


62,000.00 


11 

II <r> 

II 

905,148.72 


t 


1 
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April 30, 1974 


VENCAP LIMITED 


Cash 

Time Deposits at Handelskredit 
Bank, Zurich 


$ 1,305,000 
10,000 
18,011 
9,945 
$ 1,342,956 


€ 


Handelskredit Bank 

Bank of Commerce (New York) 

Bank of Nova Scotia (Bahamas) 





( 


Intorvent Inc. 

30 3 Wall Towers West 
Midland, Texas 


u 


PL 


c 


xhibit 14-22 



Plaintiff*’ Exhibit 14-22 


Gcr.tlor.'.en: 


This letter will serve to confirm our understanding 
regarding the purchase of the various oil and gas producing 
nroperties acquired by you from Flag-Reurern Oil Company 
'("Flag Redfern") as follows: 

1. Ke will purchase from you all of the oil and gas 

producing properties acquired by you from Flag Redfern, 
which pronerties were in turn acquired by Flag Redrern 
from David C. Bintliff et al (the "Properties"). 


2. The purchase price for the Properties will be $1,100,000. 


3. You'will provide an accounting of the income from the 
Properties received or payable to you by Flag-Redfern 
since August 1, 1973. The total amount of such income 
shall be deducted from the purchase price. 


4. A certified or cashier's check in the amount of the purchase 
price, less the amount of your income from the Properties, 
shall be delivered to you on or prior to March 7, 1974 
against delivery to us of assignments in recordable form, 
which assignments shall be in the same form and snail 
contain the same terms as the assignments made to you 

by Flag Redfern. The assignments to us shall be effective 
• August 1, 1973. 

5. This agreement is subject to the approval of the Boards 
of Directors of both companies. 

AGREED AMD ACCEPTED: Yours very truly, 

NEWMARK AMERICAN PETROLEUM CORP 

INTF.RVENT INC. 




I 
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PLEDGE AGREEMENT 


6 /Ct / 7 '///-r 


PLEDGE AGREEMENT as of November 15, 1973, between 
VENCAP LIMITED,Nassau, Bahamas, ("Ven-Cap"), and INTERCAPITAL N.V. 
Kerkstraat 8-B, Curacao, Netherlands Antilles ("Intercapital"). 

WHEREAS Intercapital is lending Intervent, Inc. a cor¬ 
poration organized under the laws of the State of Delaware, United 
States of America, ("Intervent"), Seven Hundred Thousand U.S. 
Dollars (U.S.$700,000), evidenced by a promissory note of Intervent 
(the "Note") for such amount; and 

WHEREAS Ven-Cap is the owner of all of the authorized 
shares of Intervent; and 

WHEREAS to induce Intercapital to make such loan 

Ven-Cap has agreed to pledge the shares of Intervent which it 

« 

owns with Intercapital as security for the repayment of such 
loan. , 1 

NOW, THEREFORE, in consideration of the premises and i 
the mutual covenants herein contained, the parties hereto agree 
as follows: 

1. Pledge . .'en-Cap hereby pledges and assigns to 
Intercapital 1,000 shares of the common stock of Intervent (the 
"Pledged Shares"). 

2. Security for Note . This Agreement is made and the 


Pledged Shares, assigned and pledged to secure the payment of 

« 

the Note. 






1947 A. 

3. Dividends . During Uieterm of this Agreement, 
and so long as Ven-Cap is not in default in the performance of 
any terms of this Agreement or in the.payment of the princ-ipal 
or interest of the Note, all dividends paid on the Pledged Shares 
shall accrue to Ven-Cap or its designee. 

Voting Rights . During the term of this Agreement 
and so long as Ven-Cap is not in default in the performance of 
any terms of this Agreement or in the payment of the principal 
or interest of the Note, all voting rights attached to the owner¬ 
ship of the Pledged Shares shall accrue to Ven-Cap or its 
designee. 

5. Dofau1t . If Ven-Cap defaults in the performance 
of any of the terms of this Agreement or in the payment at maturity 
of the principal or interest of the Note, Intercapital shall have 
the right to sell, assign and deliver the whole or, from time to 
time, any part of the Pledged Stares, or any interest in any part 
thereof, at any private sale or at public auction for cash, on 
credit or for other property, and for such price or prices and 
on such terms as Intercapital may determine. Intercapital shall 
give Ven-Cap fifteen (15) days prior notice of the time and place 
of such sale. At any time up to 24 hours prior to the time of 
such proposed sale, Ven-Cap shall be entitled to redeem the Pledged 
Shares, provided that in the event of any such redemption, Ven-Cap 
shall reimburse Intercapital for all costs and expenses incurred 


2 
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in connection with the redemption or the proposed sale. At any 
such sale Intercapital may bid for and purchase the whole or any 
part of the Pledged Shares so sold free from any right or equity 
of redemption. Intercapital shall apply the proceeds of any such 
sale, together with any other moneys a£ the time held by it here¬ 
under, to the payment of the costs and expenses of such sale and 
then to the payment of the principal and interest due on the Note 
and shall pay any balance of such proceeds to Ven-Cap. In the •' 
event that the proceeds of any sale are insufficient to cover the 
principal and interest of the Note plus expenses of such sale, 
Ven-Cap shall remain liable to Intercapital for any deficiency. 

6. Termination . Upon payment in full of the principal 
and interest on the Note, this Agreement shall terminate and Inter¬ 
capital shall return and assign to Ven-Cap all of the Pledged 
Shares as have not theretofore been sold or otherwise applied 

4 

pursuant to the provisions of this Agreement. 

7. All notices and other communications hereunder 
shall be in writing and shall be mailed by registered or certified 
airmail, postage prepaid, addressed 

/ 

a) if to Intercapital N.V., at 

Kerkstraat 8-B 

Curacao, Netherlands Antilles 

(Attn. Dr. J. A. Schiltkamp) 

b) if to Ven-Cap, Ltd., at 

P. 0. Box N-7776 

Nassau, Bahamas 
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c) or to cither party at such other address as 

such party from time to time may have designated 
by written notice to the other. 

8. Assignment. This Pledge Agreement, and the Pledged 
Shares, may be assigned to a bank or lending institution.' 

Applicable Law. This Pledge Agreement, and the 
interpretation and performance thereof, shall be governed by 
the laws of the Bahamas. ' . 

IN WI1NESS WHEREOF, the parties have executed this 
Agreement as of the day first above written. 

INTERCAPITAL N.V. 



o 




'^.1 I 
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Plaintiffs’ Exhibit 14-24 y. 

PLEDGE AGREEMENT as of November 15, 1973, between ///^ 

HANDELSKEDIT-BANK A.G., Talstrasse 82, 8001 Zurich, 


Switzerland (the "Bank"), and INTERCAPITAL N.V. ("Inter£apital") . 

% 

WHEREAS the Bank is lending Intercapital Seven Hundred 
Tnousand U.S. Dollars (U.S.$700,000), evidenced by a • 
promissory note of Intercapital (the "Note") for such amount; 
and pursuant to a Loan Agreement of even date; and 

WHEREAS to induce the Bank to make such loan Intercapital 
lias agreed to pledge certain stock with the Bank as security 
for the repayment of such loan. 

NOW, THEREFORE, in consideration of the premises and the 
mutual covenants herein contained, the parties hereto agree 
as follows: 

1. Pledge . Intercapital hereby pledges and assigns to the 
Bank 1,000 shares of the common stock of Intervent, Inc. 

("Pledaed Shares"). 

2. Security for Note . This Agreement is made and the Pledged 
Shares, assigned and pledged to secure the payment of the 
Note. 

3. Dividends . During the term of this Agreement, and so 

long as Intercapital is not in default in the performance of any 
terms of this Agreement or in the payment of the principal or 
interest of the Note, all dividends paid on the Pledged Shares 
shall accrue to Intercapital or its designee. 

4. Voting rights . During the term of this Agreement and so 
long as Intercapital is not in default in the performance of any 
terms of this Agreement or in the payment of the principal or 
interest of the Note, all dr~rrd end s ■ % rsri4 on the Pledged Shares 


fa. 


shall accrue to Intercapital or its designee. 
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5 . Default . If Intercapital defaults in the performance 
( . any of the terms of this Agreement or in the payment at- maturity 
of the principal or interest of the.Note, the Bank shall have the 
right to sell, assign and deliver the whole or, from time to 
time, any part of the Pledged Shares, or any interest.in any 
part thereof, at any private sale or at public auction for 
cash, on credit or for other property, and for such price 
or prices and on such terms as the Bank may determine. ;The 
Bank shall give Intercapital fifteen (15) days prior notice of the 
time and place of such sale. At any time up to 24 hours prior 
to the time of such proposed sale, Intercapital shall be 
entitled to redeem the Pledged Shares, provided that in the event 
of any such redemption, Intercapital shall reimburse the Bank 
for all costs and expenses incurred in connection wich the 
redemption or the proposed sale. At any such sale the Bank 
may bid for and purchase the whole or any part of the Pledged 
Shares so sold free from any right or equity of redemption. Tha 
Bank shall apply the proceeds of any such sale, together with any 
other moneys at the time held by it hereunder, to the payment 
of the costs and expenses of such sale and then to the payment 
of the principal and interest due on the Note and shall pay any 
balance of such proceeds to Intercapital. In the event that 
the proceeds of any sale are insufficient to cover the principal 
and interest of the Note plus expenses of such sale. 

Intercapital shall remain liable to the Bank for ?ny d ficiency. , 
6. Termination . Upon payment in full of the principal-and 
interest on the Note, this Agreement shall terminate and the 
Bank shall return and assign to Inteicapital all of the Pledged 
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Shares as have not theretofore been sold or otherwise applied 

pursuant to the provisions of this Agreement. 

7. All notices and other communications hereunder shall be 

• • 

m writing and shall be mailed by registered or certified 
airmail, postage prepaid, addressed 

a) if to Intercapital N.V., at 

Kerkstraat 8-B 

Curacao, Netherlands Antilles 
(Attn. Dr. J. A. Schiltkamp) 

b) if to the Bank, at 

HANDELSKREDIT-DANK A.G. 

Telstrasse 82 

8001 Zurich, Switzerland 

c) or to either party at such other address as 
such party from time to time may have designated 
by written notice to the other. 

8. Assignment . This Pledge Agreement, and the Pledged 
Shares, may be assigned to another bank or lending institution, 
as provided for in the aforesaid Loan Agreement. 

Applicable Law . This Pledge Agreement, and. the 
interpretation and performance thereof, shall be governed 
by Swiss law only. 
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LOAN AGREEMENT 
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I 1 ANDELSKREDIT-BANK AG, Talstrasse 8.2, 8001 Zurich, Switzerland, 
acting for and on behalf of a third party, 

(herinafter called "HKB") 


and 

INTERCAPITAL N.V., Kerkstraat 8-B, Curacao, Netherlands Antilles, 
(hereinafter called "Intercapital") 


Whereas both parties agree to carry out in good faith their res 
pective obligations, now therefore agree as follows: 


Article 1 

HKB agrees to grant a loan to Intercapital and Intercapital 
agrees to accept said loan in the amount of US$700,000. 
(seven hundred thousand US dollars). Intercapital is 
entitled to draw said amount in one or several, instalments. 

Article 2 


The loan shall bear an interest rate of 9% p.a. (nine 
percent per annum), payable annually in arrears on the 
15th day of November in each year. Such interest payments 
are only due on the amount/amounts putstanding. The rate of 
interest is subject to annual revision. 

Article 3 


The loan shall be granted for a total period of 5 years 
and shall be due on November 15, 1978. Intercapital is 
entitled to repay the loan in full or in part at any time before 
maturity, however, subject to a three months notice period or 
less by mutual agreement and a single penalty of one half of 
one percent on the principal amount after the first year. 


Article 4 

HKB has the right to assign any and all of its rights and/or 
obligations under this present agreement to any bank and/or 
lending institution, and thereby being released fr>m any and 
all of its obligations stipulated in this present agreement. 










Article 5 
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Intercapital collateralizes this present loan as follows: 

a) Promissory Ncte in the amount of US$ 700’000.— (in . 
words: sevenhundred thousand US Dollars), covering ehe 
principal amount, as well as any and all accrued 
interest to the date of payment. 

b) Securities: as per Pledge Agreement hereto attached. 


Article 6 


This present agreement shall be terminated upon payment in 
full of the principal amount together with accrued interest 
thereon, and shall be subject t and governed exclusively 
by Swiss Lav/. Any dispute arising out of this present agree¬ 
ment shall be subject to the exclusive jurisdiction of the 
competent Court of the City and Canton of Zurich, Switzerland 
appeal to the Swiss Federal Supreme Court being expressly 
reserved. 


Done on this 15 th day Of November, 1973. 


For HANDELSKREDIT-BANK A.G.: 
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per power of attorney 
dated November 13, 1973 


For INTERCAPITAL N.V.: 


By_ 





per power of attorney 


/ 



Enclosure: Pledge Agreement 
















